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Study of Trade 


In Cottonseed 
Near Completion 


Commission’s Investigation 
Into Cooperative Market- 
ing Also Is in Final 
Stages. 


Riles Are Approved 


For Two Industries 


Misbranding and Discrimina- 
tion in Prices Prohibited 
for Shirtings and 
Edible Oils. 


Reports on two additional economic in- 
vestigations. conducted by the Federal 
Trade Commission are nearing comple- 
tion, the Commission announced Febru- 
ary 12. 

One, that of price situations and com- 
petitive conditions in the cotton seed 
industry, is finished as far as field work 
is concerned and is up for final con- 
sideration by the Commission, it was 
stated. The other, regarding cooperative 
marketing, is in an equally advanced 
state of preparation, the Commission 
said. 

Court Cases Reviewed. 

Complete summaries of the Commis- 
sion’s current court cases and of trade 
practices are contained in the statement, 
which follows in full text: 

Court proceedings: 

The B. Panl (Paul Balme) case: In 
this proceeding, in which the respond- 
ent. was charged with simulation of 
name and dress of goods, passing off, 
false and misleading advertising and 
misrepresentation in the manufacture 
and sale of a henna dye for the hair— 
the Circuit Court of Appeals for the 
Second Circuit (New York City), on 
January 9, unanimously affirmed the 
Commission’s order, saying: 

“The order 
Commission adjudging the respondent 
guilty of unfair competition is affirmed; 
the question df the present violation ‘of: 
Sec. 5, for which enforcement is asked 
by the petition to this Court, is.referred 
to the Federal Trade Commission, with 
opportunity. for the. respondent to an- 
swer ang submit proof, and with direc- 
tions to‘ the Commission to report its 
conclusions to this Court.” 

The Utah-Idaho Sugar Company case: 
The Commission, on January 6, decided 
not. to. make application for writ of 
certiorari in this case. It will be re- 
called that a decision, adverse to the 
Commission, was rendered by the Cir- 
cuit Court of Appeals for the Eighth 
Circuit (St. Louis) on October 21, 1927. 


Progress in Lumber Case. 

Indiana Quartered Oak Company 
case: In this case, which is pending in 
the ‘Court -of Appeals for the Second 
Circuit (New York City) on petition 
filed by the company to set aside the 
Commission’s. order directing it to cease 
and desist from advertising and selling 
as “mahogany”: or “Philippine mahog- 
any” woods stich as “red lauan,” “tan- 
guile,” ‘‘bataan,” and others—the com- 
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pany, on January 3, 1928, at the sug- | 


gestion of the Commission, filed an 
amended . petition for review, setting 
forth, this time in detail, the respects 
in ‘which it ‘considered the ‘Commission’s 
findings and order were defective. On 
January 7, a printed transcript of rec- 
ord was filed. ; : 

The Millers’ National Federation case: 
The Court of Appeals of the District 
of Columbia, on January 21, denied the 
Commission’s petition for rehearing ‘in 
this case. It will be remembered that 
the .Commission’s basis for filing this 
petition (on December 12 last) was be- 
cause the Court had failed’ to decide the 
point of law which -was. the basis for 
the judgment below, and practically the 
sole ground assigned in the petition for 
special appeal ‘on which the case was 
heatd in the Court of Appeals. 

The Shade Shop case: As noted in 
last month’s -summary, this was a -pro- 
ceeding by the Commission for the en- 
forcement ‘of its order involving simula- 
tion of trade name, and was reargued 
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Mr. Kellogg Explains 
Treaty With France 


Says It Is Not Substitute for 
Proposal to Outlaw War 


The new arbitration treaty with 
France is not intended to take the place 
of the Briand proposal for a treaty to 
outlaw war, according to an oral state- 
ment February 11 by the Secretary of 
State, Frank B. Kellogg, when ques- 
tioned regarding confused reports from 
Paris: regarding the intent of the new 
treaty. 

References to outlawry of war had 
been made by Ambassador Claudel in 
his address immediately following the 
signing of the treaty on February 6. 
At that time he said: “Outlawry of 
war is a specifically American — idea. 
Outlawry of war is one of those well 
coined words which have not only a 
striking meaning but a working power, 
one of those words which have a great 
future because they are contained by a 
glorious past. France is very thankful 
to Mr. Kellogg for his splendid injtiative 
in proposing this new Treaty of Arbi- 
tration.” 

When questioned regarding various re- 
ports that the new treaty embodied the 
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Weather Bureau Forecasts 


Absence of 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FRoM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CoNGRESS Is IN SESSION oR ADJOURNED. 


Unusual Floods 


Prospects This Year Are That Rivers Will Rise and Some 
Areas May Be Partly Inundated, But With 
No Serious Results. 


There will be “no unusual floods this 


year in the Mississippii. river system,” ! 


year in the Mississippi river. system,” 
February 12 by the Department of Agri- 
culture. 

The forecast of the Weather Bureau 
of. prospects so far this year is that 
“there will be no great flood such as 
in 1927.” The explanation was that at 
this time ,last year all the indications 
pointed to flood conditions, resulting 
from incessant and trorential rains, a 
condition which has been lacking this 
year. 


Incessant Rain Absent. 


The statement authorized by the De- 
partment follows in full text: 

While the danger of loss by floods is 
one of the necessary hazards of farm- 
ing in many sections of the country, es- 
pecially in the spring and early summer 
and in the fall, it does not follow that 


Committee to Survey 
Changes in Domestic 
Economic Situation 


Secretary of Commerce to | 


Head Investigators in Re- 
search Into Business 
Conditions. 


Personnel of a committee to survey, 
under Government auspices, recent eco- 


nomit changes, was announced February 


12 by the Secretary of Commerce, Her- 
bert Hoover. 

Mr. Hoover will serve as chairman of 
the committee on which 13 others have 
accepted membership. Representatives 
“of , labor, . manufacturing, . 
finance and education and publicists will 
comprise the ¢ommittee. 

For’ Reaching Inquiry. 

When announcing January 26 his de- 
termination to-appoint such a committee, 
Secretary Hoover stated‘ that the com- 
mittee will “supervise a far-reaching in- 


quiry into the changes in economic cur- | 


rents in the country. Private indi- 
viduals have subscribed the necessary 
money to enable the committee to pay 
the expenses of the Bureau of Economic 
Research of New York, to make the fact- 
finding background, and the cooperation 
of the Department of Commerce will be 
given. 

“It is proposed to determine facts with 
regard to such questions as the shifts in 
employment, changes in methods of pro- 
duction in industry and agriculture, and 
in distribution, shifts in relative price 
levels and profits, movements in the busi- 
ness cycle, shifts in standards of living, 
foreign trade and foreign credits, and 
other allied subjects which bear upon an 
understanding of the general business 
situation of the country. 
that the inquiry will take some months 
- will be made of most exhaustive 
order. : 


Survey Made Five Years Ago. 


“Five years ago a similar survey. was | 


made under similar auspices from which 


came a greatly improved understanding | 


of the major business currents.” 

The announcement made February 11 
by Mr. Hoover follows in full text: 

Secretary Hoover announced the per- 
sonnel of the Committee on Recent Eco- 
nomie Changes, as follows: 

Chairman: ‘Secretary Herbert Hoover, 
Walter F. Brown, assistant secretary, 
Department of Commerce, Washington. 

William Green, president, American 
Federation of Labor, Washington, D. C. 

John Lawrence, president, New Eng- 
land Council, Boston, Mass. 


Max Masen, president, University of | 


Chicago, . Chicago, Ill. 
Adolph C.. Miller, Federal 
Board, Washington, D. C. 
Lewis E. Pierson, president, Chamber 
of Commerce of the United States, Wash- 
ington, D. C. 
John J. Raskob, vice president, Gen- 


Reserve 
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Trade Unions Giving Increased Attention 


severe floods one year will be duplicated 





commerce, | 


| Federal Purchasing Board 





It is expected | 





| 
the next. At this time last year there | 
was already evidence that the Mississippi 
system would have high river stages, 
due to incessant and torrential rains, and 
it became evident very early in the spring | 
that disastrous flooding was certain. 

According to the Weather Bureau of | 
the Department of Agriculture, unless 
the rains that cause high water in the 
Mississippi region are considerably above 
normal during the next two months, the 
prospects so far this year is that there 
will be no great flood such as in 1927. 
The rivers will rise, as they usually do 
in the spring, and some areas may be 
partly flooded, but present indications 
are that there will be no calamitous ris- 
ing or river levels. 

Radio Fagilities Arranged. 

The river and flood division of the 

Weather Bureau undertakes to warn 
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Labor Trouble Forecast 
In Ruhr Coal Fields 


The possibility of labor trouble in the 
Ruhr coal field is pointed out in cabled 
advices to the Department of Commerce 
from its Berlin office announced Febru- | 
ary 11. Indications in Germany are, the 
cable states, that the miners’ demands 
for higher wages, shorter hours and 
better underground conditions may pre- 
cipitate a strike. The announcement by 
the Department follows in full text: 

The present wage contract of the Ruhr 
coal miners who represent over three- 
fourths of the German coal industry will 
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New Plan for Buying 


Supplies Is Adopted 


Creates Single Committee 
on Commodities. 


To bring about more effective means 
of purchasing supplies for the Govern- 
ment, the Federal Purchasing Board has | 


| 
| 
| 
| 
| 
| 
| 
| 


created a committee on commodities to 
interest itself in all articles of general 


supply that are common to more than | 
one Department. This announcement was 
made February 11 by the Chief Coor- 
dinator of the United States, Brig. Gen. | 
H. C. Smither, in a bulletin issued to 
the heads of all Departments and estab- | 
lishments of the Federal Government. 


Eight Subcommittees Formed. 


i 
This Committee on Commodities, the 
bulletin said, is to consist only of mem- | 
bers of the Federal Purchasing Board, 
and will be divided into eight subcom- | 
mittees, each being assigned a name 
which roughly describes the materials as- 
signed to it. Previously the Purchasing , 
Board was organized into 10 commodity 
committees, but these committees were 

dissolved. 
| 


The full text of the bulletin (No. 60) 


| follows: 


The Federal Purchasing Board was 
created to “formulate policies and plans 
designed to knit the purchasing activ- 
ities of the several departments and 
establishments into a Federal business 


| association, and to bring about business | 
; methods calculated effectively to safe- 


guazd the interests of the Government, 


| and at the same time to promote the | 


confidence of private business interests | 
and jindustrial~communities doing busi- 
ness with the Government.” _ 

In its first. efforts on coordination of 
purchases, the Board was organized into 
10 commodity committees and it was 
their duty to collect information as to 
the requirements of the entire executive 
Government foy the commodities in ques- 
tion and recommend to the Federal Pur- 
chasing Board’ methods of coordination. 

_Subsequently these committees were 
dissolved and there has since been cre- 
ated a single Committee on Commodities, 
to. interest itself on all articles of gen- ! 
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To Benefits for Aged or Disabled Members 


Organized Labor Works for Passage of State Laws for | 
Pensions; Establishes Homes and Sanatoriums. 


The question of care for aged or dis- 
abled trade-unionists' is - receiving in- 
creasing attention from labor organiza- 
tions, according to a statement made 
public February 10 by the Bureau of 


Labor Statistics, Department of Labor, 
based upon its survey of the subject. 

At present 10 national or international 
unions pay old-age pensions. Several 
other unions, while not paying a regular 
pension, provide some sort of old-age 
benefit. A summary of the survey, as 
made public by the Bureau of Statistics, 
follows: 

A matter that is receiving more and 
more the ‘attention of organized labor 
is the quéstion of what shall be done 
to care for members who, by. reason of 
age or of mental or physi¢al disability 
become unable to work at the trade. 
A number of unions have expressed 
themselves as being in favor of old-age 


! 


pensions provided by the State or Fed- 
eral Government. Several States have al- | 
ready adopted such measures, and the 
1927 convention of the American Feder- 
ation of Labor authorized -the éxecutive 


committee to have. drafted a bill provid- 
ingo for old-age pensions, the passage 
of which local trade-union bodies are to 
work for in States where there is as yet 
no such legislation. 


Pending the general acceptance of the 
principle, some labor organizations are 
providing such cars as they are able for 
their infirm members, to prevent their 
becoming a public charge. To date 10 | 
national or international unions—those 
of the bridge and structural-iron workers, 
bricklayers, electrical workers, granite 
cutters, printing pressmen and Assist- | 
ants, street-railway employes, printers, 


2 
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WASHINGTON, MONDAY, FEBRUARY 13, 1928 


| Regional Compacts | 


To Disarm Favored 


Secretary Kellogg Has Scant 
Hope of Universal Plan 


The American view of and disarma- 
ment is that it must come by regional 


agreements, rather than by any universal 
scheme affeeting the entire world. This 
information was obtained at the Depart- 
ment of State when it was stated orally, 
following publication of the report of 
the Arbitration and Security Committee 
in Geneva, that the position of Secretary 
Kellogg regarding land disarmament 


was the same as outlined in his Platts- 
burgh address of August 14, 1926. 
According to press reports which were 
studied by the Department of State, the 
Arbitration and Security. Committee 
recommended that no general security 


compact is at present possible, but that ! 
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Issue of Injunctions 
By Courts in Labor 
Disputes Criticized 


President of American Fed- 
eration of Labor Asserts 
Rights of Workers 
Are Violated. 


Company unions were characterized 
as “creatures of the corporations” by 
the president of the American Federation 
of Labor, William Green, concluding his 
statement, February 11, before the sub- 
committee of the Senate Judiciary Com- 
mittee, in support of the bill (S. 1482) 
to limit the jurisdiction of the Federal 
courts in the issuance of injunctions in 
labor disputes, 

Mr. Green criticised company union 
activities in the course of testimony di- 
rected. primarily against alleged efforts 
of employers “to strip labor of its-eco- 
nomic strength and power through the 
courts,” 

Legal Phases of Issue. 


Legal phases of the laboring man’s 
ery against the use. of injunctions were 


exhausitvely discussed’ by John Frey,: 


of the Metal Trades Department, Amer- 
ican Federaltion of Labor. 

Describing company unions as “shad- 
ows without, substance,” Mr. Green de- 
clared they are used to combat other 
unions, and that they meant nothing to 
the workmen except insofar as they sat- 
isfied his instinct to organize. If a union 
man joins a “real union,” said Mr. Green, 
he is cited for contempt in the courts, 
due to the weapon wielded by the com- 
pany through the courts. 

Mr..Green cited as a case in point. the 
Interborough Rapid Transit Company’s 
effort to enjoin the Amalgamated As- 
sociation of Electric Railway Employes 
and the American Federation of Labor 
from seeking’ in any way to get their men 
to quit the company union and join an- 
other union. He said a decision in this 
case was to be rendered in New York 
within a week and that it would be 
watched with keen interest by organized 
labor and everyone interested. 


Abuses of Writ. 

“A serious problem confronts labor,” 
said Mr. Green, “with regard to the 
abuse of the writ of injunction. If or- 
ganized labor has a right to exist, it 
should be permitted to function. If it 
has no right to exist it ought to be lim- 


] 
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Vegetable Concentrates 
To Be Produced in England 


Vegetable concentrates are to be man- 
ufactured by a company proposed to 
place these new extracts on the London 
market, according to a report from the 


American Consulate-General at London, ! 


England, made public by the Department 
of Commerce on February 11. The an- 
nouncement by the Department follows in 
full text: 

It is planned to provide the public 
with two-ounce, four-ounce, eight-ounce 
and one-pound pots of vegetable extract 
for culinary and other uses in the same 
way that various meat extracts are now 
presented. ; 

Celery, onions, carrots, 
sugar beet tops, lettuces, watercress, po- 
tatoes, spinaeh and cabbages are “all to 
be concentrated in such a way that the 
household or hotel cook may use them 
for soups, in flavoring, and in many other 
ways, it is claimed by those backing the 
proposed company. 


Complete 
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Senate May Call 


| Secretary Hoover 


‘On Flood Problem | 


Senator Hawes Says He Will 
Insist That Committee 
Ask Cabinet Member 
to Appear. 


| 

| Representative Reid 

| To Present New Bill 
| 

! 


Measure Will Combine Features 
from Plans by River Com- 
mission, Army and 
Civilians. 


The Secretary of Commerce, Herbert 
Hoover, may be called upon to testify 
before the Senate Comnmittee on Com- 
merce on the Army plan for control .of 
Mississippi River floods, according to an 
oral statement February 11, by Senator 

‘ Hawes (Dem.), Missouri, a member of 
; the Committee. 
Senator Jones (Rep.), Washington, 
Chairman of the Committee, announced 


that the flood control hearings of the 


Commerce Committee closed February | 


| 

' 

| 

| 

! 

' 

| 
11, but said that the Committee would 

| meet in executive session Tuesday, Feb- 

; ruary 14, to decide whether to ask Mr. 
Hoover to appear. Senator Hawes said 
that he would insist on Mr. Hoover's 
appearance because of his first-hand 
knowledge of the situation in the Valley. 
He said that he desired to have.a show- 
down” on the local. contribution ques- 
tion. Senator Jones recently objected 

| to calling Mr. Hoover to the stand on 
the grounds that one Cabinet member 

| should not be called to pass upon work 

i 


under the control of another member of 
the Cabinet. : 


New House Measure. 


During the course of the Committee’s 
flood control hearings which commenced 
January, 23, about 262,500 words of tes- 
timony have been assembled, and ap- 
proximately 25 witnesses, have been 
heard, ficcording to the clerk of the Com- 

| mittee. On December 13, Senator Jonés 
introduced a bill (S. 1677) providing for 
flood control of the Mississippi River, 
and adopting the plan as set forth by the 
Chief of Engineers of the Army, Major 
General Edgar Jadwin, and approved by 
the Secretary of War and the President. 
In this bill the Senator authorized the 
appropriation of $258,960,000 for flood 
control work, to be expended under the 
direction of the Secretary of War, and 
under the supervision of the Chief of 
Engineers. The bill provided for local 
contributions for flood contrc! works and 
makes the Mississippi River Commission 
an advisory board to the Secretary of 
War and Chief of Engineers. The bill 
is under consideration by the Committee. 

In the House Representative Reed 

| (Rep.), of, Aurora, IIl., chairman of the 
| Committee on Flood Control, has an- 
| nounced that following the recent closing 
of hearings by the Committee, a bill will 

soon be introduced which will include 
| features of the Army Engineer’s plan, 
| the Mississippi River Commission’s plan, 
| and independent features for flood con- 
trol to cost approximately $583,000,000. 
| Gen. William H. Bixby, former Chief 
| of Army Engineers, and former Presi- 
\ dent of the Mississippi River Commission, 

testified before the Senate Committee 
| February 11, commenting upon the plans 

submitted by the Mississippi River Com- 

mission and the Army Engineers. He said 

that the Commission and Army engineers 
' ought to have had from two to three 

years to study the situation before mak- 
| ing their report. The president of the Mis- 
sissippi River Commission, he declared, 
should have: the rank and pay of a 
brigadier. general. He said that when he 
was president of the Commission he re- 
ceived only $3,000; that latter the pay 
was raised to $5,000; but that even that 
was very little to pay a capable engineer. 

Engieer Submits Plan. 
Senator Ransdell (Dem.) of Louisiana, 


asked the witness if the Mississippi River 
Commission was so constituted as to do 
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N ew Bridge Opposed 


Over Delaware River 


Army Engineers Consider It 
- Obstruction to Navigation 


Army Engineers are opposed to the 
Construction ‘of any bridge across the 
Delaware River between Philadelphia 
and the sea, it was stated February 11 
by Brig. Gen. Herbert Deakyne, Assist- 
| ant Chief of Engineers, testifying before 
| & subcommittee of the House Committee 
on Interstate Commerce. 

General Deakyne was called in con- 
nection with a hearing on the Houston 
bill (H. R. 8287), which would authorize 
the building of a_ $10,000,000 bridge 
across the river at Wilmington, Del., to 
the. New Jersey shore. The -point at 
— »~ proposed aeons would be 
situated is approximately 30 mile v 
Philadelphia. e seed 
| The project, General Deakyne stated, 
not only would interfere with navigation 
but endanger the national defense. The 
Delaware 
| and if the bridge were destroyed in time 
of war or an accident occurred to it in 
time of peace, the Navy Yard at Phila- 
i delphia would be blocked and navigation 
hampered. 

In answer to questions from members 
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| Coolidge made no specific proposals at 


iver, he explained, is shallow, ' 
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| President Discusses 
Flood Control Plans 


Holds Conference With Cabinet 
Officers and Senators 


! Flood control in the Mississippi Valley 
was the subject of a conference at the 
White House on February 11 in which 
President Coolidge, the Secretary of 
Commerce, Herbert Hoover, the Secre- 
tary of War, Dwight F. Davis, the Chief 
of Engineers of the Army, Maj. Gen. 
Edgar Jadwin, Senators Harrison 
(Dem.), of Mississippi, Robinson (Dem.), 
| of Arkansas, and Ransdell (Dem.), of 
Louisiana, took part. b 
After the conference, Senator Harrison 
said orally that there had been a gen- 
eral discussion of the entire flood prob- 
lem as it presents itself in Congress at 
the present time, particularly with ref- 
erence to the financial aspects of flood 
control legislation. : 
President Coolidge has taken the posi- 
tion that the communities to be benefited. 
by flood relief legislation should bear 20 


per cent of the cost. : 
Senator Harrison said that President 


' 


the conference and that no final conclu- 


| 
| 
| 


| 
| 
| 


sions had been reached by those in at- | 


tendance. 


Later in the day, Senator Stephens 


| 


Mr- Rockefeller ? 
Agrees to Aid| 
Oil Investigation 


Tells Senate Committee He 
Desires to Do All He 
Can to Disclose 


Truth. 


Stands Ready to Act ' 
On Any Suggestions 


Regret Expressed That R. W. 
Stewart Did Not Tell All He 
Knew of Continental 
Company Deal. 


John D. Rockefeller, Jr., appeared, 
February 11, before the Senate Commit- 
tee on Public Lands and Surveys, and 
told the Committee he could shed no ad 
ditional light upon the transactions of 
the Continental Trading Company other 


(Dem.), of Mississippi, called at the | than had already been given to the Com- 
White House Executive Offices to discuss ; 


flood control legislation with the Presi-< 
dent. 

Afterwards, he stated orally, pro- 
posed legislation for the Federal Gov- 
ernment to assume entire cost of Mis- 
sissippi flood control would, in his opin- 
ion, be enacted at this session of 
Congress. 


' Conference Called 


To Determine Scope 
Of Reclamation Wor 


Inclusion of Study of Prob- 
lems of Cultivation and 

| Marketing to Be 
| Considered. 
| A conference to “consider settlement 
: problems, dfty'tha? Federal reclamation 
projects under the Bureau of Reclama- 
| tion, revolving mainly around the ques- 
tion. of, “What Federal Reclamation 
Should Include,” will be held February 


14 and 15 at the Department of the In- 


terior, and attended by about 200 rep- 
resentative men. 

The Commissioner of Recamation, Dr. 
Elwood Mead, under whose direct aus- 
pices the conference will be held, stated 


orally February 11 that discussion of | 


problems, of settlement, farm develop- 

| ment, credit marketing on projects with 
works completed, projects with works 
under construction, and projects under 
investigation, would prevail throughout 
| the two days’ session. 


Acceptances of the invitation of the | 
; 25 per cent of the total stock. (The full 


' Secretary of the Interior, Dr. Hubert 
Work, to attend the conference have 


gressmen from the western States, presi- 
dents and colonization agents of trans- 
continental railroads, State engineers, 
presidents of Federal Land Banks, direc- 
tors of State agricultural colleges, offi- 
cials of beet sugar companies, coloniza- 
tion directors of western chambers of 
commerce, and others directly interested 
in the improvements of settlement and 
economie conditions on the irrigation 
projects in their locality. 

The welcome address will be delivered 
by Secretary Work. Dr. Mead then will 
outline the purposes of the conference. 
Among others who. will speak are: Sen- 
ator John B. Kendrick (Dem.), of Wyo- 
ming, of the Senate Committee on Irri- 
gation and Reclamation, and Representa- 
tive Addison T. Smith (Rep.), of Twin 
Falls, Idaho, chairman of the House 


5 


y 
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Shipyards to Check 
Naval Building Costs 


| 
| 
| 


been received from Senators and Con- | 


| 


| 


1 
| 





| 
| 
| 


mittee by Robert W. Stewart, chairman 
of the directorate of the Standard Oil 
Company of Indiana. ; 

The Committee, in the course of its 
resumed investigation of the Teapot 
Dome naval oil reserve case, is seeking to 
unravel the transactions of the Con- 
tinental company and to find out. what be- 
came. of. $3,080,000 worth of Liberty 
bonds purchased by that company. 

Mr. Stewart is now at liberty under 
bond, pending disposition of a writ of 
habeas corpus upon which he obtained his 
release from the custody of the Sergeant- 
at-Arms of the Senate. He had been ar- 
rested, on order of the Senate, follow- 
ing refusal to tell the Committee whether 
he has any knowledge of the disposition 
of the bonds of the Continental Trading 
Company. 

Mr. Rockefeller told the Committee 
that his only knowledge of the Conti- 
nental deal came from two conversa- 
tions he had had with Mr. Stewart. The 
latter, he said, had refused to tell him 
anything more than Mr. Stewart told the 
Committee when he appeared before it 
recently. 

Mr. Rockefeller. expressed. regret that 
Mr. Stewart had seen fit to refuse to an- 
swer questions asked by the Committee, 
and assured the Committee of his own 
willingness to do anything in his power 
to aid in bringing about a solution of the 
situation, which he described as a “na- 
tional scandal.” 

Senator Walsh (Dem.), of Montana, 
examiner for the Committee, questioned 
Mr. Rockefeller about the latter’s hold- 
ings in the Standard Oil Company of 
Indiana. The witness said his own per- 
sonal holdings together with those of 
members of his family and organizations 
with which he is connected total only 
about 15 per cent of the stock of the 
company. The holdings of the Rockefel- 
ler family in the Standard Oil Company, 
he said, have never totaled more than * 


text of Mr. Rockefeller’s testimony ap- 
pears on page 10.) 

The transaction about which the Com- 
mittee was seeking information, as 
brought out in previous testimony, in- 
volved the purchase and resale of 33,- 
333,000 barrels of crude oil in 1921. The 
Continental Trading Company bought 
the oil in November of that year from 
the late A. E. Humphrey at $1.50 per 
barrel, the purchase by the Continental 
Company being guaranteed by Harry F. 
Sinclair and Mr. Stewart. 

On the same day the Continental sold 
this oil at $1.75 per barrel to the Sinclair 
Crude Oil Purchasing Company, owned 
half and half by the Standard of Indiana 
and the Sinclair Consolidated Oil Cor- 
poration, and to the Prairie Oil and Gas 
Company. \ 

The profits made by the Continental 
company, amounting to more than 


[Continued on Page 3, Column 2.) 


Hearings to Be Held 
On Copyright Bill 


Private Firms : Summoned by | House Committee "Announces 
| House to Testify on 71 Ships | Schedule for Week of Feb. 13 


Representatives of four shipbuilding 


| companies which would be likely to un- 
dertake naval construction in connection 
with the proposed Navy building pro- 
gram have been summoned to appear be- 
| fore the House Committee on Naval 
» Affairs February 14 and testify regard- 
! ing the cost estimates of the Department 
| of the Navy. 
| According to announcement made 
| orally at the office of the Committee, 
! the shipbuilding companies to be repre- 
| sented are: Fore River Shipbuilding 
, Company, Brown-Boveri Corporation, of 
Camden, N. J., the Newport News Ship- 
building Company, and the Union Iron 
Works, of San Francisco. 
The members of the Committee, it 
was explained want the advice of the 
| commercial shipbuilding interests on the 
figures of the Department of the Navy, 
which have been submitted to the Com- 
mittee in connection with the program of 
| the General Board of the Navy. 
| That program as outlined at recent 
{ hearings, calls for an expenditure of 
approximately $740,000,000 for the con- 
| struction of 71 new vessels to be laid 
| down in the next five years and com- 
: pleted in eight or nine years. The 
} amount would be apportioned over the 
period and be added to the regular an- 
} nual appropriation for the Navy now 
; totaling’ about $320,000,000 a year. 
: The Committee, it was announced, also 
expects to hear next*week witnesses who 


have requested that they be heard in | 


| opposition to the program, 


Representative Vestal (Rep.), of An- 
derson, Ind., chairman of House Com- 
mittee on Patents, on February 11, au- 
thorized the oral announcement that the 
Committee. would hold hearings March 2 
on two bills, H. R. 9813, the so-called di- 
visible copyright bill, and H. R. 10655, 
both sponsored by Mr. Vestal. 

A report providing for action on what 
is known as the Garabed Free-Energy 
Generator was made public by the Com- 
mittee as follows: 

The Committee on Patents, to which 
was referred House Joint Resolution 36, 
to amend section 3 of the joint resolu- 
tion entitled “Joint resolution for the 
purpose of promoting efficiency, for the 
utilization of the resources and industries 
of the United States, and so forth,” > 
proved February 8, 1918, having cons 
ered the same, report favorably thereon . 
with the recommendation that it do pass 
without amendment. } 

The joint resolution (H. J. Res, 174, 
65th Cong., Pub. Res. 21) approved Feb- 
ruary 8, 1918, provided for the demon- 
stration without expense to the Goy- 
ernment of an invention or discovery 
claimed to have been made as G é 
T. K. Giragossian for the utilization Ff 
free energy, and to secure him in 
rights if the demonstration proved 
invention or discovery to. be practical 

The resolution also provided that 
United States Government will have the 


[Continued on Page 10, Column 7] 
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Maps for Recording 


Weather Throughout 
World Are Devised 


Smithsonian Institution —Is- | 
sues Blanks as ‘Basis for 
General View of 
Conditions. 


The Smithsonian Institution on Febru- 
ary 11 announced the issuance of a new 


aid to research in world weather in the 
form of blank maps upon which the 
weather for the entire globe can be 
shown. The full text of the Institution’s 
announcement follows: 

The maps were devised by Dr. C. G. 
Abbot, Secretary of the Smithsonian, 
to be used as a supplement to “World 
Weather Records,” a publication issued 
last summer by the Institution which 
brought together for the first time long- 
period records on weather from every 
quarter of the globe. 

Two types of maps have been pre- 
pared. On one the world is represented 
as an ellipse with the parallels of lati- | 
tude crossing it as straight lines and | 
the meridians of longitude forming el- | 
lipses which meet at the poles, The 
other type shows the world in two halves, 
northern and southern. Each half is a cir- 
cle with the pole as a center, the paral- 
lels of latitude as circles, and the me- 
ridians of longitude radiating from the | 
poles as straight lines. 


| 
Weather Stations Shown. | 

The maps show only such fundamental | 
features as the continents, oceans, main 
rivers and lakes, but both types are dot- 
ted with the 387 stations all over the 
globe from which data on pressure, tem- 
perature, and rainfall, were included in 
“World Weather Records.” 

Explaining the purpose of the maps, 
Dr. Abbot said: “Investigators will be 
able to chart the data contained in 
‘World Weather Records’ grahpically on 
these maps. It is possible that relation- 
ships in the weather of different and 
widely separated parts of the world will 
be revealed by such charts as will permit 
the investigators to deduce principles 
or laws which govern world weather. 
Once we know these laws, forecasting 
may be much farther advanced than it 
can ever be with our present limited 
knowledge. 

World Weather Is Unit. 

“The weather of the world is a unit. 
That is, an influence which affects a 
large area like North America will like- 
wise affect widely distant areas like 
Australia. Until publication of ‘World 
Weather Records,” which was compiled 
by an international group of meteorol- 
ogists and edited by Mr. H. H. Clayton, 
no comparable data covering weather 
over the whole glabe had even been 
brought together, and so investigators 
were handicapped.” 

Most national weather bureaus issue 
daily weather maps, but they show con- 
ditions over only one country or 
one continent. Incidentally, Dr. Abbot | 
pointed out, daily weather maps were 
first put into practical use by the Smith- 
sonian Institution under Joseph Henry 


the cause of meterology, the Institution 
is but continuing in a long established 
way. 


| for those of their mem ; 
| certain requirements as to age, union 





Investigators may btain copies of the 
newly prepared maps on bond paper, the 
size of a double typewriter sheet, at cost, 
which is about 5 cents a copy, or $4 
for 100. 


| fit of from $1 to $3 per week. 
| the system was changed, the benefit be- 
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Trade Unions Giving Increased Attention 


To Benefits for Aged or Disabled Members 


Organized Labor Works for Passage of State Laws for 
Pensions; Establishes Homes and Sanatoriums. 


[Continued from Page 1.1] 


locomotive firemen and enginemen, loco- 
motive engineers, and railroad trainmen 
—have adopted an old-age pension plan 

+ who fulfill 


membership, and physical or  finahcial 
condition. Of these, six also operate a 
home fer aged or disabled members, 
there being a choice between receipt of 
the pension and residence at the home. 
The Order of Railway Conductors has 
established a home but has discontinued 
its pension. In addition to these unions, 
several others provide some sort of old- 
age benefit. Thus the quarry workers 
pay, to their members who reach the 
age of 60 and have had 10 years’ con- 
tinuous membership in the union, $50, 
which is deducted from the funeral bene- 
fit. The oil field and gas well workers 
exempt aged members from the payment 
of union dues, while in the paving cut- 
ters’ union the dues of a superannuated 
member are reduced to 25 cents a month. 
Federal employes—postal clerks, letter 
carriers, railway mail clerks, and other 
Government employes—are covered by 
the Federal retirement law, thus reliev- 
ing the respective unions of the task, 


Sanatoriums Provided 
For Tuberculosis Patients 


There are five homes for the aged and 
disabled which are owned and operated 
by labor organizations for the benefit 
of the membership. One of these—the 
Home for Aged and Disabled Railroad 
Employes of America—is owned and 
operated jointly by three train-service 
brotherhoods. Two institutions, those 
of the International Typographical 
Union and of the International Printing 
Pressmen and Assistants’ Union, also 
have a tuberculosis sanatorium in con- 
nection with the home. The local unions 
of the International Stereotypers and 
Electrotypers’ Union own a small bunga- 


| low where tubercular members live and 


receive treatment; and a tuberculosis 
colony has been started by the tele- 
phone workers of Los Angeles. 

These undertakings range from a 
very modest and unpretentious plant to 
one which has become a model of its 
kind, entailing a very large annual ex- 
pense; but they are all doing, in a large 
or small way, a most valuable work in 
caring for the sick and disabled mem- 
bers of their crafts. 


The question of providing a home for , 


aged and disabled members has fre- 
quently been before the conventions of 
the American Flint Glass Workers’ 
Union, and the mhatter was referred by 
the 1924 meeting to the national officers 
for further study. They reported to 


the 1927 convention that, in their opin- ; 


ion, such a step was impracticable, be- 
cause of the expense, for a union of the 


size of the flint glass workers’ organiza- | 


tions. 

The same question has been agitated 
in the Brotherhood of Maintenance of 
Way Employes but no action has been 


| taken. 


| Granite Cutters 
jn 1856, so that in this latest step in | 


Pioneers in Field 


Of the 10 unions which pay an old- 
age pension, the Granite Cutters’ Inter- 


who were not in active service at the 


time of joining the brotherhood. In the 


former case, the member becomes eligible 
for pension only after a membership of 
12 years and upon reaching the age of 
60 years, except in cases where it is 
shown that the member is “physically and 


mentally unable to perform renumera-, 


| 

| tiveemployment,” in which event he be- 
comes entitled to benefits on the same 
terms as active members. In the latter 
case the member must reach 70 years 
before attaining a pensionable status and 
must show inability, from physical, men- 
tal, or other causes, to secure renumera- 
tive employment,” in which event he be- 
pacitated from employment in the trade 
are entitled to the old-age pension paid 
by , the printing pressmen’s and the 
prihters’ unions, while the railroad train- 
men require proof of permanent total 

j disqualification for work from physical 

or mental causes or old age. 

The bridge and structural-iron work- 

ers provide also that a disability pension 
is payable to any member in continuous 
good standing for 15 years who is dis- 
abled by and injury sustained in the 
} course of his employment, provided (1) 
j that the injury “was not contributed to 
{ or brought about by his own improper 
conduct,” (2) that the member is unable 
to secure sustaining employment at any 
occupation, and (3) that he has no other 
means of support. 

The locomotive firemen and enginemen 
and the railroad trainmen_ specifically 
provide that ‘no member will be entitled 
to a person on account of disability 
caused while under the influence of intoxi- 
cants or narcotics or while participating 
in war, riots, disreputable or unlawful 
acts,” and the Brotherhood of Locomo- 
tive Engineers bars pensions for disabil- 
ity caused by the use of intoxicants or 
by unlawful acts. 


Return to active work causes a for- | 


feiture of the pensions paid by the rail- 
road trainmen, while the bridge and 
structural-iron workers provide that a 
| pensioner loses his pension for 
month in which his income from other 
sources than the pension reaches $60, the 
pensioner being “deemed to have se- 
cured sustaining employment for that 
month.” The locomotive engineers cease 
payment of the pension upon return (1) to 


; active engine duty, in the case of active | 


| members or (2) to any remunerative labor, 
| in the case of those who joined the broth- 
erhood after leaving active service. A 
pensioner of the first class may, however, 
perform remunerative labor other than 
that of his trade and still retain his 


pension; this provision is made also by | 


the firemen and enginemen. The Inter- 
national Typographical Union formerly 
provided that any annuitant who re- 
ceived pay for two days’ work in any 
week should forfeit his pension for that 
: week. The 1927 convention made a 


change in this provision, taking the view | 


that pensioners should be encouraged, as 
; an aid to preserving self-respect, to do 
whatever work they are able to perform 
without being penalized by the loss of the 


pension. Hereafter pensioners may per- | 
form not more than two days’ paid work | 


per week and still receive the pension. 
The Printing Pressmen and Assistants’ 
Union has the same provision. 


national Association of America was the | 


| pioneer, establishing its pension in 1905. 


The street-railway employes’ organiza- 
tion had, prior to 1912, an old-age bene- 
In 1912 


ing commuted to a lump sum upon the 


| member’s reaching 65 years of age. This 


U ndergoing Criticism 


Distaste for Self-Réegulatory 
Functions Reported 


Problems in student government for 
colleges and universities apparently cen- 
ter about the distaste on the part of the 
students for investigative and disciplin- 
ary functions, according to the Chief of 
the Division of Higher Education for of 
the Bureau of Education, Dr. Arthur J. 
Klein. The full text of the statement by | 
Dr. Klein follows: 

Self-government by students has 
been undergoing reexamination and 
criticism. This is especially true in the 
men’s colleges, but is not manifest in 
the women’s self-governing associations. 
At Wisconsin, after 20 years of experi- 
ence, self-government by the men stu- 
dents has been abandoned. At Yale, after 
a period in which the student council ap- | 
parently refused to exercise its functions 
of investigation and disciplinary action, | 
reorganization has resulted in a reju- | 
venation which has produced “results 
that were at once surprising and grati- 
fying.” 

At Cornell also doubt has existed with 
reference to the self-regulation of stu- 
dent conduct, but in his last report the 
president expresses satisfaction over the 
spirit which dominates students’ admin- 


istration of matters that fall under their | 


control. The president of the University 
of California also highly commends the 
student government of that institution. 

In so far as questions with reference 
to student government have arisen, they 


seem to center largely about distaste | ‘ ‘on. 
| the electrical workers, the printing press- 


for the exercise of investigative and dis- 
ciplinary functions. Faculties do not like 
these duties, and 
transfer to the student body has been 
dictated by the idea that the faculty 


would thus escape responsibility in the | 
sphere of punishment and police, rather 

than by a constructive plan for develop- | 
ing the spirit of real student participa- | 


tion in the management of his environ- 
mental and social life. 


Government Defines 
‘Responsible Bidder” 


A “responsible bidder” for Government | 


contracts, must himself meet a set of 
standard specifications in the opinion of 
the Federal Purchasing Board. 


Birg. Gen. H. C. Smither, in a bulletin 
just made public, states that the Pur- 
chasing Board has adopted a definition 
of a responsible bidder, which in full 
text follows: 

A responsible bidder is one who (1) 


Qualifies as such under the laws and law- | 


ful regulations governig the purchase of 
the articles in question; (2) Has com- 
plied with all of the requirements of 
the advertisement for bids; (3) Is a 
manufacturer of or = regular dealer in 


the articles which he offers to supply; | 


(4) Is in position to perform the con- 
tract; and (5) Has not previously failed 
to perform properly or complete on time 
contracts of a similar nature, 


— 


| firemen and enginemen. 
schemes were adopted in 1925—those | 


| structural-iron 


in some cases their | 


| of support. 
| of Locomotive Firemen and Enginemen 
The | 
Chief Coordinator of the United States, | 
| of 


was done in order to enable a retired 
member to engage in some new busi- 
ness. Payment of benefits under the 
new scheme began in 1915. The Inter- 
national Typographical Union inaugu- 
rated its pension system in 1907 and 
began payment of such pensions in 1909, 
and the iocomotive engineers followed 


| suit in 1913 and the bricklayers in 1915. 
The year 1920 saw the establishment of ! 


old-age pensions by the bridge and struc- 
tural-iron workers and the locomotive 
Two pension 


of the printing pressmen and of the 
railroad trainmen. The Brotherhood of 
Electrical Workers in its 1927 conven- 


| tion adopted an old-age pension plan. 
The age and membership requirements 


of the unions which have established old- 


| age pensions have undergone modifica- | 


tion from time to time. At present, how- 
ever, the age at which the member 


| becomes eligible to the pension is set at 


60 by the bricklayers, the bridge and 
workers, the printing 
pressmen, and the printers; at 62 by 


| the granite cutters; and at 65 by the 


electrical workers, the locomotive 
gineers, the street-railway employes, and 
the locomotive firemen and enginemen. 


| The last named also pays pensions for 
| disability (1) to active members disabled 


for engine service, and (2) to retired 


| members disabled for any occupation; in 


these cases there is no age requirement. 

Requirements as to membership in the 
union vary consirably. One year’s mem- 
bership in the Brotherhood of Locomo- 
tive Engineers entitles to the receipt of 
the old-age pension; membership of two 
years is required by the locomotive fire- 
men and enginemen and the railroad 


| trainmen, of 20 years by the bricklayers, 


the bridge and structural-iron workers, 


men, and the street-railway employes, 
and of 25 years by the granite cutters 
and the printers. The bricklayers, the 


bridge and structural-iron workers, the | 
printing pressmen, and the street-rail- | 


way employes require also that the spec- 
ified membership must have been con- 
tinuous. 


Printers Retain Pensions 


| While Doing Some Work 


Applicants for the pension in the brick- 
layers’ and the bridge and structural- 
iron workers’ unions must show that 
they are unable to secure employment in 
any industry, because of bodily infirmity, 
and that they are without other means 
Members of the Brotherhood 


who have been retired from active service 
by reason of age or who attain the age 
65 and retire voluntarily become 
eligible for the pension of the brother- 


| hood without fulfilling any requirement | 


as to their physical or financial condition. 
To receive the pension for disability, 
however, a member must show that he is 
permanently and totally disabled—for 
engine service, if he is still in active 
service at the time of becoming disabled; 
if he is not in active service, for any kind 
of employment in which his earnings are 
sufficient to support him. 

The Brotherhood of Locomotives Engi- 


| neers makes practically the same pro- 


vision but adds two other classes of pen- 
sioners—members who resign or are dis- 
missed or lose their positions and those 


en- | 


Window Shades for Army 
| To Be Made from Old Cloth 


By processing a large quantity of 
cloth purchased during the war for uni- 
form linings, enough window shades will 
be manufactured by the Department of 
War to effect a saving of more than 
$100,000, according to an announcement 
by the Department on February 10, 
which follows in full text: 


There are about a quarter of a million | of the Social Science Research Council, 


yards of this cloth on hand, and deteriora- 
tion has set in, due to the effects of the 
| dye. Accordingly, the cloth is not at 


which it was originally purchased. 
Although the cost of this cloth at the 
time of purchase was about $100,000, the 


rags, which is the only way it could be 

sold in its present condition, would only 
| be about $600. 

The cost of processing the lot will 
amount to $7,000. It has been found that 
by utilizing this cloth suitable window 
| shades of a superior type can be made at 
| a cost of 3342 cents each, in comparison 

with the average cost for equal quality, 

of about $1.50 per shade. 

The savings which can be affected to the 
Government by utilizing this cloth is 
well over $100,000, or more than the 

' original cost of the cloth. 


in the new buildings erected under the 
; Army housing program, but will also be 
| used as replacements in the old buildings, 

and will enable the Army to furnish 

shades or use wrapping paper newspapers, 

soldier occupants have had to do without 

shodes or use wrapping paper, newspares, 
| old pieces of canvas, or other improvisa- 
: tions. 


Labor Trouble Forecast 


In Ruhr Coal Fields 


[Continued from Page 1.) 
| expire on April 30. Operators contend, 
according to the dispatch, that it will 
be impossible for them to meet the min- 
ers’ demands in view of the low price 
at which they are compelled to sell 
abroad to meet British competition and 
to prevent the further penetration of 
British coal into the German market. 
From the standpoint of German econ- 
omy a coal strike at the present time 
would be serious and it is probable, Ger- 
| man observers say, that the Government 
; will take measures to prevent it as in 
the case of the lockout recently threat- 
ened in the steel industry. 
Production of bituminous and anthra- 

cite coal in Germany in 1927 amounted 
| to 153,597,000 metric tons as compared 
with 145,279,000 tons in 1926 and 140,- 
753,000 tons in the present area during 
* 1913. 


Riga Will Be Junction 
For European Air Routes 


Riga, capital of Latvia, will be the 
junction for two air routes between 
Russia and western Europe, one from 
Berlin to Moscow and the other from 
Berlin to Leningrad, according to an- 
nouncement of the German and Soviet 
Russian air service company “Deruluff,” 
reports Assistant Trade Commissioner 
Lee C. Morse, Riga, to the Department 
of Commerce. Service on the two routes 
is planned to be begun in March, or as 
soon as soil conditions will permit land- 

| ipgs of planes at Riga, 


any | 








return to the Government, if sold as | 
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Increase Is Shown 


In Smallpox Cases 


THE UNITED STATES DAILY: MONDAY, FEBRUARY 13, 1928 
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Prevention of Motion Picture Monopoly 


Sought in Bill to Prohibit Block Booking 


e Measure Designed ‘Also to Check Arbitrary Allocation of 
In Forty two States Films to Theaters Controlled by Distributors. 


Public Health Service Re- 
ports Prevalence of Ty- 
phoid and Scarlet Fever 

Declined. 


Smallpox prevalence in the United 
Statcs for the week ended January 21, 
of this year, as compared with the cor- 
responding week of 1927, showed an in- 
crease of 318 cases, on the basis of re- 
ports from 42 States, the United States 
Public Health Service announced Feb- 
ruary 11 in its weekly review on prev- 
alence of communicable diseases. 

Increases, as compared with last year, 
also were reported in the prevalence of 
diphtheria, infantile paralysis, measles 
and deaths from influenza and pneu- 
monia. On the other hand, typhoid fever 
and scarlet fever showed declines. The 
full text of the weekly review follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevalence of communic- 
able diseases in the United States. The 
100 cities reporting cases used in the fol- 
lowing table are situated in all parts of 
the country an dhave an estimated ag- 
gregate population of more than 31,- 
620,000. The estimated population of the 
94 cities reporting deaths in some than 
30,900,000. Weeks ended January 21, 
1928, and January 22, 1927. 

Cases reported. 1928 - 

Diphtheria: 
42 States .... 
100 cities 

Measles: 
42 States .. 
LOO GHOMNS! osicdcse see's 

Poliomyelitis: 

43 States . 

Searlet fever: 

48 States ..ccccocess 
100 cities ... 
Smallpox: 

42 States 
100 cities 
Typhoid fever: 
43 States 
100 cities 
Deaths reported. 
Influenza and pneumonia: 


2,137 


1,165 


1,044 


«++ 11,663 
3,648 


eoeces 10,070 


46 
4,846 


| 94 cities 


Smallpox: 
94 cities ° 
Kansas City, Mo. 


Committee to Survey 
Economie Situation 


0 
0 


Secretary of Commerce An- 
nounces Personnel of Re- 


search Body. 


[Continued from Page 1.] 

eral Motors Corporation, New York City. 

A. W. Shaw, president, A. W. Shaw 
Company, Chicago, Ill. 

Louis J. Taber, master, The National 
Grange, Columbus, Ohio. 

Daniel Willard, president, Baltimore 
and Ohio Railroad, Batimore, Md. 

George McFadden, George H. Mc- 
Fadden & Bro., Philadelphia, Pa. 

Clarence M. Woolley, American Radia- 
tor Co., New York City. 

Owen D. Young, General Electric Co., 
New York City. 

Under the auspices of the Committee, 


the National Bureau of Economic Re-- 


search, Inc., of New York City, has un- 
dertaken a far reaching inquiry into the 
changes in economic currents in the 
United States. 
to take more than a year’s time. 

The first meeting of the Committee 
will be held February 21, in the offices 


50 East 42nd Street, New York. 


Organized Thrift 
For Negroes Urged 


000 a Year, Banker Declares 


President Coolidge’s support of the 


general movement of organizing thrift | 
among the negroes of the United States | 


was urged on February 11 by a delega- 
tion from the National Negro Bankers 
Association, headed by R. R. Wright, 
sr., of Philadelphia, Pa., President of 


| the Association. 


These shades will be installed not only | 


| 
| 
| 
| 
| 
| 


After the conference, Mr. Wright 
stated orally he-had informed President 
Coolidge that there are in the United 
States nearly 60 negro banks with de- 
posits of more than $22,000,000 and more 
than 320,000 depositors. While some of 
these banks are more than a quarter of 
a century old, he said, most of them have 


grown up with the prosperity which fol- | 


lowed the World War. 

Mr. Wright said there are 12,000,000 
negroes in the United States who earn 
approximately three billion dollars an- 
nually. He feels, he said, that they should 
be able to save at least 5 per cent, or 
$150,000,000. Negro property holdings 
are worth not less than $3,000,000,000, 
the largest single item being $150,000,- 
000 of church property. 

Negro bank failures, Mr. Wright said, 
have not averaged one a year for the 
last’ ten years. 


Ore Bed in Idaho Proves 


To Be Rich in Manganese | 


A bed of manganese oxide recently 
discovered in southern Idaho, has yielded 
1,200 tons of high-grade manganese, the 
Department of the Interior announced 
February 11. The full text of the state- 
ment follows: 

Manganese is a constituent of most 


rocks and is readily dissolved in ground | 


water and reprecinitated.« In the belt 
of lakes that lie along the south edge 
of the area covered by glaciers in the 
northern United States during the con- 
tinental glaciation, manganese and iron 
oxides have been found, here and there, 
in quantities that warranted mining. 
Most of these deposits have not yet 
been covered by sediment, but there was 
recently discovered in southern Idaho a 
minable bed of manganese oxides that 
had been deposited in a lake of the 
glacial period and later covered by 100 
feet of silt. Up to May 1, 1927, it had 
yielded 1,200 tons of high-grade man- 
ganese ore. This deposit is described 
in Bulletin 795-H, recently published by 
the Geological Survey, Department. of 
the Interior. Proof of its ancient origin 
was shown by the presence of several 
teeth of an extinct mammoth under the 
bed. 


1927 


1.974 | of Representatives of the United States 
J (4 | 


2,688 | 


copyrighted motion-picture films would 


be prohibited under the terms of a bill 


(H. R. 10761) introduced in the House 
by Representative Hudson (Rep.), of 
East Lansing, Mich. The measure is 
designed to prevent “further monopoli- 
zation of the business of producing, dis- 
tributing and exhibiting” motion pictures. 
The full text of the bill follows: 

A bill to prevent obstruction and bur- 
dens upon interstate trade and com- 
merce in copyrighted motion-picture 
films, and to prevent the restraint upon 
the free competition in the production, 
distribution, and exhibition of copy- 
righted motion-picture films, and to pre- 
vent the further monopolization of the 
business of producing, distributing, and 
exhibiting copyrighted motion pictures, 
by prohibiting blind booking and block 
booking of copyrighted motion-picture 
films and by prohibiting the arbitrary 
allocation of such films by distributors 
to theaters in which théy or other dis- 
tributors have an interest, direct or in- 
direct, and by prohibiting the arbitrary 
refusal to book or sell such films to ex- 


hibitors in which they have no such in- 
terest. 


Be it enacted by the Senate and House 


Blind booking. and block booking of 
| 


of America in Congress assembled, (a) 
For the purpose of this Act “motion- 
picture film” or “film” or “films” shall 
mean copyrighted motion-picture film 
such as is commonly transported in in- 
terstate commerce for exhibition in mo- 


| tion-picture theaters.-The word “per- 


son” shall be construed to import the 
plural or singular, and shall include in- 
dividuals, associations, partnerships, cor- 


| porations, and trusts. The word “pro- 


ducer” shaH include any person engaged 
in photographing scenes, plays, enter- 
tainments, events or scenes of news in- 
terest, or historical or educational value, 


| and the like on negative motion-picture 
; film for the purpose of making positive 


= therefrom or otherwise for exhi- 
bition in motion-picture theaters, 
whether or not such person also is en- 
gaged, directly or indirectly, in the dis- 
tribution or exhibition of such films. The 
term “distributor” shall include any per- 
son engaged in selling, leasing, or rent- 
ing copyrighted motion-picture films to 
exhibitors, whether or not such person 
also is engaged, directly or indirectly, 
in the production of such films. The term 
“exhibitor” shall include any person own- 
ing or operating a motion-picture thea- 
ter or theaters or other place where 
motion-pictures are regularly exhibited 
as all or part of a program of enter- 
tainment, whether ‘or not such person 





The study is expected | 


also in engoged, directly or indirectly, in 
the production or distribution of films. 
The “booking” of a film is the making 
of a contract of Iease, license, or sale 
between a distributor and an exhibitor, 


| whereby the latter is given the right to 


make public exhibitions thereof. The 
words “interstate commerce” shall be 
construed to mean commerce between 


; and State, Territory, or possession, or 


the District of Columbia, and any place 
outside thereof; or between points within 
the same State, Territory, or possession, 
or the District of Columbia, but through 


| any place outside thereof, or within any 


Territory, or possesion, or the District 


| of Columbia. 


Reproduction of Films 
Also Is Included 
(b) For the purpose of this Act (but 


; not in any wise limiting the foregoing 


definition of interstate commerce) a 
transaction in respect of any copyrighted 
motion-picture film shall be considered 


| to be interstate commerce if the film is 


| Mr. Kelloge Explains 


Treaty With France 


Proposal to Outlaw War 


[Continued from Page 1.) 


idea of outlawing war in its preamble, | 


Secretary Kellogg said: 
“It is not intended to take the place 


treaty. It is purely an arbitration 
treaty of judicial questions—the only 
questions I think any government can 


treaties we have hitherto made.” 


of principles. 


to the latest note from Paris regarding 


orally by the Department, and the De- 
partment does not care to discuss ‘the 
nature of the reply that will be made. 
The suggestion for a Pan American 
arbitration treaty recently made at 
Havana by Richardo J. Alfaro, Panaman 
Minister to the United States, is sub- 


signed with France, it was stated. 


pending at Havana, it was stated orally, 
| Secretary Kellogg does not wish to dis- 
cuss the subject of arbitration treaties 
with Latin American countries. Accord- 
ing to the records of the Department 
the only South American country which 
has a Root Arbitration treaty with the 
United States is Brazil. 


Treaties Urged to Prevent 
Conscription of’ Americans 


The President and the Secretary of 
State should negotiate treaties with Eu- 
ropean countries to prevent the conscrip- 
tion for military service of American 
citizens, Representative Kelly (Rep.), of 
Pittsburgh, Pa., stated orally on Feb- 
ruary 11. 





., American citizens. 


Mr. Kelly pointed out that the United 
States has no treaty assurance with 
| Italy, France, or Greece to protect cer- 
| tain Americans from military service in 
) those countries. 

“The United States,” said Mr. Kelly, 
“already .has negotiated treaties. of 
naturalization with England, Austria, 
Germany, and Hungary to prevent mil- 
itary service, but Italy, Greece, and 
France, have refused to recognize what 
has been called ‘dual citizenship.’ ” 

Italy and Greece, he said, 


| the 
| greatest offenders 


are 





of the Briand proposal for an anti-war | 


arbitrate—and it is an advance over the | 
The preamble of the arbitration treaty, | 
Secretary Kellogg said, is not a part of | 
the treaty itself, but only a declaration | 
Secretary Kellogg has not yet replied | 


the treaty to outlaw war, it was stated | 


stantially similar to the treaty recently | 


While the question of arbitration is | 





in so conscripting | 
ee? 


a copy of reproduction of a negative or 
positive film and is part of that current 
of commerce usual in the motion-picture 
industry whereby films are sent from one 
State to another with the. expectation 
that they will circulate in two ot more 
States, being leased first to one exhibitor 
and then to another until the film. has 
been exhibited such number of times that 
the public demand for exhibitions thereof 
has been met, including in addition to 
cases within the above general descrip- 
tion, all cases where films are shipped 
by distributors located outside a State 
into that State to any branch or agency 
owned or controlled by such distributor. 
Films normally in such current of com- 
merce shall not be considered out of such 
commerce through resort being had to 
any means or dveice intended to remove 
transactions in respect thereto from the 
provisions of this Act. For the purpose 
of this paragraph the world “State” in- 
cludes Territory, the District of Colum- 
bia, possession of the United States, and 
foreign nation. 

Sec. 2. Six months after the date of 
this act it shall be unlawful for any 
producer or distributor of copyrighted 
motion-picture films in the current of 
interstate commerce to lease or offer for 
lease for exhibition in any theater or 
theaters copyrighted motion-picture 
films in a block or group of two or more 
films at a designated lump-sum price for 
the entire block or group only and to 
require the exhibitor to lease all such 
films or permit him to lease none; or to 
lease or offer for lease for exhibition 
such motion-picture films in a block or 
group of two or more at a designated 
lump-sum price for the entire block or 
group and at separate and several prices 
for separate and several films, or for a 
number or numbers thereof less than the 
total number, which total or lump-sum 
price and separate and several prices 
shall bear to each other such relation 
as to operate as an unreasonable re- 
straint upon the freedom of an exhibitor 
to select and lease for use and exhibition 
only such film or films of such block or 
group as he may desire and prefer to 
procure for exhibition, or shall bear such 
relation to each other as to tend to re- 
quire an exhibitor to lease such an entire 
block or group or forego the lease of 
any portion or portions thereof, or shall 
bear such relation to each other that 
the effect of such proposed contract for 
the lease of such films may be substan- 
tially to lessen competition or tend to 
create a monopoly in any part of the 
certain line of commerce among the sev- 
eral States, to-wit, the business of the 
production, distribution, and exhibition 
of motion-picture films. 


Requires Showings of 
Films for Exhibitors 


Sec. 3. 
date of this act it shall be unlawful for 
any producer or distributor of motion- 
picture films, in the current of interstate 
commerce, to make or enter into any 
contract, agreement, or arrangement for 
the leasing of any film or films for ex- 
hibition to the public, unless such copy- 
righted film or films have been com- 
pleted and are available for immediate 
release and without first, affording the 
exhibitor desiring to leasé such film or 
films an opportunity to view a projec- 
tion of such film or films upon a screen 
if he so desirds. 

Sec. 4. After six months from the date 
of this Act it shall be unlawful for any 
producer or distributor to allocate, lease 
or rent copyrighted films to theaters 
which are affiliated directly or indirectly 
with such producer or distributor or with 
any other producer or distributor with- 
out affording all competing exhibitors 
an equal opportunity to bid for such 
filmy in free and open competition. 

Sec. 5. Administration of this Act is 
vested in the Federal Trade Commis- 
sion, which is hereby authorized and em- 
powered to make suitable rules and regu- 
lations for giving effect to the provisions 
hereof, including the power, after full 
hearing, to .fix the differentials which 
may be observed between the price of a 
block or group of films and the price 
of a separate and several film or films 
less than such block or group as men- 
tioned in section 4 of this Act. 

_ Sec. 6. Any person who shall know- 
ingly and willfully violate any provision 
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Regional Compacts 
To Disarm Favored 
By State Department 


Secretary Kellogg Has Little 
Hope in General Scheme 
to Reduce Size of All 
Lard Forces. 


[Continued from Page 1.] 
regional compacts along the lines of the 
Rhineland compact should be adopted. 

The main points to be included in these 
compacts, according to the Committee’s 
recommendations are: 

Exclusion of resort to war, the organi- 
tion of pacific proceedings for the settle- . 
ment of disputes, and a system of mutual 


assistance linked with the functions of 
the Council of the League of Nations. 


Outlined by Secretary Kelllogg. 

The position of the Department of 
State on regional disarmament, as out- 
lined by Secretary Kellogg in his Platts- 
burgh address, which was delivered during 
the sessions of the Perparatory Commis-* 
sion on Dismarmament, is as follows: 

As regards land armaments, we have 
advocated the desirability of starting 
with regional aggrements which could 
strike at the root of the problem by re- 
moving from a nation the fear of ag- 
gression from its immediate neighbors. 
By progressing from modest beginnings 
we are more likely to go forward to con- 
crete results than if all nations wait 
until some universally applicable scheme 
is formulated, if such be in fact possible. 

Universal Scheme Inipractical. 

For it is apparent that a ‘universal 
scheme can only go into effect when all 
the powers accept: it, and a glance at 
the political situation of the world to- 
day renders it obvious that no scheme, 
however prefect, could be applied every- 
where. Conditions in various countries 
throughout the world are so dissimilar, 
and in some areas so disturbed, that it 
seems an almost impossible task to draw 
up any plan which would be acceptable 
to all nations. 

Nor is this essential to progress. It is 
difficult to see the relation of the land 
armaments of the Far East to those of 
Western Europe or of such armaments 
in Europe to those of North and South 
America. Thus it seems an unneces- 
sary as well as a futile task to attempt 
to devise an all-embracing formula for 
the reduction of the armies of the world, 
a task that is complicated by the fact 
that methods of recruitment, the period 
of military service and the form. of na- 
tional control differ widely from coun- 
try to country. 


Conditions Not Ideal. 


But where we have a group of na- 
tions which have common interests, as 
well possibly as common dangers, then 


| the same factors generally operate upon 
After 18 months from the | = vn ' 


the size of the armies which they re- 
spectively maintain in time of peace 
and a common consideration of the limi- 
tation of these armaments may be prac- 
ticable. If we must delay all action 
until conditions are everywhere ideal we 
would have to abandon the hope of any 
arms limitation for some time to come. 


Interest Less Immediate. 


As I have stated before, our fortu- 
nate geographic situation has enabled 
us to reduce our military force to a 
point where we now have a regular army 
of only 118,000 men approximately one 
man for every one thousand of our popu- 
lation to serve our needs at home and 
abroad. 

The size of our army is not now and 
never has been such as to deter other 
powers of this hemisphere or across 
either ocean from proceeding to any 
limitation or reductions which they might 
be disposed to make. In the Geneva 
discussion of land armaments, we have 
been and will continue to be of any pos- 
sible assistance but our interest in this 
problem is less immediate than in that 
of naval armaments. 


of this Act or any order, rule or regula- 
tion made by the Federal Trade Com- 
mission, shall; upon conviction in any 
district court of the United States, be 
sentenced to a fine-of not more than 
$10,000 and not less than $1,000, or to 
imprisonment for not more than one 
vear or to both such fine and imprison- 
ment, in the discretion of the court. 
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To Europe Predicted | 
Assistant Secretary of Navy 


Will Establish Transat- 


lantic Services. 


Transoceanic dirigible lines “under the 
flags of all of the larger hations,” op- 


Says All Larger Nations | 
| 
| 


erated much on the same basis as the | 


merchant marine, are predicted by As- 
sistant Secretary of the Navy for Aero- 
nautics, Edward P. Warner. 

In an oral statement on February 11 
Assistant Secretary Warner declared 
that the project of E. Dennis Burney, 
member of the House of Commons of the 
British Parliament, to construct six 
dirigibles for passenger-mail | 
across the Atlantic would give mo- 
mentum to an international “air mer- 
chant marine.” The airship, and not 
the airplane, Mr. Warner declared, is 
destined to be the vehicle of transoceanic 
air transportation. 

Discussing the project of Mr. Burney, 
Mr. Warner said that it was entirely 
feasible, in his opinion, and that it would 
not mean that the British “would get the 
jump” on the United States in commer- 
cial transportation by the dirigible. Point- 
ing out that the wide cruising radius 
of a dirigible is the greatest factor in 
its advantage over the heavier-than-air 
craft for long distance over-water 
flights, Mr. Warner said that they -also 
have the size and facilitfes for the hand- 
ling of passengers, freight and mail in 
their favor. “From a_ sound economic 
standpoint,” said Mr. Warner, “the diri- 
gible is destined to be the commercial 
air vehicle of the future for long dis- 
tance over-water flights.” 

To Watch British Project. 

“The United States,” Mr. Warner said, 
“will watch with interest the develop- 
ments in the British project.” He ex- 
plained that the first of the new dirigibles 
will be completed in about three months 
and that under present plans, it will be 


flown to the United States from London | 


on a test voyage. The dirigible, of ap- 
proximately 5,000,000 cubic feet capacity, 
hydrogen inflated, should make the trip 
from London to New York in 48 hours, 
and from New York to London in 38 
hours, according to Mr. Warner. 
Discounting statements that the Brit- 
ish, by virtue of being first in the field 
of dirigible transoceanic transportation 
would gain a monopoly in this field, As- 
sistant Secretary Warner expressed the 
view that commercial interests in all 
other leading powers would recognize 
the possibilities and advantages of this 
mode of transportation-just as soon as 
one nation “opened the way.” Dirigible 
commercial transportation would not 
“cut in” on the surface merchant marine 
to any appreciable extent, said Mr. War- 
ner. He stated that the lower cost of 
moving slow or ordinary freight on sur- 
face ships would make its movement on 
dirigibles prohibitive. On the other 
hand, he said, there are many passengers 
who seek speed in transportation, and 
there likewise are high grades of freight 
that warrant ,speedy movement. Mails, 
he said, would be no small part of freight 


that would accrue to these lighter-than- ! 


air craft. 
America At Disadvantage. 

The establishment of dirigible lines 
by American capital, according to Mr. 
Warner, is at somewhat of a disadvan- 
tage because of the lower construction 
and maintenance costs that prevail in 
countries of Europe. To offset this, Mr. 
Warner expressed the view that it prob- 
ably would be advisable to give the in- 
dustry in this country some protection 
by-loaning it money from the Treasury 
at a low rate of interest, probably 214 
per cent. An advance of 75 per cent of 
the construction cost of dirigibles by the 
Government on this basis, he said, prob- 
ably would be the kind of protection 
most desirable. 

The Navy, Mr. Warner declared, long 
has been an advocate of dirigible trans- 
portation for long cruises. He pointed 
out that Congress already has authorized 
the construction of two dirigibles of more 
than 6,000,000 cubic feet each, and that 
their construction has been held up by 
lack of certain specific authority from 
Congress. He explained that an author- 


ization of $200,000 for commencing of | 


construction of one ®f these dirigibles, 
to be helium inflated, and of superior 
performance to the British vessels, al- 
ready has been made by Congress, but 
that the Navy has been unable to negoti- 
ate for its construction. 

Explaining the status of the projected 
Navy  dirigibles, 
Warner brought out that Congress 
placed a limit of cost of $4,500,000 for 


one of the dirigibles and $8,000,000 for ! 


two, but authorized money for com- 
mencing construction of only one. When 
the Navy sought bids from the industry 
for the construction of one dirigible, 
none were forthcoming, but the Good- 
year Zeppelin Company, of Akron, Ohio, 
agreed to construct the two dirigibles 
for the $8,000,000 figure, and in addition, 
to construct a hangar in. which they 
would be built. Because Congress had 
appropriated the $200,000 as applicable 
to only one dirigible, the Navy sought 
to have Congress make the same amount 
of money apply to the commencing of 
both craft, and thus permit them to take 
advantage of the Goodyear offer. 


Other Use of Facilities. 


Congress still has the matter of re- 
vising the authorization to apply to both 
ships before it, and action on it is ex- 
pected soon, Mr. Warner said. He pointed 
out that the presence of the hangar 
which would be constructed by the Good- 
year concern, would offer a permanent 
basis for the establishment of the com- 
mercial dirigible industry in this coun- 
try, and would tend to stimulate interest 
in lighter-than-air craft from the com- 
mercial standpoint. 

In a conversation with Mr. Burney, 


who is now in this country, Assistant ! 


Secretary Warner said that he had in- 
vited him to have the dirigible which 
will make the test flight to this country, 
makes its first stop at Lakehurst, N. J., 
and for the crew ofthe vessel to be 
his guests at a dinner which would be 
tendered thera at the Lakehurst Naval 
Base. The Navy has offered Mr. Burney 


the use of the dirigible mooring mast , 


at Lakehurst, until a permanent mast 
forthe projected line has been located 
somewhere along the Atlantic coast near 
New York. 


Educational Needs Met 
In All Parts of Manitoba 


Every fourth person in the Province 
of Manitoba, Canada, is studying, the 
Bureau of Education, Department of the 
Interipy, stated orally on February 11. 


Corr@ppondence instruction has been es- | 


service 


Assistant Secretary ; 


Do All He Can to Bring Facts to Light 


[Continued from Page 1.] 


| 


$3,000,000, were invested in Liberty 
bonds. Some of these bonds, to the 
amount of $230,000, were subsequently 
traced to Albert B. Fall who, while Sec- 
retary of the Interior, leased the Teapot 
Dome reserve to Harry F. Sinclair. 

In addition to Mr. Rockefeller, the 
Committee, February 11, heard the testi- 
mony of A. W. Rice and C. S. Howard, 
officials of the Dominion Bank of Can- 
ada, through the New York branch of 
which the Continental Trading Com- 
pany purchased the bonds referred to. 
They told tke Committee that, in all, 
$3,080,000 worth of bonds were pur- 
chased for the Continental Company and 
were delivered to H. F. Osler, of 
Toronto, president of that company. 


Following the hearing on February 11 | 


Senator Nye announced orally that the 
Committee plans to subpoena persons 


who may have knowledge of any con- | 
tributions to political party campaign | 


funds or to make up deficits in such 
funds, where there is reason to believe 


Company. Specifically, he said, the com- 
mittee plans to call Will H. Hays, who 
was chairman of the Republican National 
Committee during the 1921 campaign. 
This determination has been reached 
as a result of an investigation onw being 


tee. 


“In view of disclosures which are the 
result of studies made by one of our duly 
authorized investigators, the Committee 


have had any knowledge at all of the 
contributions made to the Republican 
Party or, possibly, to the Democratic 
Party,” Senator Nye said. 

“Mr. Hays will be here and, ift justice 
to him, it should be said that the has 
cxvressed the voluntary desire to be here 
when he is wanted.” 


Mr. Rockefeller Favors 
Clearing Up of Suspicion 


Before Mr. Rockefeller reached the | 


} ator Walsh, Mr. Rockefeller agreed to | 


| any of these bonds had found their way | 


must subpoena such witnesses as may | 


Stewart willing to discuss the matter,” | 


Mr. Rockefeller replied. 

Mr. Rockefeller said he had not gone 
into the details of the transaction prior 
to his conversations with Mr. Stewart. 

“All I desire to ascertain, Mr. Rocke- 
feller, is whether or not you feel that 


you have exhausted all of your resources | 


A a out the facts,” Senator Walsh 
said. 

“I’d be very grateful to you, Senator, 
if you would suggest some means of do- 
ing so. I have been unable to do so,” 
Mr. Rockefeller answered. 

Senator Walsh asked if Mr. Rocke- 
feller could “make any surmise, satis- 
factory to yourself,” as to why Mr. Stew- 


art had been compelled to pay $1.75 for | 


the Humphrey oil when Mr. Humphrey 


was perfectly willing to sell it for $1.50. : 


Mr. Rockefeller said he could not. 

Senator Walsh asked: 

‘Do you know anything whatever 
about the disposition of these bonds.” 

“Nothing whatever, except what I have 


that such contributions may be traced | read in the newspapers.” Mr. Rockefeller 


to the bonds of the Continental Trading | 


replied. 

Senator Walsh asked if the witness 
could suggest any method of tracing the 
bonds. Mr. Rockefeller said the actual 


handling of securities in which he has | 
interests is done by other persons, and’! 
he could make no suggestions along this ' 

' 


made by an agent of the Senate Commit- | line. 


In accordance with a request by Sen- 
initiate an inquiry to determine whether 


into the treasuries of any of the com- 
panies in which he is intergsted. 


Senator Ashurst (Dem.), of Arizona, | 


| asked: 


“Do you know of any reason 


| Colonel Stewart declined to answer these 


9» 


questions ? , 
“No, sir;” Mr. Rockefeller replied. 
“Did you make any effort to find out?” 


| Senator Ashurst asked. 


Committee room he was in private con- | 
ference for an hour with Senator Walsh | 


(Dem.), of Montana, who has conducted 


most of the examinations of witnesses | 


* | 
who have appeared before the Commit- | 
The witness was sworn by Senator | 


tee. 
Nye (Rep.), of North Dakota, chair- 
man of the Committee. 

Senator Walsh asked Mr. Rocke- 
feller to tell the Committee about his 
connection with the Standard Oil Co. 
of Indiana. 


about 4% 


No, sir; because I had been utterly 
unable to get Cofonel Stewart to give 
any information on,\this subject,” Mr. 
Rockefeller answered. 

Senator Nye and Senator Walsh asked 
the witness about the testimony given 
by Mr. Stewart, to the effect that the 
latter had been under the impyession 
that Mr. 
terested in protesting Mr. Humphrey’s 
interest than in the interests of the 
Standard Oil Company of Indiana, which 
controlled Mr. Blackmer’s company. 

Mr. Rockefeller declared that, in the 


; circumstances as outlined to him by the 


He said his own holdings | 
in that company are 402,280 shares, or | 
per cent of the total, the | 
Rockefeller Foundation, of the Board | 
of Trustees, of which he is chairman, | 
owns 460,760 shares, and about 500,000 | 
shares are held in a trust fund for his | 


two sisters, administered by the Equit- | 


able Trust Co. 


The total of the interests in the Stand- | 


ard Oil Co. of Indiana with which he 
has any connection, he said, amounts to 
about 15 per cent of the total shares of 
the company. 


in its investigation of “this national 
scandal.” : 

“The oil industry is under suspicion,” 
he said, explaining that he is anxious 


| to have this situation cleared up. 


Referring to Mr. Stewart’s refusal to | 


answer questions asked him by the Com- 
mittee. Mr. Rockefeller said: 


“I have every confidence in Colonel | 


Stewart; I want to make that plain. 


But I.am bitterly disappointed, more so | 


than you gentlemen can be, thet he has 
refused to answer all the questions you 
asked him.” 

Mr. Rockefeller read to the Committee 


a telegram he had caused to be sent to | 


Mr. Stewart in March, 1925, when the 


Committee was seeking the latter’s testi- | 


mony in connection with the Teapot 
; Dome investigation and Mr. Stewart was 
out of the country. In that telegram 
Mr. Rockefeller said that the absence of 


Mr. Stewart and of H. M. Blackmer, of | 


the Midwest Refining Company, and 
| James E. O’Neil, of the Prairie Oil and 


Gas Company, others sought as wit- | 


nesses. by the Committee, was being 
’ “nublicly misconstrued.” 


| Colonel Stewart Urged 
To Tell What He Knows 


In the two interviews he has had on 
this. subject with Mr. Stewart, one in 
1925, and the other within the past week, 
| Mr. Rockefeller said he has urged Mr. 
Stewart to give all the information the 
latter may have. On both occasions, he 
said, Mr. Stewart had assured him that 
there was nothing in the Continental 
Trading Company transaction that was 
not strictly honorable, and he had ac- 


Senators, he could not see any justifi- 
eation for Mr. Blackmer acting as agent 
for Mr. Humphrey and making a profit 
on the transaction. 

Mr. Rockefeller was then excused. 


Bonds Bought by Inspector 
Of Dominion Bank of Canada 


Clifford S. Howard of Toronto, Canada, 
an inspector of the Dominion Bank of 


Canada was called to the stand. He was ! 


| chief New York agent for this bank in 
| 1921, during the time, he said, the New 


He assured the committee of his desire 
| to-do all he cap to assist the Commiitee | 


| received 


York branch had financial transactions 

with the Continental Trading Co. 
During that period, he said, the bank 

money for the Continental 


' Company and purchased Liberty Bonds 


| for the Company. 


H. 


' cent of the Continental Company, rep- 


resented the company in the transac- 
tions with the bank, he said. 

He said that in 1924 he had been 
asked by some secret service men con- 
cerning the purchase of these bonds. 


| With the permission of Mr. Osler, he | 
said, he had told the secret service men , 


| that the bonds were purchased for the 


| bank to the Continental Company. 


Continental Trading Co. 

Mr. Howard said he had been given 
carte blanche authority t» purchase Lib- 
erty bonds fer the Continental Com- 
pany and had been instructed to receive 
funds from the Prairie Oil and Gas Co. 


| or the Sinclair Crude Oil Purchasing Co. ' 
| for the Continental, and make disburse- | 
| ments for the Continental to the Hum- | 


phreys’ companies. 

Senator Walsh questioned Mr. Howard 
concerning a loan of $500,000 made by his 
Mr. 
MNoward said the lean was justified be- 
cause of the bank’s knowledge of Mr. 


| Osler, and that a note of the Humphreys- 


Mexia Co. to the Continental Company ; 
for a like amount was deposited as col- | 4), equity courts assist the employers to | 


| lateral. 


| 080,000, Mr. Howard said, and all were ; 


cepted Mr. Stewgrt’s statement on that | 


phase of the subject. 


Mr. Rockefeller said he believes ‘the } : 
business of the company, whether rightly | 27 
or wrongly, is under suspicion. and every | ;"’ 


possible effort should be made to clear 


in all business transactions. 
Answering questions by 


Senator | 


Walsh, Mr. Rockefeller said he had no | 
; knowledge of the Continental Company | 


transaction prior to his conversation with 

Mr. Stewart in New York in 1925, except 

' for what he had read casually in the 
papers. 

When Mr. Rockefeller 

was not familiar with the details of the 


In addition to the bomts purchased ' 


for the Contjnental Company, the bank 


also purchaSed some bonds of the same | 
' denomination for Mr. Osler’s personal ; 
| account, Mr. Howard said. Some of these | 


were subsequently sold to the Conti- 
nental Company. 
The total amount of bonds purchased 


for the Continental Comps was $3,- 


purchased with funds received from the 


Prairie Oil and Gas Company and the : 
Sinclair Crude Oil Purchasing Company. ! 


The Continental Company’s account 
with his bank was closed on September 
1925, Mr. Howard | testified. 


Mv. Howard said he never had talked 
with Mr. Osler about the Continental 
transactions. 

“I would have considered it an imperti- 
nence on my part to have asked him 
who his clients were,” Mr. Howard said. 

Mr. Osler was the only one authorized 


; to sign checks of the Continental Com- 


said that he | 


evidence heretofore brought out by the | 


Committee, Senator Walsh reviewed the 
developments so far brought out, leading 


pany, and all bonds were purchased 
for the company were delivered to Mr. 
Osler personally, Mr. Howard said. He 
said he had no information 


| disposition of the bonds after they were 


up to the purchase and resale of the | 


| Humphrey oil by the Continental Trad- 
ing Co, 


: Disposition of Bonds 
| Not Known to Witness 
“You didn’t question Colonel Stewart 


| about the details of the transaction?” 
! Senator Walsh asked. 


interview 


ee) 


delivered to Mr. Osler. 


Bonds Wrapped Up 
In Four Packages 


| When bonds were purchased for the | 
; Continental Company, it was customary | 


for Mr. Osler to direct that about 2 per 


| cent of the amount be transferred to 


Mr. Osler’s personal account, and the 


| yemainder of the bonds wrapped in four 


Colonel | 


! tablished for families in remote sections | 


of the Province. 

statement follows: 
To meet educational needs of families 

| living in remote 
of children unable on account of physical 


The full text of the 


/ ceipt for the entire amount due. 


parts of Manitoba, and | 


handicap’ to attend school, a system of | 


correspondence instruction has been in- 


augurated by the provincial devartment | 


of education. 


It is estimated that about | 


every fourth person in the Province of | 


Manitoba is seeking by study 
a higher educational standard. 

In Saskatchewan, where an outpost’s 
correspondence course has been main- 


to reach 


tained for two and a half years, enroll- | 


ment has reached 247. It is believed 
| that about 20 per cent of the siudents 
are of foreign extraction. 


packages containing equal amounts of 
bonds. 

Mr. Osler, as president of the Conti- 
nental Company, would then sign a re- 


Osler would then take the four packages 
away with him. 

A. W. Rice, of New York, assistant 
agent of the Dominion Bank, stationed 
at its New York branch, the next wit- 
ness, said he had no information about 
the Continental Company other than that 
given by Mr. Howard. He said he had 
never discussed the transactions with Mr. 
Osler. 

He recalled that the bonds delivered 
to Mr. Osler were always made up in 
a number of packages but did not re- 
member whether they were 
wrapped in the same number of pack- 
ages. 


why ! 


Blackmer had been more in- | 


F. Osler, presi- ! 


The ; 
bank transacted no business for the Con- | 


up this suspecion through strict honesty | tinental other than those mentioned. 


as to the ! 


Mr. ! 


always | 


Disputes Criticized | 


President of American Fed- 
eration of Labor Asserts 


Rights of Workers 
Are Violated. 


[Continued from Page 1.] 
ited by proper legislation and not through 
the courts. 


“The conspiracy clause of the Sherman ! 


Anti-Trust Act was never meant to apply 
to labor disputes in the way it is now 
being applied. They have simply been 
broadened by the courts themselves; if 
we attempt a boycott we are immediately 
enjoined under the conspiracy clause. 


| Testimony on Nicaraguan conditions 
by the Secretary of the Navy, Curtis D. 


Told Disturbing Influences Have Been Eliminated. 


| the remarks, since it was thought .they 


Wilbur, and other naval and marine offi- | 


cers before the Senate Committee on For- 


eign Relations indicate that a fair elec- | 


tion can be held there and that Gen 
eral Sandino is practically eliminated as 
a factor in the Nicaraguan situation. 
An oral statement summarizing the 
general testimony was issued by Senator 
Borah (Rep.), of Idaho, .the chairman 
of the Committee, following the execu- 


, tive session February 11. 


Every phase of the history of Nicara- 
guan intervention was gone into, Sena- 


might react upon the situation 
aragua. 
A copy of a telegram to the Repart- 
A copy of a telegram to the Depait- 


in Nic- 


of the Naval Squadron in Nicaraguan | 


waters, Rear Admiral David F. Sellers, 
was made public by Senator Borah. It 
reads as follows: 

“Tndication is from latest reports that 


| Sandino intends to reach northern coast 


of Honduras. He was' reported to be at 
La Puerta in the mountains of northeast 
Jalepa on February 4. There is ample 


| evidence that all the rifles that Sandino 


‘ tor Borah said, and it was pointed out | 


“We are not opposed to injunctions to | 


restrain violence; but we are opposed to 
injunctions that in times of 
be 


workingmen that otherwise would 


peaceful industrial acts. 
Labor. 


Blow Aimed at 


industrial | 
¢lisputes make criminal deeds of acts of } 


by naval officials that Sandino was the 
only disturbing force in the country and 
that his influence practically had been 
eliminated. 

Senator Borah said that he was _ par- 
ticularly glad to hear the statement that 


; the Nicaraguan people were essentially 


“The effort is being made io strip labor | 


of its economic strength 
through the courts. 


and power 


| us at the weakest point in our social 
| structure—where conditions of labor are 
unbearable, discontent is prevalent and 
unemployment stalks, and where he who 
| advocates an imported philosophy is at- 
tempting to subvert and destroy govern- 
ment.” 

Growing discontent in the 
bor disputes was noted by Mr. Green. 

“T know of no force in America that 
is fanning the flames of discontent to a 
greater degree than the use of the writ 
of injunction,” said he. ‘‘Labor in the 
; industrial field is meeting those destruc- 
tive forces that end in developing class 
hatred and class war. 

“An unrelenting war is being waged 
on labor, on legitimate organizations. 
The employer stops nowhere; he is cog- 
tinually making labor the target of these 
judicial practices. 


They are attacking ; 


alone 
up their revolutionary ac- 


a peace-loving peopie, and if let 
would give 
tivities. 
The outlook for peace Senator Borah 
believes to be very good, as the naval 


| officers are confident that they can hold 


+ but 
' confidential and he could not make public 
ranks of | — : ; 
labor over the use of injunctions in la- 


a fair election. 

The question of the opposition of the 
Conservative Party to American super- 
vision of the elections was also discussed, 
Senator Borah said that this was 


Cavalry Begins Use | 


Of Armored Cars 


' First Unit of Type Assigned 


“Labor is restless, filled with discon- 


; tent, determined to ask relief from indi- 
) vidual bondage.” 

Biii i’romises 

This relief, Mr. 


Relief, 
Green concluded— 


to First Division in 
Texas. 


The organization of the first armored 
car unit for assignment to a cavalry di- 


; Vision of the Army was announced by 


{ February 11. 


after quoting an address of former Sen- | 


ator George Wharton Pepper, of Penn- 
sylvania, before the American Bar As- 
sociation, at Philadelphia, in 1924, in 
which caution against ‘a revolutionary 
movement” was sounded—can be 
‘tained through the bill 
Senator Shipstead 


(Farmer-Labor), of 
Minnesota. 


the Secretary of War, Dwight F. Davis, 
The announcement follows 
in full text: 

The Secretary of War has recently 
authorized the organization of the United 
States Army’s first armored car unit for 
assignment to the First Cavalry Division, 


| Fort Bliss, Texas. 


ob- | 
introduced by ; 
February 15, 1928. 


Alleged inconsistencies in State and : 


Federal court opinions in the issuance 
of writs of injunctions were discussed 


clared that the “mass of precedents” 
may be directed for or against the writs, 
according to the individual temper of 
; the judges. These conflicting precedents 


The initial organization of this unit 
will be made at Fort Myer, Va., on 
It will be designated 
2s the “Provisional Platoon, 1st Armored 
Car Troop.” The platoon will be com- 
manded by Captain Harold G. Holt, 


| Ninth Cavalry, now on duty at the Cav- 
at great length by Mr. Frey, who de- | 


must inevitably increase, said he, unless ; 


steps are taken to halt them. ¢ 


and not the aggressor,” said Mr. Frey, 
after discussing the growth of equity 
procedure in England. “All the basic 
rules of equity are being set aside in the 


_ injunction procedure in industrial dis- j 


putes,” 


Judicial Discrimination. 

It was Mr. Frey’s contention that, by 
| judicial discrimination, decisions are be- 
| ing rendered in State and Federal courts 
' upholding employers but denying work- 
; men the same rights. He said he be- 
lieved the rights of the union to organ- 
ize are guaranteed by the Constitution, 
as inviolate as the right to join the 
Knights of Columbus, Free Masons, and 
church or any political party. 


“While not denying our legal rights,” 


“Equity courts exist for the aggrieved | 





said Mr. Frey, “they have devised ways | 


; and means to throw out labor unions 
through the courts, with a shred of legal 


or to prevent the organization of unor- 
ganized workmen.” 


which he said this was 
“Franckenstein monster.” 
“The Federal courts,” said Mr. Frey, 


done as a 


He characterized the machinery by ' s : gee 
; * ‘ special value to cavalry in facilitating 


alry School, Fort Riley, Kans., and who | 
; entered the Army from the 


State of 
Washington. 

Present plans provide that after or- 
ganization this armored car unit will be 
sent to Camp Holabird; Md., for a course 


of instruction at the Motor Transport | 


School and that following this course 
it will be temporarily stationed at Camp 


Meade, Md. Here the personnel will re- | 


ceive instruction in machine gunnery and 
in the use of the one-pounder guns. Upon 
receipt of its equipment, which is now 
being developed by the Ordnance De- 


| partment, the armored car platoon will 
' join the mechanized force which the War 


Department has ordered assembled 
Camp Meade, Md., during the 


at 
coming 


‘ summer. Eventually this unit will join 


the Headquarters of the First Cavalry 
Division at Fort Bliss, Texas. 

The types of armored cars best suited 
to American needs are being studied and 
this provisional platoon will assist in ex- 
periments as to types. After the initial 


| organization has been completed, it is 
expected that the platoon will be ex- | 


panded to a full troop for duty with the 
First Cavalry Division, which is ‘on duty 


| on our southwestern border. The incoy- 


power to destroy existing organizations | 


“have point blank denied the right to | 


organize. They seem to support the 
consent, no right exists to attempt to 


' organize. After there is organization, 


' destroy the organizations.” 

Upholding of the “yellow dog con- 
traets” by courts of equity was criticized 
in this connection. 


United Shoe Machinery Co., and the In- 
dianapolis Street Car Co. 


The “yellow dog contract,” 
workman agrees to sever any connection 


a job. 


Navy Given Log Book 


: Operations of Old Frigate 
“Philadelphia” in 1800 Listed 


A log book kept on board the frigate 
“Philadelphia” by Lieut. Thomas Wilkey 
during the quasi-war with France in 
1800 has been presented to the Secre- 
tary of the Navy by William D. Broad- 
way, of New York, the Department of 
the Navy announced in a statement Feb- 
ruary 11. The full text of the announce- 
ment follows: 


During the period covered by this log- 
book, the “Philadelphia” was the flag- 
ship of Capt. Stephen Decatur, sr., in 
command of 13 vessels cruising in West 
Indian waters for the protection of 
American shipping. 

The log contains daily entries of the 
operations of the vessel from May 28, 
1800, 30 days after she had sailed from 
port, to January 25, 1801, “Days out 
272.” It records the capture of five ves- 
sels from the French and accounts of 
being fired upon and firing on French 
ports in the West Indies. 


The frigate “Philadelphia,” of 1,240 | 


tons, had 36 guns and a crew of 307 men. 
She was built at Philadelphia in 1799 by 
funds raised by subscription from the 
merchants of that city. This log book 
was written on her first cruise. After 
her duty in the West Indies was com- 
pleted, she was sent to the Mediterranean 
and fought against Tripoli. 

After running aground and being 
abandoned by her American crew, she 
was used by the Tripolitans against the 
other American ships. A force under 


under heavy fire from the forts of Tripoli 
and set her afire (February, 1804), 


poration of a similar unit in each cavalry 
division has already been approved in 
principle by the War Department. 

Armored cars, like aircraft, are of 
reconnaissance and thereby making it 
possible for the main cavalry forces 
with supporting troops, including artil- 
lery and tanks, to concentrate their chicf 


: | efforts in the most advantageous direc- 
theory that, unless the employer gives | ; fs 


tion. Aircraft and tanks already have 
been allotted to the regular cavalry di- 


| visions, although in some cases these | 
units are as yet inactive. The cavalry | 


division of the near future presumably 
will have not only aireraft, armored 


1 | cars, tanks, and powerful artillery, but 
cor 4 _Mr. Frey cited the | 
use of injunctions in the cases of the! 


will be provided with 2 much greater 
proportion of motorized transportation 


; than now exists. Experiments are being 


a V he ex- | 
plained, is an arrangement whereby the ! 


he may have with a union when he takes 


Of Decatur’s Flagship' 


conducted along all these lines. 


Congress 
Hour by Hour 


February 11, 1928. 


Senate 
Not in session. Adjourned until noon, 
February 13. 
House 
Not in session. Adjourned until noon, 
February 13. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the clussifica- 
tion in the News Summary on Page 
11. For bills introduced see Page 12. 


The President's Day 


At the Executive Offices. 
February 11, 1928. 


10:15 a. m.—Senator Reed Smoot, 
(Rep.), of Utah, called. Subject of con- 
ference not announced. 

10:30 a. m.—Senator Hubert D. Ste- 
phens (Dem.), of Mississippi, called to 


| spillway from 


| plantations 


has were procured in Nicaragua 
men who failed to turn them in. 
dino’s ammunition is practically gone. In 
so far as Nicaragua in concerned he i 
finished and is simply trying to es 

The naval officers who attended 
Committee meeting, in addition 
retary Wilbur, included, Rear Admiral 
Julian L. Latimer, former Commander 
of the Special Service Squadron in Nic- 
araguan waters; T. Douglas Robinson, 
Assistant Secretary of the Navy; Brig. 
Gen. Rufus Lane of the Marine 
and Brig. Gen. Dion Williams 
Marine Corps. 

The Committee will continue to take 
testimony on February 13 or 14 at which 
time -it will hear 
A. Lejeune, Commander in Chief of the 
Marine Corps who is now en route from 
Nicaragua, Senator Borah said. 


from 
Is 


the 


to Sec- 


Corps; 
of the 


| Corton Futures Bill 


Soon to Be Reported 


Quick Action in Committee 
Expected by Representa- 
tive Vinson. 


Early and favorable action by the 
House Committee on Agriculiure is ex- 
pected on the bill (H. R. 10429), to place 
regulation of cotton-futures 
under the supervision of the Secretary 
of Agriculture, it was stated ovally Feb- 
ruary 11 by the author of the measure, 
Representative Vinson (Dem.), of Mil- 
ledgeville, Ga. 

Mi. Vinson made this declaration fol- 
lowing a conference on the proposed law 
with the Secretary of Agriculture, W. 
M. Jardine. While declining to say 
wheiher the proposal had received the 
endorsement of Secretary Jardine, Mr. 
Vinson explained that he intended to 
take up with President Coolidge the 
general policy proposed in the bill. 

The conference at the Department of 
Agriculiure was also attended by the 
Chief of the Bureau of Agricultural Eco- 
nomics, Lloyd S. Tenny, and the Chief 
of the Division of Cotton Marketing, Ar- 
thur W. Palmer. Mr. Tenny said that 
the Secretary of Agriculture would make 
a detailed report on the bill to the Com- 
mittee on Agriculture. 

The bill introduced, Representative 
Vinson explained, is“for the prevention 
and removal of obsiructions and _ bur- 


exchanges 


dens upon interstate Commerce in cotton | 


by regulating transactions on cotton-fu- 
tures exchanges, and incorporates the 
features of the Grain Futures Act.” 


Hearings in Senate 


On Flood Control End 


| Committee May Later Call See- 


retary Hoover on Problem 
[Continued from Page 1.) 

its work most efficiently. 

replied that the Commission was an ab- 

solute necessity to act as a buffer be- 

tween the local people and Congress. He 


work. 

Carroll L. Riker, consulting mechani- 
eal engineer, living in Virginia, de- 
scribed a plan for flood control devised 
by himscif. He told the Committee that 
he filled in the Potomac flats, built jet- 
ties on the Magdelena River in Colom- 
bia, and did many other engineering 
jobs. He said that his plan proposed to 
take all the water out of the river over 
2 depth of 30 fect and run it down a 
Cairo to the Gulf. The 
spillway, he said, would be three miles 
wide and would have levees on both 
sides, 300 feet at the base, 100 feet wide 
on top, and 70 feet high. He said the 


plan also called for a dredging plant to | 
cost $50.000,000 and 10 dams at differs_| 
Expendi- «| 


ent levels along the spillway. 


ture for labor and materials would 


| emount to aproximately $785,000,000, he 


declared, but the entire project would 
ngt cost the Government nor the citizens 
of the States a single cent. The whole 
thing would be paid for by the railroads 
who would be giad to rent the spillway 
and keep it up for the use of the levees 


{| as a right ef way, he said, and added 


that they would pay a rental of about 
$5,000,000 2 year. General Jadwin, in 
commenting upon the plan, said he could 
not recommend it as Mr, Ricker’s figures 
anu estimates did not correspond with 


| his. 


Senator Broussard (Dem.), of Lousiana, 
objected to the 20 per cent local contribu- 


| tion provided in the Army plan for fi- 
| nancing the flood control program. He 


said that reclamation was not involved in 
flood control of the Mississippi. Many 
have been abandoned, he 


| said, because of the need of high levees. 


discuss Mississippi flood relief legisla- | 


tion with the President. 
11 a. m.—Lawrence Wilder, of New 
York, discussed with the President the 


Leeves were first built in Louisiana some- 
time prior to 1774, he 
gradually were built by the _ people 
further north to protect their lands. He 
said that the people in the Atchafalaya 
Valley have actually paid 80 per cent of 
the cost of levee construction and flood 


| control to date. The investments of these 


people would be rendered useless under 
the Army program, he said. 


| Weather Bureau Forecasts 


proposed establishment of 4-day trans- | 


Atlantic steamship service. 

11:30 a. m.—Representative Charles 
H. Brand (Dem.), of Athens, Ga., headed 
a delegation that called to recommend 


| the appointment of Judge Blanton Fort- 


| 
| 
| 


son of Georgia to be a Federal Judge 

for the Middle District of that State. 
12:15 p. m.—A delegation from the 

National Negro Bankers Association, 


Normal Mississippi Floods 


[Continued from Page 1.] 


| dwellers of the lowlands along the larger 
| 3 . 
streams of the various river stages and 


the coming of dangerous floods. It does 


| not have facilities for extending that 


| service 


to the small streams that are 


| liable to flood from so-called cloudburst 


headed by R. R. Wright, sr., president, | 


called to ask the President’s support of 
the general movement of 


' thrift among the negrocs 
Lieut. Stephen Decatur, jr., boarded her | 


Remainder of the day: Engaged with 
secretarial staff and ans se mail cor- 


i respondence, 


| transmission 
organizing | 
; to make it practicable now 


rains. 

The recent development of 
has enormously _ 
the distribution of flood warnings so as 
for almost 
everyone interested or affected to receive 
them more readily and much ©»vlicy than 
ever before. 


lof the 


San- | 


Major General John | ye 
Shea the | Waterways Association, and George Ed- 


The General | 


declared, and 4 


radio | 
increased | 


By Army Engineers 
Obstruction to Navigation 
and Danger to National De- ~ 

fense, Comittee Is 
Advised, 


[Continued from Page io} 
subcommittee, General Deakyne 
explained that if the bill is enacted by 
Congress the question of approval of the 
structure by the Department of War 
would depend upon the plan submitted to 
the Army engineers. The law, he stated, , 
provides that the engineers shall approve 
any structure that might be considered 
not unreasonable interference-with navi- 
ration. e ; 
‘ “Tt would be difficult to conceive,” said | 
General Deakyne, ‘“what kind of struc- 
ture could be built at this point that 
would be reasonable in connectiorm with 
the navigation of the river.” 

Bridging of San Francisco Bay. 

It was explained by the witness that, 
the recent proposal to bridge San F ran- 
cisco Bay did not require action of Con- 
cress, but only approval by the Secre- 
tary of War, since the structure _was 
wholly within the State of California. 

Philadelphia's Opposition to the pro- 
posed bridge was presented by J- Hamp- 
ton Moore, formerly mayor of Philadel- 
phia, representing the Atlantic Deeper 


monds, formerly Philadelphia congress- 
man, who appeared for the Ocean ‘Traffic 
Bureau of Philadelphia. Both said _ that 
the development of the port of Phila- 
delphia would be endangered by the 
bridge. 

Joseph F, Wilson, of Wilmington, vice. 
president of the Delaware-New Jersey 
ferries, submitted figrures on the receipts 
of the ferry company for 1927, Showing, 
he said, that traffic did not warrant con- 
struction of the bridge. 

Proponents Are Heard. 

Edward Ball, of Jacksonville, Fia., 
representing the Dupont interest and 
others backing the project, stated that 
the preliminary plans provided for a 
strueture from 6,000 to 6,500 feet in 
length with a clearance of appropriately 
150 feet. A conservative estimate of the 
cost is said to be $10,000,000. 7 

The proposal was supported by Garish 
Gassaway, of the Wilmington Chamber 
of Commerce, and W. A. Cann, president 
of the Wilmington City Council. Both 
said ‘the bridge would benefit the section 
and saw no reason why the commercial 
interests of the port of Philadelphia 
should be protected to the disitdvantage 
of another port on the Delaware, 30 
miles nearer the sea than Philadelphia, 


Committee Meetings 
of the 


Senate and House 


February 13, 1928. 


Senate 
Judiciary, executive, 10 a. m. 
House ~. 
Appropriations, Naval subconamittee, 
1:30 p.m. Z 
District of Columbia, subcommittee on 
Judiciary, 10:30 a. m., and subcormmiittee 
on Investigation, 10 a. m. 
Flood Control, executive, 11 a, ™m. 
Foreign Affairs, executive, 10:30 a.m 
Judiciary, executive, 10 a. m-_ 
Merchant Marine and Fisheries, hear- 
ings, radio, 10:30 a. m. 
Naval Affairs, hearings on 
program, 10:50 a. m. : 
Post Office and Post Roads, hearings 
on postal rates, 10 a.m. 


building 


Six Strikes Reported 


ToLabor Department 


| Settlement of ‘Three Comtrover: 
said that the Commission had done good | 


sies Settled During Week 


Six new labor disputes were brought 
before the Department of Labor for set- 
ilement during the week ended Febru- 
ary 11, Hugh L. Kerwin, Director of the 
Zureau of Conciliation of the Depart- 
ment, announced orally on that date. 

At the close of the week there were 
a total of 44 strikes before the _Depart- 
ment for settlement and, in addition, 14 
controverises Which had not yet reached 
the sirike stage. Three adjustments of 
labor disputes were reported during the 
" fhe following is a list of the mew dis- 
putes showing the name of the company 
affected, the nature of the disput, erafts- 
men concerned; the status, and cause of 
dispute and the mumber of workers in- 
volved: 

List of Disputes. 

Phillips Jones Shirt Factory, Potts- 
ville, Pa—Lockout; craft, shirt and pa- 
jama maker status, adjusted 5 cause, 
Jack of orders; mumber of woxkers in- 

Pi ro ow. 

: Se Company and Vol. 
unteer Portland Cement Plant, & noxville, 
Tenn.—Strike; craft, stecl workers} 
status, unclassified; cause, asked 20 
cents per ae ma number of 
rorkers invoivea, a = 
" on Upholstered Furniture Company, 
Philadelphia, Pa.—Strikes craft, em- 
ployes; status, pending; cause, report 
not yet received; number of workers in. 
volver, 22. 

eee Garment Makers, Boston, Mass, 
—__Threatened strike; craft, garment 
makers; status, pending; cause, asked 
wage increase with renewal of agree. 
ment; number of workers involved, 3,000, 

Phillips and Buttorff and Graham and 
Dudley Company, Nashville, Tenn.— 
Strike; craft, molders; status, pending; 
cause, report not yet received; number 
of workers involved, 340. 

Adjustments Reported- 

The following is a list of adjustments 
reported showing the name of the com. 
pany affected; the nature of the dispute; 
craftsmen concerned; status, Cause an 
terms of settlement and number of 
workers involved: 

Ypswitch Mills, Gloucester, Mass.~ 
Striffe; craft, hosiery workers; Cause, 
wage cut of 10 per cent; terms, organie 
zation allowed; Wage sto be fizced later; 
number of woukers involved, 1,500. 

Phillips & Jones Shitt Factory, Potts-. 
ville, Pa—Lockout; craft, shirt and 
pajama makers; cause, Jack of orders; 
terms, company agreed to take back 
workers; no date fixed; numbex of works 

rs involved, 95- “a 
‘ Hawken Button Company, Keokuk and 
Muscatine, Iowa. — Threatened strikes 
craft, button makers; cau8e, wages and 
working conditions; terms, not , Jet res’ 
sorted; number of workels Paw Oav ed, not 


i stated, 
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‘Taxpayer in New York Is Denied Right 


To File Return Ac 


Place of Residence 
Found to Be Changed 


Claim Domicile Was Main- 
tained at Texarkana Is Re- 
jected by Board. 

LEE ROSENBERG, PETITIONER, V. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
oF TAX APPEALS, DOCKET No. 10086. 

The issue raised in this proceeding 


was the right of the petitioner to divide | tax of $33,430.62. 
certain income received by him during 


two years between himself and his wife 
and to exclude from his income in re- 
turns filed for those years the amount 
allocated to his wife under the commu- 
nity property Iaws of a State having 
such laws. 


The income was derived from business | 


in New York while the petitioner claimed 
Texas as his residence, but the Board 
of Tax Appeals found his legal resi- 
dence as New York and ruled, there- 
fore, that he was not entitled to file 
under the community property laws and 
thus divide the income. 


The case was reviewed by the entire | 


Board and three members 


dissented, ! 


while two others concurred in the result 


only. 

Herbert S. Brussell, and E. Walter 
Beebe, for the petitioner. A. A. Lisenby 
for the Commissioner. 

Following is the full tevt of the find- 
ings of fact and the opinion: 


This proceeding is before the Board | 


on the petitioncr’s appeal from a final 
determination of deficiency for the years 
1919 and 1920, as stated in a notice of 


deficiency mailed to the petitioner on } 


October 21, 1925. The only issue raised 
is as to the petitioner’s right to divide 
certain income received by him during 
the years 1919 and 1920 equally between 
himself and wife and to exclude from his 
income in income-tax returns filed for 
those years the amount of income allo- 
cated to the wife. 

Findings of Fact: The petitioner was 
born in Fulton, Ark., January 28, 1878, 
and moved to St. Louis, Mo. with his 
parents three of four years later. He con- 
tinued to reside in St. Louis until about 
1897, when he went to Texarkana, Texas, 


| property basis. 2 
| return was filed for the wife for 1919 | 
in which there was reported a net income | 





and engaged in business. He lived in | 


rented rooms in Texarkana. 


Purchased Farm 
In Bowie County 

In about 1900 he purchased a farm 
containing 500 or 600 acres in Bowie 


County, Tex.. a mile or more out from 
Texarkana. He built a small farm house 


on this property in 1902 or 1903 in which | 


he sometimes slept, at the same time 
maintaining a rented room in Texarkana. 
He cleared or caused the land to be 
cleared and placed tenants or share crop- 


pers thereon. During the taxable years | 


1919 and 1920 there were 13 or 14 build- 
ings on the farm, principally the houses 
of tenants and employes. Cotton and corn 
were raised on the farm. The petitioner 
was in the business of buying and sell- 
ing cotton in Texarkana and he operated 
the farm in connection with his cotton 
business, and had a farm manager named 
William C. Lovelady. 

During each cottom season the peti- 
tioner bought and sold cotton and in 
the course of his operations purchased 
property located at 702 West Broad 
Street, Texarkana, consisting of a wharf, 
shed, sample room and an office. This 


property was owned by the petitioner | 


during the taxable years. 
cotton season was over the petitioner 
made trips to St. Louis, where his par- 


ents lived, and also occasionally to New | Texas as follows: 


Orleans and New York. 


After the | resident of one jurisdiction although hay- 


In 1908 or 1909 petitioner bought a | 


seat on the New 


Orleans Cotton Ex- | 


change and in 1911 a seat on the New | 


York Cotton Exchange. In 
thereabouts he bought a seat on the New 
York Stock Exchange. 
and October of each year he spent a 
kana and engaged cotton 
business. 

After 1917 this spot cotton business 
Was transacted in a small way, but Ro- 
senberg’s trips to Texarkana were less 
frequent. 
his farming operations through weekly 
reports from his manager, Lovelady. 
He was a member of the Chamber of 
Commerce and of the Country Club at 


in a spot 


1919 or | 


In September | 


| 
' 


Texarkana, with instructions to file an 
income-tax return for him. Such a re- 


turn was filed by Lovelady for the peti- | 


tioner for the year 1919 on March 12, 


1920, which return showed a total net | 


income subject to surtax of $49,713.98. 
This return was not on a community 
A separate income-tax 


of $25,232.64. On or adout September 
15, 1921, an amended income-tax return 
was filed for the petitioner by his agent 
on the community property basis, which 
showed a total net income subject to sur- 


The petitioner’s gross income and de- 


ductions arising out of transactions in | 


Texas and New York were shown by his 
books in his offices in those States for 
the years 1919 and 1920. 

The petitioner's wife did not have much 


cording to ‘Texas Law 


Comamunity Property 


Statute Inapplicable | 


Division of Income With Wife 
Declared to Be Pro- 
hibited. 


establish the contrary. Story’s Com. 44, 


| 


6 Rule, Bruce v. Bruce, 2 Bos. & P. 228, | 


note 239; 3 Ves, 198, 29 
an on 
374, 43 te 

“ae difficult to lay down any rule 
under which every instance of residence 


1; Hagg. Cons. 


is 


could be brought, which may make a j Element of Time 


| Is Important Factor 


domicile of cheice. But there must be 
to constitute it actual residence in the 


| place, with the intention that it is to be 
a principal and permanent residence. 


“That intention may be inferred from } 


property at the date of her marriage in | 


1918 and the petitioner has not given | as 4 
{a person may be as to the domicile of 


her any considerable amount. The in- 
come received by her represents princi- 
pally profits upon cotton contracts made 
by the petitioner for his wife’s benefit. 
The money for the conduct of these op- 
erations was the petitioner’s. 


the circumstances or condition in which 


his origin, or from the seat of his for- 
tune, 
Pothier, Introd. Gen. aux Coutt p. 4; 
D’Argentie, Cout. Art. 449; Touillier, lib. 


11, tit. 3, n. 871; 1 Burge, Com. Confl. 


The petitioner’s income-tax return for | 


1920 was filed on March 21, 1921. This 
was also made by Lovelady, as agent for 
the petitioner, and was made on the 
community property basis. It showed a 
net income on which taxes 
computed of $33,339.50. 


Form of Return 


| Is Issue ire Petition 
Smith: The petition filed in | 


Opinion. 
this proceeding alleges error in that the 
respondent has denied the petitioner the 
right to file returns of income under the 
provisions of Treasury Decision 3071 for 
the calendar years 1919 and 1920, domi- 
cile being claimed in Texas. 

The notice of deficiency from which 
this appeal is taken stated: 

“After considerable of the evidence on 
the first issue, it is the opinion of this 
office that you are not entitled to file 
returns on the community property basis. 
This conclusion has been reached inas- 


were to be | 


; for some particular purpose, expected to |} 


Laws, 42, 43. 


“A removal which does not contemplate 
an absence from the former domicile for 


an indefinite and uncertain time is nat | 


a change of it, But when there is a 
removal, unless it can be shown or in- 
ferred from circumstances that it was 


| be only of atemporary nature, or in the 


| dence is prima facie the domicile, unless | 


much as it is apparent you had exten- | 
| sive business activities in New York and 


had no intention of establishing domicile 
in the State of Texas.” 


nothing more than that his domicile was 


exercise of some particular profession, 
office. or calling, it does change the 
domicile. 

“The result is, that the place of resi- 


there be some motive for that residence 
not inconsistent with a clearly established 
intention to retain a permanent residence 
in another place. The facts in the case 
place the residence 
France, under the principle just stated.” 

The evidence does not show that the 
petitioner has had nor does it show that 
he now has any intention of returning 
to Texarkana to reside at any particular 
time. In fact, on 


| Rosenberg testified as follows: 


“@. 


| vert and return to Texarkana at all times 
The respondent submits that there is | 
| before the Board only a moot question, 

| inasmuch as the petitioner has alleged | 


in the State of Texas during the years | 
| 1919 and 1920, and has submitted no 
other evidence than that calculated by | 
him to establish the fact of his domicile | 
in that State during those years; that | t , Y 
| Rosenberg’s intention to reside perma- 
; nently in or near Texarkana, and to de- | 
| part therefrom occasionally, but it ap- : 


the petitioner has not alleged in his peti- 
otin and has not submitted any evidence 
to the Board to show that any of the 


income attributed to him for the years | 


1919 and 1920 was community property 
or community income. 
The principal part of the evidence of 


record is concerned with the question | 


whether the petitioner was domiciled in 
Texas during the taxable years, the re- 
spondent contending that he was not 
domiciled there. 


The general rule as to residence and | 
démicile is stated at 9 R. C. L. 539, as } 


follows: 

“It is customary to distinguish between 
residence and domicile, on the ground 
that any place of abode or dwelling place 
constitutes a residence, however tempo- 
rary it may be, while the term “domi- 


cile” relates rather to the legal residence | 
of a person or his home in contempla- | 


tion of law. Asa result ome may be a 


ing a domicile in another.” 


as your home and your domicile? 
“A. I feel that that is my home, and 


I will go back as much and as often as | 


it is possible to do so.”* 


Intention of Taxpayer 
To Live in New York 
It, therefore. appears that it is not 


pears that it is his intention to stay in 


his family and pursuits of life. j 


of Kosciusko in j 


direct examination ' 


And have you the intention to re- | 


New York and to go back to Texarkana | 
| occasionally when his affairs in New : 
| York will permit. 


In 9 R.C.L. 540, it is stated that: 

“In general terms, one may be desig- 
nated as an inhabitant of the place which 
constitutes the principal seat of his resi- 
dence, of his business pursuits, connec- 
tions, attachments, and of his political 
and municipal relations.” 

In the case of Ex Parte Blumer, 27 


Court 


Samuel Blumer was domiciled in Texas 
and subject to conscription for the Con- 
federate Armies. The facts were that 
Blumer was born in the Republic of 
Switzerland; that he came to Texas on 


| Texas Reports 734 (1865), the Supreme | 
of the State of Texas had for de- | 
| cision the question as to whether one 


| business in 1854 and remained for a few | 
| montks, and then returned to Switzer- 


“Residence” is defined by the laws of | 


“The ‘residence’ of a single man is | 
where he usually sleeps at night; that | 
of a married man is where his wife re- | x : 
| years, and after his recovery was desti- 


sides, or if he be permanently separated 
from his wife, his residence is where he 
sleeps at night. * 
notated Texas Statutes (Civil Statutes), 


considerable part of the time in Texar- | Vol. 9, Art. 2598.) 


Farm Near Texarkana 


‘Claimed as Domicile 


He kept in close touch with | 


The allegations of the petition and the | 1864, was 32 years of age. 


tute of means and was unable to earn + hot to make Texas his home, and to re- 


(Vernons’ An- | 
| his 
and had at all times denied an intention 


testimony of the petitioner identify and | 
locate the exact spot which the peti- | 


tioner claims as his domicile as the house 
upon his farm near Texarkana. Neither 


| the petition, the testimony, nor the theory 


Texarkana, and also a member of a lodge | 


of Elks in Texarkana. 
a member of these clubs during the tax- 
able years and paid dues to them. 

In 1916 or 1917 petitioner bought a 
portable bungalow at Great Neck, Long 
Island, and spent week-ends there. 
married in New York City, on April 11, 


1918. He was then living at 230 West | 
During | 


79th Street, New York City. 
the taxable years he spent his summers 
at Great Neck, Long Island, and during 
the winter months had an apartment at 
the St. Regis Hotel, New York City. 
In the fall cf 1918 he and his wife re- 
turned to Texarkana for a visit and like- 
wise returned for visits in 1919 and in 
1920. When in Texarkana he 
his farm but stayed at the Avenue Hotel 
or Huckins House in Texarkana. 
wife never stayed with him at the four 


Offered to Sell Farm 


For Satisfactory Price 


Rosenberg informed his manager that | . : 
he would sell his farm if he could get | oo nant Seen seeceneet Gk sn have 
a right price for it but in case he did | C™Y One 


He continued as | 


| or decreasing, Lovelady, his 
He | 


of the case identifies or locates the domi- 
cile to be at any other spot. 
With respect to the amount of time 


that Rosenberg spent in Texas during | 
| 1919 and the question as to whether his | 
| business interests there were increasing | 


as follows: 
That the petitioner made 


‘ farm and | 
business manager, testified substantially l 

| of Bruce v. Bruce, in the House of Lords, 
a visit to | 


Texarkana accompanied by his wife in | 
| September or October, 1918, and at the 


same period of the year im 1919 and 
1920; that he made only one visit each 


| year; that he was uncertain as to just 
| how long he stayed on each visit; that 


visited | 


His | 


the petitioner and his wife stopped at 
a hotel in Texarkana, and that duirng 
the daytime Rosenberg made trips to his 
farm; that practically all of Rosenbergs 
important business had been away from 


tosenberg had offered his farm for sale. 


> |, Texarkana since January 1, 1919; that | 
room house on his farm near Texarkana. 


As to whether the petitioner was actu- | 


ally in Texas at any time during 1919 or 


| 19220 Lovelady was in doubt. 


Rosenberg has not voted in Texas since | 


sell it he would retain the oil rights. 
1910 or 1911, neither has he voted at any 
time in New York. 

The petitioner registered for the selec- 
tive service draft with the local board 
of Bowie County Texarkana, Tex., on 
September 15,1918. In the place on his 
registration card where he was directed 
to state his permanent home addresg 
(street or R. F. D. No.) the petitioner 
entered “Avenue Hotel, Texarkana, Tex.” 
For the taxable years and subsequent 
years he made income-tax returns to the 
State of New York as a nonresident. 

The petitioner thas always claimed 
Texarkana, Tex., as his domicile. In 
making:his last will and testament some 
time subsequent to 1918, the petitioner 
alleged therein that he was a resident of 
the State of Texas. 

During the years 1919 and 1920 the 
petitioner kept two sets of books of his 
business transactions, one at Texarkana, 
and one at New York. At the close of 
each year he compiled necessary infor- 
mation from his New York books and 
forwarded it to his agent, Lovelady, at 


It is well settled that an _ individual 
domicile. In the general ac- 
ceptance of the term a residence is the 
place where an individual actually lives 


| or has his abode, that is, where he eats | 


| and sleeps. 


The general rule is as stated | 


| and defined in the Texas statutes above | 


| question 


cited. 
In the opinion of the Board the evi- 
dence establishes that the residence of 


the petitioner during the years 1919 and | 


1920 was in the State of New York. The 
is whether during the same 


years his domicile was in the State of | 
| Texas. 


Domicile of Kosciusko 
Determined by Court 


The leading case in this country on 
the subject of domicile is the case of 
Ennis v. Smith, 14 Howard (U. S.) 400. 
In that case the United States Supreme 
Court had for decision the question as 
to where General Kociusko was domi- 
ciled at the time of his death, and after 
reviewing the authorities the 
announced by Mr, Justice 
follows: 

“Where ua person lives, is taken prima 
facie to be his domicile, until other facts 


Wayne, as 


land. 

He came back to the United States in 
1859 and arrived in Texas in June, 1861. 
He 


rival in Texas for something like two 


more than enough to support himself. 
He had at all times declared it to be 
intention to return to Switzerland 


to make Texas his permanent home or 
domicile. He was a single man, and 
when enrolled as a conscript in July, 


Supreme Court Reviewed 
Decisions on Domicile 


In deciding whether Blumer was domi- 
ciled in Texas and subject to conscription 
for the Confederate Armies, the Supreme 
Court of the State of Texas exhaustively 
reviewed the authorities on domicile. It 
stated: 

“« s« * * Descriptions of domicile are 
more easy and not less intelligible than 
efforts ata definition of it. In the case 


the Chancellor, Lord Turlow, said, ‘But 
what will make a person’s domicile or 
home—must occur to every one. A 
British man settles as a merchant 
abroad; he enjoys the privileges of the 
place; he may mean to return when he 
has made his fortune; but he dies in the 
interval; will it be maintained that he 
had his domicile at home?’ (Bosanquet 
& puller’s R., 229 and note.) 

*‘Justice Washington in the Venus case 
says, ‘If it sufficiently appear, that the 
intention of removing was to make a 
permanent settlement, or for an in- 
definite time, the right of domicile is 
acquired by a residence even of a few 
days.’ (8 Cranch R. 279; 12 U. S. 279.) 

“*Story says, ‘In a strict and legal sense 
that is properly the domicile of a per- 
son where he has his true, fixed and 
permanent home, and _ principal estab- 
lishment, and to which, whenever he is 
absent, he has the intention of return- 
ing.” (Story Conf. of Laws, 49.) Again 
he says, ‘Two things must concur to con- 
stitute domicile; first residence, and sec- 
ondly the intention of making it the home 
of the party.” (Id. 53.) And again he 
says, ‘Vattel has defined domicile to be 
a fixed residence in any place, with an 
intention of always staying there. But 
that is not an accurate statement. 


| would be more correct to say, that that 
| place is properly the domicile of a per- 
| son in which his habitation is fixed with- 
| out any present intention of removing 


rule was | 


therefrom. (Id. 52.)” 

The court appeared unqualifiedly to 
have approved the proposition expressed 
in Bruce v. Bruce, supra, and Ennis v. 
Smith, supra, that the place of residence 
is prima facie the domicile of a person. 
It approved the statement of Mr. Justice 
Washington as expressed in The Venus, 
8 Cranch R., 278; 12 U. S. 279, that the 


' intention of remaining in a place, though 


not avowed, is presumed from long o7 
continued residence, where such residence 


remained in ill health after his ar- j 


Community Property 


permanent. domicile elsewhere. It re- 
ferred to the statement of Weston, Chief 
Justice, in Greene v. Windham, 13 Maine 
R.} 228, that: 

* “Whoever removes in to a town for the 
purpose of remaining there an indefinite 
period, thereby establishes his domicile 
in that town, It is not necessary that 
he should go with a fixed resolution to 
spend his days there. He might have in 
contemplation many contingencies which 
would induce him to go élsewhere. Some 


persons are more restless in their char- | 
; acter and migratory in their habits than 


others, but they may and do acquire a 
domicile whenever they establish them- 
selves for the time being, with an inten- 
tion to remain until inducements may 
arise to remove.”” 

After quoting Weston, the Texas Cou 
stated: 

“These views are directly applicable to 
citizens of the country, when the ques- 
tion is raised as to what town, county |! 
or State they belong.” 


rt | 


The Court quoted with approval the 
statement of Sir W. Scott (citation not | 
supplied) that, ‘‘Time is the grand _in- 
gredient in constituting domicile.” And | 
the Court then remarked that, 

“In most cases: it is unavoidably con- } 
elusive. It is not unfrequently said, that 
if a person comes for a special purpose, 
that shall not fix a domicile. This is not | 
to be taken in an unqualified latitude, 
and without some respect to the time 
which such a purpose may or shall oc- 
cupy; or if the purpose be of such a 
nature as may probably or does actually 
detain the person for a great length of 
time, a general residence might grow 
upon the special purpose.” 

In considering the question as to what 
weight should be ~iven to the acts of | 
the person and the facts and circum- , 
stances of the case in determining ! 
whether the declarations of the persc 
should be controlling, the court cited 
the case of Watson v. Simpson, 8 La. | 
An. Rep. 337, and the opinion of the 
court as therein cxnressed by Merrick, 
C. J., as follows: 

“It is evident that, in most of his con- 
versations and whenever he had an op- 
portunity, Simpson pretended to be a 
resident of New Orleans, whilst, during | 
the whole three years he was absent, | 
he was enjoying all of the advantages 
of a real resident in New York, except 
voting, and this he seemed to decline, 
merely because it might affect his Lou- ! 
isiana domicile. 

“Courts of justice must look to the 


real facts of the case, and where it ap- ' 


pears that the deciarations of a party 
are made with reference to making tes- 
timony in his favor, they must be re- | 
jected.” : 

After considering the fact of Blumer’s 
long ill health and then destitute circum- 
stances with his admitted inability to 
obtain funds sufficient to return to Swit- | 
zerland from Texas, the court stated: 

“These facts being proven, his remain- 
ing here, as he has done, is not incon- 
sistentewith the expressed intention of 
not making Texas his home and of re- 
turning to Switzerland. He is detained 
by his physical condition and his necessi- 
ties. These explain why he is here, when 
he would be at another place. When} 
time and opportunity shall have produced 
a repugnance between the facts and his 
declarations, which before long they 
might, then his declarations could not be | 
regarded any longer as a true index to | 
his intention. But until that oceurs his 
being here is as fully explained as 
though it were shown that he had come 
here on a special or particular business, 
as a traveler or a visitor.” 


| 


Domicile Abroad | 
Sustained by Court 


The Supreme Court of the State of 
Texas then summed up and decided the | 
case as follows: 

“The case then stands thus: Blumer 
being a native of Switzerland, having 
once been here and gone back, leaves his 
home to come to Texas—after two years 
and a half here gets sick, declaring then 
and continually afterwards his intention 





! turn to Switzerland as soon as he can do 


- try. 


; it. 


| acquire a new one. 


so, but is prevented by his sickness and 
destitution for three yeafrs, during which 
time he labors upon hire when he can 
in the ordinary avocations of the coun- 


“The facts which draw him to his orig- | 
inal domicile are not strong—far from j 
But the residence here is fully ex- 
plained to be not inconsistent with the 
declared intention to return, and not to 
In the absence of 
any such declarations, his residence and 
conduct here might easily rebut any 


| claim he might now make to have re- 
| tained his original domicile, by the mere 
| fact of being a foreigner. In view of the 


mode in which he chose to shape his dec- | 


| larations of intention (not to make this 
! his home, but to return to Switzerland 


as soon as he was able and got money 
enough to ‘bear his expenses), had he 


| not shown that, from sickness and desti- 


tution he was not reasonably able to go, 
his declarations would have been im- 
peached, and being found untrue in part, 


; might have been wholly disregarded as | 


' constituting an 


* establish a domicile here, and thereby, | 
! negative any claim to his foreign origi- | 


: and must turn the scale in favor of Switz- 


: C. L. 542. 
| Intention of Person 


index to his intention, 
and his three years’ residence and con- 
duct here would have left in full force to 


nal domicile, founded, is it would then be, 
only upon the established fact of hit | 
being a foreigner. 

“His declaration of intention stand 
now unimpeached by other facts—are not 
unnatural or unreasonable in themselves, 


erland as his domicile.” 

The rule as expressed in the case of 
Ex Parte Blumer is the established rule | 
of law upon the subject. It is stated in 
practically the same language in 9 R. | 





Must Be Considered 
In the recent case of Richard F. | 
Cooper and Barbara V. Cooper v. Rey- 


Tt | nolds, decided by the District Court of | 


the United States for the District of | 
Wyoming on October 14, 1927, Judge | 
Kennedy stated: | 

“Tn all questions touching the deter- | 
mination of residence or domicile of an 
individual, it has always been a cardinal 
principle laid down by the courts that 
the intention of the person whose resi- 
dence is being considered, is most per- 
suasive. A fair example of the general | 
expression of the courts may be found | 
in the case of United States v. Jorgen- 
son, 241 Fed. 412, where at page 415 that | 
court said: | 

“The intention of an alien as to his | 
residence or domicile once established, is 


| a most important, and usually a con- 


is not consisteint with facis showing a j trolling factor in determining his right , 


| tion). 


| to citizenship. 


| at or 
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Deductions 


AUTHoRIZ~D STATEMENTS ONLY ARH PRESENTED HEREIN, Brin 
Pusiisusp Without Comment sy Tre Unrrep States DAIL 


| Index and Digest 
| Of Tax Decisions and Rulings 


— 


SYLLABI are printed. so that they can be cut out and pasted on Standard 
Librury-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference, 


A 


CoM MUNITY PROPERTY: Domicile: 
State having community laws alone is insufficient to entitle an individual 


Evidence—Proof of domicile in a 


to benefits accruing thereunder, but there must be evidence to overcome the 
presumption that the computation of the taxing authority is correct, and the 
amounts claimed to be divisible under the community property laws must be 
shown.—Lee Rosenberg v. Commissioner of Internal Revenue. (Board of Tax 
Appeals).—Yearly Index Page 3508, Col. 1 (Volume IT). 


EDUCTIONS: Reserves for Damages.—Where a reserve is set aside to 
meet the terms of 2 contract which had been breached in one tax year 
and a judgment is rendered against the taxpayer in that amount in the next 
year, the amount of the liability is not determined in the year in which the re- 
serve is entered and it is not a proper deduction for that year.—American Code 


Company, Inc., v. Commissioner of Internal Revenue. 


(Board of Tax Appeals). 


Yearly Index Page 3508, Col. 7 (Volume IT). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Calendar 


of 


the 


Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing of cases awaiting hearing. 


The following is the calendar of the 
Unite? States Board of Tax Appeals from | 
3 to February 20, inclusive, the | 
aumbers being the docket numbers and the 


February 


names those of the petitioners: 
February 13, 1928. 


5656, Alexander Manufacturing Co. (mo- |} 


tion). 
12505, Azel Ford Estate. 
11894, Beacon Coal Co. (motion). 
12703, Brown Lumber Co. (motion). 
12626, Thomas Burke Estate. ; 
$424, Connecticut and Passumpic Rivers 
R. R. Co. (motion), 
Cmotion). 
12635, Darb Fork Coal Co. f 
5738, Douglas Park Jockey Club (motion). 
13329, F. A. Douty (motion). : 
6797, Ewans and Howard Firebrick Co. 
(motion). 
14240, Gould Electric Co. 
12543, Harold Coal and Coke Co., Inc. 
4041, Ira L. Henry Co. (motion). 
6346, William Hillger. 
2516, Willard C. Hill. 
2636, Estate of Robert L. Holt. 
8425, Holyoke and Westfield R. R. 
(motion). P 
9834, J. Chr. G. Huppel Co. (motion). 
2, Wallace C. Johns (motion). 
Mrs. Margaret K. Johns (motion). 
1, Virginia Kelso (motion). 
12565, Kress and Owen. Co. 
18454, Kress and Owen Co. 
3089, Jackson Sanitarium 
Co. (motion). 
12646, Joseph B. Lawler. 
. Lanson Brothers Co. 
80, Luton Mining Co., Ine. 
» McIntosh Mills (motion). 
Estate of Charles H. McKee. 
2, Mt. Olive Oil and Fertilizer Co. 
, James E. Morgan. 
3757, Mossberg Pressed Steel Corporation 
(motion). 
8988, Allan Pinkerton. 
12517, William H. Plummer. 


1 


and Hospital 


6600, Rockford Drop Forge Co. (motion). | 


10860, 
ginia. 
10859, T. J. Shryrock and Co., Inc. 
12101, A. Howard Smith. 
12582, Stark Brick Co. 
‘ 12650, United States Cloth Sponging Co., 
ne. 
7127, Ellen L. Van Schaick (motion). 
; Werner and Werner Clothing and 
ishing Goods Co. (motion). 
2, Edgar M. Young. 
2, Younker Brothers, Inc. (motion). 
February 14, 1928. 
Abraham W. Ast (motion). 
14868, Big Rapids Electric Co. (motion). 
3053, D. W. and W. F. Boone (motion). 
3163, D. W. and W. F. Boone (motion). 
2952, James D. and J. A. 
5844, Estate of August F. 
notion}. 
12689, 


Sherwood Company of West Vir- 


W. Brehmer 


zessie D. Brehmer 
W.'S. Bronson 
Walter F. Brown. 
Celluloid Co. (motion). 
Celluloid Co. (motion). 
Chipley Corporation. 
Estate of Frederick C. Crane (or- 
to show cause). 


(motion). 

2052 (motion). 
12748, 
8543. 
19459, 
12699, 
10695, 

der 


15374, Eistate of Frederick C. Crane (or- | 


der to show cause). 

8991. Creditors Collection Agency. 

12163, Eastern Shoe Manufacturing Co. 
(motion). 

12896, E-vangeline Gravel Co. 

21337, CC. H. Goodwin (motion). 

2 Mrs. Mollie Goodwin (motion). 
Max Hochschild. 
Huron Portland 


12784, 

3334, 
(motion). 

4973, Efuron Portland Cement Co. 
tion). 

12658, 


Cement €o. 


(mo- 


Estate of Heiman S. Isaacs. 
'. M. Johnson (motion). 

saac P. Keeler (motion). 
Bonno Kohn. 

2703, Mayer and Co. (motion). 

4478, Estate of G. W. Meredith (motion). 

10881, Charles Morrill, Ine. 

9492, Morris and Bailey Steel Co. 
tion). 

9009, Roberts and Oake, Inc. 

9056, Philip Schmierer. 

12747, Joseph L. Sigretto and Co. 

1072, John C. Shaffer (motion). 

10901, Smith Insurance Service Co., Inc. 
(motion). 

12145, David H. Snell. 

12146, David H. Snell. 

3050, Eli J. Taylor (motion). 

12732, Howard M. Taylor. 

6378, Estate of S. U. Tilton (motion). 

2473, Luucy C. Underwood Estate (mo- 


(mo- 


** * The question of in- 
tention is always one of fact to be deter- 


| mined from both actions and declara- 


tions, and ofttimes conduct is more per- 
suasive than words.’ ” 

In the instant case the petitioner testi- 
fied that he had never had any idea of 
changing his residence at any time from 
Texarkana. We can not doubt, however, 
from the evidence that the petitioner ac- 
tually did change his residence from Tex- 
arkana. He has not lived at Texarkana 
since his marriage. He has had an ac- 
tual residence in New York State since 
1918. That is where his principal busi- 
ness interests have been since then. 

The place of residence is prima facie 
the place of domicile. 

Apparently the only attraction which 
Texarkana had for the petitioner since 
he left there prior to 1918 was his farm 
near Texarkana, which he was 


[Continued on Page 11,Column 6. 


; Co. 


9100, Connecticut and Passumpic Rivers 


| R. R. Co. | to show cause). 


Boone (motion). | 


12744, United Motor Co. 
6902, James B. Waller (motion). 


11136, Wiliam EH. Wanamaker (motion). | 


12693, West National Bank. 


February 15, 1928. 

32785, Alaska Silver Fox and Fur Farms 
(motion). 
_ 33540, American Investment Securities 
Co. (order to show cause). 

19101, Laura D. Anderson (motion). 

33498, Charles B. Anderson (order to 
show cause). 

19481, Automatic Sprinkler Company of 
America (motion). 

12389, Estate 6f Ed J. Allen. 

32176, Belmont Casket Manufacturing 


} Company (order to show cause). 


32530, E. E. Barry (motion). 

33492, James Bird (order to show cause). 
9097, Bismarck Realty Co. 

12137, Blumberg Brothers Co. 

31118, William <A. Bowers (order to show 


} cause). 


11555, 
pany. 
32064, 
12840, 
31935, 


William <A. Brady Theater Com- 
Cambrian Slate Co., Inc. (motion). 
Century Music Publishing Co. 

Chapman Decorative Co. (order 


13466, 
tion). 

12834, Covington National Bank. 

13382, George A. Crittenden (motion). 

7812, Cushman .Chuck Co. 

11480, Cushman Chuck Co. 

33186, Mary Droogan (order to 


James A. Clayton and Co. (mo- 


show 


| cause), 


31956, Estate of Marie L. Edgerly (or- 
der to show cause). 

12938, A. Eisenberg. 

30326, F. B. and S. Company 
show cause). ; 

$2123, Falconer Plate Glass Corporation 
Corder to show cause). 

7102, Arthur EY. Fleming. 

4449, Marjorie Fleming Lloyd Smith. 

32532, Ross S. Fleming (motion). 

26079, Florence Manufacturing Co. (mo- 
tion). 


Corder to 


31502, Gibson Grocery Co. (order to show 
{ Cause). | 


31375, John S. Grace (order to show 


; Cause). 


30958, Granger’s Elevator Co. (Corder to 
show cause). 


30216, Green Brothers (order to show 


| Cause). 


32570, Christian J. Guterl (motion). 

12842, Hancock Stone Co. 

32605, Estate of W. H. 
tion). 

31781, George D. Harter Bank (motion). 

32714, A. C. Hewitt (order to show 


Harman (mo- 


|} cause). 


29998, Iowa 
show cause). 

2248, Jacksonville Paper Co. 
show cause). 

29596, Estate of Edgar A. Keck (Corder to 
show cause). : 

12868, C. A. Iuawton Co. 

32442, Leveret S. John, Inc. (motion). 

33221, Isadore Levison (order to show 
cause). 

30113, Locust Point Beach Co. Corder to 


Burke Syndicate (Corder to 


Corder to 


|} show cause). 


534, Howard M. Lutz (motion). 
32531, Howard M. Lutz (motion). 
33337, John DD. Marty (order to show 


| cause), 


26676, Harry C. Miller (motion). 

9182, Mrs. I. W. Mong. 

31298, George C. Moon Co., Inc. (order 
to show cause). 

13146, Mutual Lumber Corp. Cmotion). 

32538, Theodore Myers. 

18657, Northern Pacific Co. 
(motion). 

31081, Osage 
cause). 

30454, George 


Railway 
travel Co. (order to show 


A. Pandaleon (Corder to 


| show cause). 


Tom Pappas (motion). 
Peabody Coal Co (motion). 

$2540, Walter Pratt (motion). 

128038, W. R. Ricks. 

14897, Isaiah Rosenthal (motion). 

28747, Harold Rosenthal (order to show 
cause). 

31819, David Rubin (motion). 

32669, Clifford Seasongood (motion). 

9098, Warren Shannon. 

12886, H. Sheldon Manufacturing Co. 

32374, Slater Brothers Corp. (motion). 

2, Spring Brook Ice Co. 
Alfred G. Steer (motion). 

33262, Frederick G. Taylor Corder 
show cause). 

32261, Mabel 
cause). 

316738, Texas 
(motion). 

6880, R. M. Waggoner (motion). 

5881, Mrs. Ada Waggoner (motion). 

30853, Western Washington Farms Co. 
(order to show cause). 

26043, William Grant Van Horne (order 
to show cause). 

8112". Estate of Telegham Wood (order 
to show cause). 

$3494, Earl HY. Williams (order to show 


cause). 
February 16, 1928. 
10997, Benjamin Andrews (motion). 
7343, Ajax Enameling and Foundry Co. 
4289, Belt Railway Company of Chicago 
(order to show cause). 
12962, Estate of George Bennie. 
16789, Estate of Frederick C. Crane (or- 
der to show cause). 
12981, Croninger Packing Co. 
| 11403, Warren Cruikshank. 
12976, de Forest Estate Corpn. 
13035, Duff City Gas Company. 
12950, Bank of Dublin, Inc. 


759, 


to 


Taylor (order to show 


Indemnity Insurance Co. 


9516, Gregory Flynn. 
12749, George J. Gross. 
12940, Estate of Lizzie W. Landon. ’ 
9306, Marion L. Misch. 
13001, McEachnin and Company. 
erst, Mossberg Pressed Steel Corpn. (mo- 
tion). 
9391, William Salzman and Samuel Reich. 
10769, Savage, Son and Co., Inc. 
8191, H. N. Slater, deceased. 
11694, Standard Silk Dyeing Co. (motion). 
12941, United States Trust Co., of New 
York. 
| 13080, Estate of William K. Vanderbilt. 
| 12232, Watson Williams Company. 
February 17, 1928. 
J) 9865, Fred Frazer, 


Appeals 


Deduction Refused 
On Sum Reserved for 
Breach of Contract 


| 
| Petitioner Asked Redetermi- 


| 
| 








| its books, amounting to $47,458.88, 


| tioner. Bruce A. Low, Esq., for the 


nation in Amount Set 
Aside in the Year 
of Judgment. 


AMERICAN Copp Co., INc., PETITIONERS, 
vy. COMMISSIONER OF INTERNAL REVE- 
NUE; Boarpd oF TAX APPEALS; DOCKET 
No. 9077. 

Petitioner herein set aside a reserve at 
the close of a tax year an amount to 
cover a breach of a contract, the amount 
being equal to the sum that would have 
been due under the contract had there 
been no breach. An employe had filed 
suit during the year for the amount 
claimed and petitioner had denied liabil- 
ity, but the suit was decided in favor of 
the employe in the succeeding year. _ 

The petitioner claimed a deduction in 
the amount of the reserve in the year of 
the judgment. This claim was rejected 
by the Commissioner of Internal Revenue 
whose action is affirmed by the Board of 
Tax Appeals, the ruling following in 
some particulars that in the appeal of 
the Hildago Steel Company (8 B. T. 
A. 76.) 

Clark H. Hebner, Esq., for the peti- 
om- 
missioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

Tax Overpayment Claimed. 
The Commissioner determined a defi- 


| ciency of $122.91 in income and profits 


taxes of the petitioner for 1919. The 
petitioner seeks a redetermination of 
such deficiency, alleging that it has made 
an overpayment of its taxes for such 
year in the amount of $9,365.11. The 
petition alleges that the Commissioner 
committed error in refusing to allow the 
deduction of a loss alleged to have oc- 
curred in 1919 upon breach of a contract. 

Findings of fact: The petitioner is a 
New York corporation, organized in the 
year 1914 in the Borough of Manhattan, 
the City of New York. 

On January 3, 1919, the petitioner en- 
tered into a contract of employment with 
one Cosmo Farquhar for a term to begin 
on January 3, 1919, and to end on Febru- 
ary 1, 1937, the compensation of the em- 
ploye to be a commission based upon the 
sales made in the petitioner’s business. 
On May 1, 1919, the petitioner dis- 
charged the said Cosmo Farquhar from 
its employ. 

In July, 1919, Farquhar began action 
against the taxpayer in the Supreme 
Court of New York County to recover 
commissions due him for April, 1919, al- 
leged to be $1,000, and for breach of the 
contract of employment, claiming dam- 
ages for such breach in the amount of 
$100,000. The petitioner defended such 
action on the ground that Farquhar had 
previously breached his contract of em- 
ployment and that his discharge was 
justified by reason of his failure to per- 
form his duties. This action was reached 
for trial in January, 1922, and resulted 
in a verdict by the jury against the peti- 
tioner and an award of damages in favor 
of Farquhar for breach of contract in the 
sum of $21,019.19. 

Judgment Paid in 1923. 

The petitioner appealed to the Appel- 
late Division of the Supreme Court, 
State of New York, which court, on June 
2, 1922, affirmed the judgment. Peti- 
tioner then appealed to the Court of Ap- 
peals of the State of New York in which 
court the judgment wes again affirmed 
on the 16th day of January, 1923. 

The petitioner paid the amount of said 
judgment in January, 1923. The peti- 
tioner kept its books and made its in- 
come tax returns on the accrual basis. 

The petitioner, at the close of the year 
1919, set up on its books as a reserve for 
the breach of the contract of employ- 
ment, the amount of $14,764.79, such 
amount having been computed at the 
rates of commission and on the basis 
specified in the said contract. At the 
close of the year 1920 this reserve was 
increased on the petitioner’s books by 


| $82,994.09 to conform to the amount of 
its liability computed on the same basis, 


and at the close of the year 1921, judg- 
ment having been rendered early in Jan- 


| uary, 1922, before the books had been 


closed for 1921, the reserve so set up on 
vas 
adjusted to the liability as fixed by the 
judgment against the petitioner in the 
sum of $21,019.19. 

On October 28, 1919, the petitioner 
wrote the Commissioner that its employe 
was suing to recover commissions due 
under the contract and made a written 
request of the Commissioner of Internal 
Revenue for permission to deduct from 
petitioner’s income tax return for 1919 
the accumulated commissions which 
would be due on December 381, 1919, un- 
der the contract, which request was de- 
nied on November 11, 1919. ° 

The petitioner, in compliance with said 
ruling by the Commissioner, did not de- 
duct in its 1919 income tax return the 


‘amount set up as a reserve for 1919 com- 


| to Farquhar 


missions, but on January 21, 1925, its 
1919 return being then in process of audit 
by the Income Tax Bureau, the petitioner 
filed a claim for refund with the Com- 
missioner of Internal Revenue, in which 
it claimed the right to deduct from its 
income for the year 1919 the amount of 
its liability for breach of the said con- 
tract of employment, the sum of $21,- 
019.19, and that by reason of such de- 
duction it was entitled to a refund of in- 
come tax paid for 1919 in the sum of 
$9,364.85. 

The Commissioner, in a notice dated 
September 17, 1925, rejected such claim 
for refund and asserted a deficiency in 
tax against the petitioner for 1919 of 
$122.91. 

Opinion by Phillips: The decision of 
this case appears to be controlled by the 
decision of this Board in Hidalgo Steel 
Co. v. Commissioner, 8 B. T. A. 76. 

Further, it should be noted that in the 
present case the amount set up on the 
books of the petitioner on account of its 
liability was the amount becoming due 
under the terms of the 
agreement. The suit, however, was not 
for commissions due under the contract 
(except as to the month of April, 1919), 
but was for breach of the contract. 
While the amounts becoming due under 
the contract would be one element to be 
considered by the jury in fixing damages 
for its breach, it was by no means the 
measure of the damages sust..ined. It 
seems clear that the amounts set up on 
the books in 1919 and 1920 were not con- 
sidered to be for damages for breach, but 
were intended to and did represent the 
amount which would have been a liability 
had the contract continued in force. 

Decision will be entered for the re- 
spondent. 

February 4, 1928. ; 
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THe Unirep States DatLy 


Agriculture 


Cotton Seed Inquiry 
Nearly Completed by — 


Trade Commission 


Investigation of Cooperative 
Marketing Also Is 
Now in Final 
Stages. 


[Continued from Page 1.) 

on the merits on November 9 last. The 
Court of Appeals of the District of 
Columbia, on January 25, directed a re- 
hearing upon the single question of the 
authority of the Commission, under Sec- 
tion 5 of its organic act, to take juris- 
diction of the ordinary controversy aris- 
ing from unfair competition between 
private individuals in the course of trade, | 
or whether its jurisdiction not re- | 
stricted to cases involving such a mono- 
polistic restraint and suppression of com- 
petition as to result in the infliction of 
a direct injury upon the pubiic. 


is 


Agrees to Obey Order. 

The Dobe case;The Commission’s or- 
der in this case ‘prohibited the respond- 
ent, F. W. Dobe—engaged in conducting 
# correspondence school for drafting in 
Chicago—from making misrepresenta- 
tions as to his qualifications for teach- 
ing, terms of instruction, opportunities 
for employment at liberal remueration 
after completing his courses, etc. It was 
entered on February 6, 1925. It appear- 
ing that respondent was not obeying the 
order, the Comission, on December ZL, 
1926, applied to the Cireuit Court of Ap- 
peals for the Seventh Circuit (Chicago) 
tor enforcement. 

Further proceedings were held in abey- 
ance, pending negotiations the in- 
stance of the respondent for the with- 
drawal of the Commission’s application 
for enforcement in view of respondent s 
expressed willingness to abide by the 
terms of the order and subscribe to a 
code of ethics adopted by correspondence | 
schools in conference with and approved 
by the Commission; and on January 31 
last, at the instance of the Commission, 
the Court dismissed the application for 
enforcement, without prejudice to a re- 
newal of proceedings by the Commis- 
sion should the respondent at any time 
violate the provisions of the order. 

Pending case on which no action was 
taken curing the month: 

Royal Baking .Powder Company: In 
connection with its appeal to the Court 
of Appeals of the District of Columbia, 
which was noted in open court on No- 
vember 15 last, at the time of the entry 
of the final decree by the Supreme Court 
of the District of Columbia (In favor of 
the Commission)—it was noted in the 
statement for December that the Royal 
Baking Powder Company, on the 21st 
of that month, filed with the court its 
designation of record on appeal. No ad- 
Citional development occurred during the 
month of January. The next step will 
pe the filing of the record with the Court 
of Appeals. ; : 

The Philip Carey Manufacturing Com- 
pany case: Petition to set aside the 
Commission’s order prohibiting breach 
of contracts, etc., in the business of man- 
uwfacturing and selling asphalt paving 
blocks. This is pending in the Circuit | 
Court of Appeals for the Sixth Circuit. 


ac 


Trade Practice Conferences. 

Trade practice conferences recently 
held or authorized to be held at future 
times and results of conferences al- 
ready held are announced as follows: 

Fur Industry: This conference was | 
held February 2. The purpose was for 
the industry to discuss misbranding with 
reference to seal, beaver and any other 
furs that the conference desired to dis- 
cuss. Assigned to Chairman William E. 
Humphrey. 

Mop Industry: A trade practice con- 
ference for the manufacturers of mops 
was authorized for the purpose’ of 
standardizing the branding or making | 
of mops and to eliminate certain decep- 
tive practices with respect thereto. Feb- | 
ruary 1 was the date of this conference. 
Commissioner Garland S. Ferguson, jr., 
represented the Federal Trade Commis- 
sion. 

Blanket Industry: This conference 
contemplates among other things the | 
establishment by the industry of a stand- 
ard quality of wool to be used in the | 
fabrication of blankets before manufac- 
turers and dealers are entitled to usgus 
the word “wool” in advertising or other- | 
wise describing such articles. Assigned | 
to Commissioner Abram F. Myers. 


Rules For Shirting Fabrics. 

Shirting Fabries Industry: During the | 
month of January the Commission an- | 
nounced action taken with reference to 
the trade practice conference held for 
those engaged in the shirting fabrics in- 
dustry. Of the four resolutions passed 
two were affirmatively approved as fair 
methods of competition and two were | 
received as the expression of the opin- 
ion of the trade—which does not mean 
that they have actually been disapproved 
or that the Commission would not, in a 
proper case, undertake to give them ef- 
fect. 

The rules approved by the Commission 
prohibit misbranding and price discrim- | 
ination connected with the matter of 
absorbing freight charges. 

The rules regarded as advisory relate 
to the pirating of styles and the giving 
of free sample cards. 

This conference was conducted by 
Chairman Humphrey, of the Federal 
Trade Commission, assisted by M. Mark- 
ham Flannery, director of trade practice 
conferences, 


Conference on Edible Oils. 
Edible Oil Industry: During January | 
the Commission announced its action 
with reference to the rules of business 
conduct adopted at a trade practice con- 
ference held for the edible oil industry 
at New York City on December 9, 1927. 
Rules’ establishing a standard net 
weight per gallon for edible oil and pro- | 
hibiting the use in labels of pictures or 
symbols which have a tendency to mis- 
lead the purchasing public into the be- 
lief that the contents of the container is 
oil of a kind other than that actually 
contained therein, and the packing of 
edible oil for resale in odd size con- 
tainers simulating in size or shape | 
standard size containers, were affirma- 
tively approved by the Commission. 
Rules requiring that containers of 
edible oil shall bear the name and ad- 
dress of the packer or distributor and | 
that the use of the term “salad oil” or | 
“vegetable oil’ be accompanied by the | 
common name of the oil or oils offered 
for sale were received as expressions of 
opinion of the trade, to which, however, | 
the Commission may, in proper 


cases, 
undertake to give effect. 


| 29526, 


| latum oil; 
} 29599, 


| children’s; 


| ing and 


| kitchen 
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Trade Practices 


Demand for Products of American Factory 


Steadil y Increases in Foreign Markets 


Department of Commerce Issues Weekly Summary of In- 
quiries by Purchaser and Agents. 


The number of inquiries for American 
products contained in the weekly list of 
foreign sales openings made public by 


| the Department of Comiserce February | 


11 shows that the demand for articles 
of American manufacture is steadily in- 
creasing in foreign couatries. 

Detailed information on the sales open- 
ings are available to firms and indi- 
viduals upon application to any district 
or cooperative office of the Bureau of 
Foretgn and Domestic Commerce, J 
partment of Commerce. The asterisk in- 


dicates that the inquirer would act as | 


both purchaser and agent. 
The numbers prefixea to the trade op- 


portunities listed refer to confidential in- | 


formation regarding the particular 1In- 


quiries, which is mailed to the district | 5S ; 
| chinery for making cold chisels. 


offices of the Bureau of Foreign and 
Domestic Commerce the same time 
those releases are mailed to the press. 
To obtain the confidential information it 
is necessary only for American export- 


ae 


ers to apply to the nearest office of the | 


Sureau, giving the number or numbers 


| of inquiry or inquiries in which they | 


are interested. é 
PURCHASERS. 

Australia—29518, ceilings, 
iron; and metal lath. 

3elgium—29529, knitting machine, 
hich speed, circular, electric-driven; and 
flat knitting machine. 

Canada—29586, bags, sisal hemp; 
29517, burners, oil, gravity or pressure 
feed, for stoves and furnaces; *29564, 
church goods, Catholic; 29587, 
webbing, cotton, white; 29601, floor pol- 
ish wax and germicide tor - hospital; 
29585, plush, all shades, for powder 
puffs. 


furniture and automobiles. 

Colombia—29552, duck for shoes, shoe 
linings and laces; 
turing machinery to make rubber soled 
canvas shoes. 

Egypt—*29613, ham and bacon. 

England—*29609, casket handles; 
"29565, hardware specialties; *29565, 
household labor saving. devices; *29565, 
vacuum cleaners. 


Variety of Goods 
Required in Germany 


Germany—29584, animal 
*29598, automobile accessories and novel- 


ties; 29620, automobile accessories and | 


*29619, automobile accessory 
patent spring buttons, covers 
29618, automobile and truck 
lighting and heating” sets, 


parts; 
novelties, 
and locks 
accessories, 


De- | 


; Sores; 


pressed | 


| tie material and silk piece goods; 


elastic | 


products; | 





headlights, repair parts and novelties; | 


29597, automobiles of over nine horse- 
power, touring and closed models; 29583, 
blankets and covers of camel 
29506f, breakfast foods and 

corn; 29600, calcium borate, 200 tons; 
29616, choppidg machines, turnip and 
wheat, and wheat and corn sowing ma- 
chines; 29626, cyanide of potassium; 
cranes and construction equip- 
ment; *29562, dental appliances 
specialties; 29562, dental supplics;.29577, 
dishwashing machinery; 29612f, dry feed 
and provender, all kinds, and oil cake, 
meat meal, fish meal, ete.; *29581, em- 
broidery pieces, half finished; 29507f, fod- 
ders; 29527, foundry machinery, lifting 


popping 


| gears, extraction machinery, etc.; 29602, 


furnace control instruments; 29583, goat 


{ skins for floors; 29507f, grain; 29504f, 


grain (wheat and rye); *29516, hard- 


| ware; 29602, heaters, space, industrial; 
and ventilating equipment; 29502, heat- | 


ing apparatus; 29584, hide cuttings; 
*29581, hosiery, silk; 29577, household, 
kitchen, restaurant and hotel machinery, 
especially patent novelties; 29583, lin- 
oleum; 29627, lime, acetate; 
chine tools, metal-working; *29618, mag- 
netos, high tension for 


furniture; *295638, office appliances, in- 


' cluding addressing machines; 29627, oils, 


mineral, industrial; *29535, paper; 29606, 
petrolatum; 29606, petrolatum and petro- 
29526, pumps, diaphragm; 
pyroxylin plates, sheets, best 
quality; 29577, refrigerators, electric, 
and electric shoe shining machines; 


*29528, road building machinery; 29505f, | 


seed, grass and clover; 29611, seedleaf 
tobacco, leaf tobacco, semi-bright and 
dark; 29561, shoes, men’s, women’s and 
29560, shoes, men’s and 
women’s stylish and practical; *29554, 
shoes, tennis; *29588, tailors’ machines; 
*20554, tennis bats and hockey sticks; 
*29555, tires, automobile; 29620, tools, 


| hand, metal working and woodworking; 


29618, varnishes and colors for automo- 
biles; 29583, vulcanized fiber ceilings and 
bath tile; and wall board in colors; 
29584, wool and hair; *29581, yarns, cot- 
ton; 29582, yarn weaving cotton. 

India—29578, bicycles; 29578, phono- 
graphs; 29608, tin plate; 29578, watches 
and clocks. 

Italy—*29519, abrasives; *29530, air 
compressors, all types; 29520, boilers 
and radiators, coal and gas; 29520, heat- 
cooking equipment, coal and 
gas; *29519, heating and cooking equip- 
ment, coal and oil; *29519, heating and 
cooking equipment, electric; *29519, 
utensils; *29519, lamps «and 
lanterns; 29566, novelties, stuffed, such 
as hand bags of Pekinese dogs and Per- 
sian cats; *29567, photographic chemi- | 
cals; *29567, photographic supplies; 
*29519, plumbing fixtures; 29520, plumb- 


! ing fixtures, bath room equipment and 


pipes and fittings; 29628, radio vacuum 
tube filaments; *29519, safes; 29566, | 
toys, mechanical and stuffed. ’ 

Mexico—29617, axles and wheels, steel, 
for farm wagons; 29580, bags, sugar, 
110-pound capacity; 29617, incubators 
and brooders; 29580, laboratory equip- | 
ment, sugar; 29617, planting, cultivat- 
ing, harvesting and threshing machines, 
flax seed and corn and manure spreaders. 

Netherlands—29501f, meals, vegetable 
and dried apple pulp. 

Norway—29603, bunkering apparatus, 
electric, coal and coke; 29524, wire, rope, | 
hawsers, and mantel wire. 

Nova Scotia—29525, boilers, water, hot | 
and steam; 29568, hardware, fishing, ma- 
rine; 29525, plumbing supplies; 29525, 
sheet copper, and brass fittings. 

Porto Rico—*29502f, beans, Califor- | 
nia; *29503f, canned meats, cheap; 
*29502f, canned sardines chub salmon and 
tomato paste; *295035f, cheese, young; 
29503f, crackers and cakes; *295031, 
fish, salted, smoked and __ pickeled; 
*29505, kitchen utensils, aluminum and 
enameled; *29503f, rice, Biue Rose, 





, fancy; *29503, rope and twine; *29503f, | 


hair; | 


‘ cotton, and dress fabrics for 
29590, towels and toweling; 29590, yarn, | 


and | 


29620, ma- ; 


' canned 
| clothing, leather; 29593, clothing, wool, 


| 29511f, 


vegetables (potatoes, onions and cab- 


| bage); *29503, wrapping paper, cheap in | 
| rolls and teams. 


South Africa—29579, hosiery. 


Spain—29605, disc plows, seeders and 


cultivators; 29605, ditchers, steam, with 
caterpillar tread; and earth moving 
equipment; 29605, hardware, builders’ 
and galvanized iron sheets; 29605, loco- 
motives, gasoline, industrial; 29605, ma- 
chine tools (lathes); 29605, pumps and 
irregation equipment and river dredgers; 
29605, railroad equipment, narrow gauge, 
including rails; 29605, rolling 
29605, tools, carpenters’; 29553, tires, 
inner, red cheap; 29605, tractors, farm, 
and dump wagons; 29605, trucks, motor, 
2'2 to 4 tons; 29605, wiring devices and 
electric installations. 

Sweden—29604, tool-manufacturing ma- 
Turkey—29621, automobile 
29621, tires, automobile. 

Uruguay—29531, cement-manufactur- 
ing plant, including dynamos, motors, 
baking kilns, mixers and boilers. 

AGENTS. 

Africa—29523, hosiery, silk, rayon and 

cotton; 29523, tools, hand 
3, underwear, shirts, 


acces- 


collars and 
Australia—29571, books, subscription 
and canvassing; 29592, silk linings, neck- 
29592, 
upholstery webbing, 
brace. 
Austria—29559, 
shoes; 29533, 
working; 2953: 
ing. 
Belgium—29548, 


material; 29592, 
bathing caps and 
machine tools, metal- 
3, tools, hand, metal-work- 


skins, tanned 


kid, 


| sheep and similar. 
Chile—29596, upholstery material for | 


; Brazil—29514, ball bearings and bear- 
ings; 29514, bearings, metal; 29514, belt- 


hoe | ing, leather; 29514, belting, rabber and 
29552, shoe-manufac- | 


balata; 29514, bolts, nuts and wood and 
machine screws; 29514, engines, steam, 
portable and gas and Diesel engines; 
29514, iron sheets, galvanized and black, 
round and square rods, tool steel, etc: 
29514, lubricating oils; 29514, paints and 


29514, 
outfits, 


on 
2g 


pumps, centrifugal and turbine 
and smaller water turbines; 
J514, tools, carpenters’ blacksmiths’ and 


| others; 29550, upper leathers, especially 


patent, tan and black, and sole leather, 

Canada—29532, 
ery, boilers, etce.; 29521, hardware; 
29521, kitchen utensils, aluminum and 
enameled; 29521, leather goods; 29521, 
sport clothing; 29521, sporting goods. 

Chile—29590, cotton piece goods, 
especially duck, drills, ticking, cotton- 
ades, and bleached and unbleached sheet- 
ing; 29590, hosiery, silk, mercerized silk 
and cotton and_ silk mixture; 29590 
linoleum and oilcloth; 29590, suitings, 
children; 
cotton and mercerized. : 

Cuba—29515, 
29515, sanitary 
plies. 


hardware, 


builders’; 
and 


plumbing — sup- 


Agency for Chemicals 
Needed in England 


_ Czechoslovakia—29556, boots, rubber, 
tire; 29614f, canned fruit and sardines, 
California; 29614f, fruit, dried, Cali- 
fornia, including raisins; 29534, office 
appliances such as envelope sealers; 
29554, packing machines and equipment; 
29554, tools, packing, hand. 
Denmark—29572, band instruments; 
29574, band _ instruments, especially 
saxophones; 29610f, cottonseed cake, 
decorticated. 
Egypt — 29624, 


automobile acces- 


; | Sories, especially crank shaft rectifiers 
automobiles; | ’ 
| 29616, mills, wheat and corn grinding; | 
| 29526, motors, gasoline, two horsepower; 

| *29535, office appliances, equipment and |; 


valve reseaters, and cutters and garage 
equipment; 29549, calf, in black and 
colors, patent kid, and goat. 

England—29510f, canned fruit ‘and 
salmon; 29625, chemicals, toilet and 
pharmaceutical preparations; 29625, 
photographic supplies. 

Finland—29623, trucks, 1 to 2 ton 
capacity iow priced. 

Germany—29573, adding machines, 
stenciling machines and automatic 
stamping machines; 29615, agricultural 
implements; 29615, automobile acces- 
sories; 29543, box calf, box rind and 
patent leather; 29545, box calf, glazed 
kid in colors, and lining leathers; 29539, 
box calf, glazed kid and other upper 
leathers; 29540, box calf, glazed kid 
and patent leather; 29546, box calf, 
glazed kid and patent leather; 29542, 
buckskin in colors, patent chrome leath- 
ers, and chrome splits; 29541, calf, 
glazed kid, patent leather and sheep 
kids; 29508f, canned foods; 29513f, 
fruit and vegetables; 29593, 


men’s; 29615, concrete mixers; 29512f, 
fruit, dried (evaporated apples) ; 
fruit, dried, California, and 
evaporated apples; 29513f, fruit, fresh 
and dried; 29508f, groceries; 29511, 
paraffin; 29615, road building machin- 
ery; 29511, sulphur; 29615, tires, auto- 
mobile; 29615, tractors; 29573, type- 
writers; 29593, underwear men’s; 29538, 
upper leathers; 29544, upper leathers; 
29547, upper leathers. 

Italy — 29536, bathing suits, 
29536, underwear, athletic, men’s; 29536, 
wall paper. 

Japan—29622, chassis, bus or standard 
make, medium priced. 

Mexico—29591, corsets and silk and 
rayon lingerie; 29591, hosiery, silk and 
rayon, women’s. 

Morocco—20509f, flour, soft, wheat. 

Netherlands--29522, bolts and screws; 
29522, grinding machines and _ lathes; 
29522, grindstones; 29522, hatchets, and 
iron planes; 29522, steel saws. 

Norway—2 ‘ footwear, women’s, 
especially overshoes and sport shoes. 

Porto Rico—29570, advertising and art 
calendars; 2 bags and wrapping 


7 
db, 


| Paper; 29537f, canned foods; 29537f, con- 


fectionery, hard, especially penny goods 


| and specialties; 29537f, flour, low grade; 


29569, furniture,* household, low and 
medium priced; 29576, furniture, includ- 
ing dressers, wardrobes and _ chairs, 
cheap grade; 29537, laundry soap; 29569, 
phonographs and records; 29569, stoves, 


cook, oil. . 


South Africa—29589, hosiery, silk and 
rayon; 29588, rayon goods, cellulose 
acetate. 

Spain—29557, tires, solid, for trucks. 

Sweden -— 29595, bathing caps and 
shoes; 29595, bathing suits; 29594, hos- 
iery, finest quality, women’s. 

Switzerland—29551, fancy, velvet. and 
wash leathers; 29551, leather, imitation, 
and oilcloth; 29575, novelties, 


‘Farmer Is Advised 


stock; | 


mechanics’; | 


| where 


full control machin- , 


Bie: : : : ' the 
29521, household electrical appliances; | 


| raking and burning would require more 


wool; 


Of Tested Methods — 


To Fight Corn Borer 


Practices Adapted to Varied 
Conditions Are Suggested 
by Department of 
Agriculture. 


With a view to aiding farmers in areas 
now infested by corn borer, or likely 


| soon to be infested, the Department of 


Agriculture has published a summary of 
available information bearing on the | 
problems, giving particular attention to 
lessons learned and desirable practices 
indicated in the 1927 campaign against 
this insect. This is available for dis- 
tribution as Farmers’ Bulletin 1562-F, 


| “Farm Practices under Corn-Borer Con- 


ditions,” and may be obtained upon ap- 
plication to the department at Wash- 
ington, 

The official summary of the bulletin 
follows im full text: 

The farmers’ problems vary with the 
degree of infestation and with the farm- 
ing practices which are the rule in the 
different localities. In some parts of 
the territory the advent of the borer 


will not require great changes in systems 


of culture. 
Acid 

For example, 
corn per farm is relatively small, or 
where a large proportion is put into 
silos or shredded, the problem of borer 
control is simplified. The principal pre- 
caution is the cutting of stalks close 
to the ground so that the borers will 
be killed either by the knives of the 
cutting machine or by the acid .formed 
in the silo. 

At the opposite extreme are the areas 
much of the corn is “hogged 
down,” leaving most of the stalks, many 
broken down and scattered in every di- 
rection, making it difficult either to break 
or cut all of them loose for raking or 


of Silo Fatal. 


where the acreage of 


| burning, or to plow them under. 


In some areas, such as northwestern 


| Ohio, the soil is not suitable for deep 


spring plowing of corn stubble or stalk 
ground, because a poor seed bed usually 
results and is followed by a reduced yield 
of grain. In much of this area, too, the 


ae ane 3 ‘ small grains, wheat, barley and oats, are 
varnishes; 29514, pulleys and shaftings; | ; a 7 r 


relatively unprofitable, and corn is the 
main crop. 
Double Disking of Ground. 
Here the usual practice is to follow 


| corn with double disking of the ground 


for small grain. 

Experience last year indicated that if 
borer was to be controlled under 
such circumstances the stalk breaking, 


than 4 hours man-labor and 4.5 horse- 
power per acre, which on farms with 
large acreage of corn would prove a seri- 
ous expense. The offset in this case is 


| that much of the stalk clearing can be 


done during the late fall and winter and 
not in the rush season of spring. 

The bulletin warns that when the corn 
is cut and the whole stalks are fed 
in the feed lot, the stalk remainders 
must be disposed of as completely as if 
they were left in the fields. This prac- 
tice probably will have to be modificd 


! and most of the corn shredded or put in 


silos, 
Urge Disposal of Stalks. 

Where corn land can be plowed either | 
in the spring or fall, low cutting, deep 
and thorough plowing that covers the 
stubble, and wise disposal of the stalks 
as roughage will keep infestation down 
to a degree where it is not likely to 
require serious modifications of exist- 
ing methods. In some way, however, | 


| of 


| should 


! cial damage.” 1 is J s i 
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Commerce 


‘Wise Use of Wood Said to Be Essential 


To Any National Scheme of Reforestation 


Forester of Department of Agriculture Says Curtailment 
Will Not Help Cause of Timber Perpetuation. 


Wise use of forest products is an es- 
sential part of any national scheme of 
reforestation, according to open letters 


| exchanged between Col. W. B. Greeley, 


Forester of the Department of Agricu!- 
ture, and Axel H. Oxholm, Director of 
the National Committee on Wood Utiliza- 
tion of the Department of Commerce. 
The correspondence was made public 
February 11. 

Mr. Oxholm wrote to Colonel Greeley 
to ask his cooperation in making it clear | 
to the public that increased utilization 
wood, not its decreased use, es- 
sential to forest perpetuation. He stated 
his position in regard to the relation of 
utilization to forest perpetuation under 
10 headings, emphasizing the idea that 
there is a tendency on the part of the 
public to confuse the uses of commercial 
forests with those of parks. This idea | 
results sometimes in a fecling that all 
forests are to be preserved in a park- 
like manner instead of being maintained 
as sources of indispensable materials. 

Colonel Greeley replied at length, set- 
ting forth that industrial reforestation 
is an economic enterprise, and that if 
forest growing cannot be made to pay, | 
forests will not be “widely and generally 


Is 


¢ 
farmers must adopt one or another of 
the three optional methods ef control 
outlined in a previous Farmers’ Bulletin 
No. 1548-F: 

(1) Feeding corn to livestock direct 
from the ficld, or as silage, or as finely | 
cut or finely shredded material; 

(2) Plowing under cleanly; or 

(3) Burning completely. 

“The actual damage to the corn crop 
in the eastern Corn Belt of the United 
States has been limited to such small 
acreages,” the bulletin states, “that no 
pronounced shift from corn to other 
crops has occurred. In the Canadian 
areas, where the infestation and dam- 
age have been heavy, there has been 
a marked shift from corn to such crops 
as oats, barley, wheat, peas, beans, hay, 
sugar beets, and tobacco. In some lo- 
calities over half the-corn has been dis- 
placed by these crops.” 

Ohio and Michigan Conditions. 

Whether Ohio and Michigan farmers 
shift production will ‘depend | 
mainly on iwo things: (1) The ad- | 
vantage of corn over other crops either 
as a feed crop or as a crop for sale; 
and (2) the ease or difficulty with which 
methods of corn production may be 
modified so as to, keep down the borer 
infestation and avoid serious commer- 


The general adoption of practicable 
methods of control such as are outlined 
by the State and United States students 
of the borer problem “should preyent 
serious damage to the corn crop and 
obviate the necessity for any general 
replacement of corn with other crops.” 

In northwestern Ohio and southeast- 
ern Michigan, where a shift is most prob- 
able, the crops to which farmers turn 
naturally are such as oats, wheat, mixed 
clover and barley. Oats, wheat, and 
barley are relatively unprofitable in this 
vicinity. Alfalfa is more nearly on a 
par with corn in value per acre and 


| would be useful on dairy farms with the 


use of silos as an addition#l control | 
measure on the remaining corn acreage. 
The department believes that Farm- 


| ers’ Bulletin No. 1562-F, should prove 


of value to all farmers in regions in- | 
fested or likely soon to be infested by 
the corn borer. It may be had by writ- | 
ing to the Department of Agriculture, 
Washington, D. C. 


produced.” Wise use of forests prod- 


| 


ucts, not hoarding of the forests, is in- | 


dicated as the way to the perpetuation 
of commercial forests. At the same time 
Colonel Greeley points out that if use 
of timBer does not result in replacement, 
the wood supply candle will be 
at both ends. The full text 
Greeley’s letter follows: 

Dear Mr. Oxholm: I have been greatly 
interested in reading your Ictter of Jan- 
uary 20, which raises important ques- 
tions regarding timber supply and tim- 
ber use in relation to industrial re- 
forestation. For the sake of brevity, I 
will not attempt an itemized 
on the ten statements which you pro- 
pose; but I am giad give you my 
viewpoint on the more important issues 
which they involve. 

Liberal Use of Wood 
Will Promote Forestry 

I agree fully with you that national 
interests will benefit far more by vigor- 
ous encouragement of timber growing 
than by hoarding the timber we now 
have. This is not only because a liberal 
use of wood is essential to our industrial 
and construction requirements and_ to 
high standards of living; but also be- 
cause vast areas of land in the United 
States can profitably be employed only 
in timber culture. 

Without timber growth, one-fourth of 
our soil will be largely without means 
to pay taxes, support communities, or 
maintain industries and commerce. The 


of Colonel 


to 


| disastrous economic and social effects of 


the idleness of potential forest land are 
already felt in several regions. Hence 
every reasonable incentive for farm and 
industrial forestry should be provided. 

Timber growing, as you point out, is 
primarily an economic process. If it does 
not pay, forests can not be widely and 
generally produced. To make it pay there 
must be am edequate market for forest 
products. Hence it clear to me that 
liberal use of wood will promote forestry 
and’ the profitable employment of our 
forest land. The constructive solution of 
the whole problem lies in timber use and 
timber culture, each backing and 
taining the other. 


is 


sus- 


burned | 


comment ! 


Purchasing Board 
Adopts New Method 
For Buying Supplies 


Committee on Commodities 
Created to Consider Arti- 
cles Desired by More 
Than One Department. 


[Continued from Page-1.] 

eral supply that are common to more 
than one department and to consist only 
of members of the Federal Purchasing 
Board, and this Committee is to be di- 
vided into the following eight subcom- 
mittees; each being assigned a name 
which roughly describes the materials 
assigned to it: 

Subcommittee I—Chemicals: A, Am- 
munition; _F, Bombs, Mines and Tors 
pedoes; L, Cellulose Products; O, Chem- 
icals; P, Cleaning Compounds; U, Drugs 


| and Medicines; BB, Gases; TT, Paints 


| Groceries; 


1 GGG, Tools; 


and Paint Ingredients, 

Subcommittee II—Farm Products: B, 
Animal Products; N, Cererals and Pro- 
vender; Y, Fruits and Vegetables; EE, 
MM, Livestock; PP, Meats 
and Poultry; FFF, Tobaceo Products; 
JJJ, Vegetable Products. 

Subcommittee. III[— Machinery: OC, 
Arms; D, Artillery; E, Boilers and 
Tanks; S. Cooking and Eating Appara- 
tus; X, Engines; GG, Instruments; OO, 
Machinery; WW, Pipe and Pipe Fittings; 
XX, Pumps and Pumping Machinery; 
AAA, Scales and Testing Apparatus; 
HHH, Tubes and Tubing; 
KKK, Vehicles. 

Different Materials Assigned. 

Subcommittee IV—Miscellaneous: G, 
Books and Pcriodicals; H, Brooms and 
3rushes; KK, Leather and Leather 


| Goods; UU, Pa,cr Products; YY, Recrea- 


tional Apparatus; ZZ, Rubber Goods; 
Toilet Articles and Supplies. 


Subcommittee V-—Electrical: J, Cable 


| and Wire, insulated; W, Electric Appara- 


This solution, of course, depends upon | 


general reforestation as an integral part 
of timberland ownership and logging 
operations. Without that, we will be 
burning the candle at both ends. The 
danger of a timber shortage arises from 
the large areas of cut-over land which 
have been left unproductive by destruc- 
tive logging and fires, while the cutting 
of virgin stumpage has gone on apace. 


Timber Will Not Help 

I believe that the United States is 
making real, though slow, progress in 
curing this situation, partly through pub- 
lic effort in such directions as systematic 


protection from forest fires and partly | 


through industrial and farm forestry 
on an expanding scale. The growing 
interest of land owners in reforestation 
and the increasing extent to which it 


is being applicd, although still far short | 


of meeting the situation, are 
aging. 
_ I believe that we must put our faith 
in it 
problem and direct our efforts toward 
speeding it up to the greatest possible 
degree. 

If all our 


encour- 


available forest land can 


| Glass 


tus; CC, Generators and Motors; HH, 
Insulating Material. 

Subcommittee VI—Textiles: K, Canvas 
Articles; T, Cordage; V, Dry Goods; JJ, 
Knitted Goods; LiL, Linoleum and Oil 
Cloth; BBB, Suits and Uniforms; CCC, 
Textiles; DDD, Textile Products. 

Subcommittee VII— Building Mate- 
rials: M, Ceramics; AA, Furniture; DD, 
and Glassware; FF, Hardware; 
NN, Lumber and Timber; RR, Metal 
Products; LLL, Woodenware. 

Subcommittee VIlI—Fuel and 
erals; Q, Coal; R, Coal Tar Products; Z, 
Fuel Oil; QQ, Metals; SS, Mineral Prod- 
ucts; VV, Petrealeum Products. 

Each of these Sub-Committees 
consist of three persons, the 


Min- 


is to 
several 


| chairmanships to be vested in the eight 


members of the Committee on Commodi- 


| ties. 


as a real solution of the national , 


be put into productive timber culture, | 


the United States can sustain and, in 


[Continued on Page 12, Column 1.] 


| 


There has recently been established by 
Builetin No. 43, Supplement No. 2, sixty- 
one (61) groups of supplies for the pur- 
pose of differentiating the various arti- 
cles of general supply that are common 
to more than one Department and in 
the procurement of which cooperation 
between Departments’ is desirable, and 
| these groups have been assembled ac- 
cording to the indicated scope of the 
Subcommittees set forth above. 

It is now deemed necessary to enlist 
a larger personnel than that constitut- 
ing the Federal Purchasing Board in the 
study of these several articles, and it is 
therefore advisable to segregate the sev- 
eral subcommittees into Divisions cor- 
responding to the sixty-one groups of 
supplies recently established, and to as- 
sign this additional personnel to mem- 
bership on these Subcommittees and Di- 


| visions. 
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Summary of Annual Report as of December 31, 1927 


ASSETS: 


First mortgage loans on 
proved real estate 

Real estate 

Bonds : 

Cash in banks and in office 

Loans on Association’s Policies 

Collateral Loans 


Net premiums in process of col- 


lection 
All other assets 


Total Assets 


LIABILITIES. 


Policyholders’ _ divi- 
dends not yet due 

Reserve for taxes 
accrued 

Premiums and _ in- 
terest paid in ad- 
vance 

Miscellaneous 


$12,916,965.69 
1,376,733.55 
1,607,400.00 
360,409.85 
4,072,233.14 
70,000.00 


2,523,070.60 
442,575.04 


$23,369,387.87 


$436,486.74 


160,000.00 


149,297.87 
145,055.67 
$890,840.28 


——————_-- 


BALANCE TO PROTECT POLICY CONTRACTS 


Legal reserve requirement—American Experience Table of Mortality and 
314°, interest on all policies 


$21,149,345.05 
1,329,202.54 


$22,478,547.59 


ANOTHER YEAR OF GREAT PROGRESS 


New insurance paid for 
Gain in insurance in force 
Insurance in force December 


$55,057,500.00 
37,981,370.00 to members . 
Assets 

Increase in assets 


264,258,116.00 Increase in reserve 


Dividends paid or credited 


1,183,988.27 
23,369,387.87 
4,119,502.94 
4,019,931.82 


PROGRESS DURING THE PAST TEN YEARS 


YEAR 


1917 
1919 


1921 
1923 
1925 

1927 


ASSETS 
$1,559,858 

2, 220, 990 
1,613,495 
9, 
15,695,944 


23,369,387 


SURPLUS 
$68,566 
70.013 
316,961 


971,438 
1,306,269 
1,329,202 


117,807 


WATCH US GROW 


INSURANCE 
In Force End of Year 
$19,809,512 
37 , 657 , 924 
101,222,295 


em, e 


152,190,700 
196,145,636 


264,258,116 


This record is all the more remarkable when it is remembered that ACACIA does 
not accept brokerage business, reinsurance business, group insurance or other whole- 


sale insurance. 





All its insurance is written directly on selected risks. 
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Railroads 


Bonds of Subsidiary 
Authorized to Repay 
Seaboard Air Line 


Reimbursement Is Provided 
for by Issue of $5,529,000 
of Mortgage Securities 
of All Florida R. R. 


The Interstate Commerce Commission 
made public February 11 the text of 
its report and order in Finance Docket 
Nos. 6553, 6554, 6555 and 6556, author- 
izing the Florida Western & Northern 
Railroad, the East & West Coast Rail- 
way, and the Seaboard-All Florida Rail- 
way to issue jointly $1,000,000 of Sea- 
board-All Florida first mortgage 6 per 
cent bonds, and $4,529,000 of Seaboard- 
All Florida first mortgage 6 per cent 
gold bonds. 

The bonds are to be delivered to the 
Seaboard Air Line Railway in reimburse- 
ment of advances made to its subsidi- 
aries. That company was authorized to 
pledge the bonds as collateral for short- 
term notes. 

Railroads Join in Issue. 

The text of the report by Division 4, 
dated February 8, follows: 

By Division 4, Commissioners Meyer, 
Eastman and Woodlock: 

The Florida Western & Northern Rail- 
road Company, the East & West Coast 
Railway, and the Seaboard-All Florida 
Railway, hereinafter called respectively 
the Florida Western, the Coast Railway, 
and the All Florida, corporations or- 
ganized for the purpose of engaging in 
transportation by railroad subject to the 
Interstate Commerce Act, by separate 
applications, have duly applied for au- 
thority under section 20g of that Act 
to issue jointly (1) $1,000,000, principal 
amount, of Seaboard-All Florida Railway 
first-mortgage 6 per cent gold bonds, 
series A, and $3,502,000, principal 
amount, of Seaboard-Al] Florida Rail- 
way first-mortgage 6 per cent gold 
bonds, series B, in respect of the All 
Florida; and (2) $1,027,000, principal 
amount, of Seaboard-All Florida Rail- 
way first-mortgage 6 per cent gold 
bonds, series B, in respect of the Florida 
Western. 

The Seaboard Air Line Railway Com- 
pany, hereinafter called the Seaboard, a 
common carrier by railroad engaged in 
interstate commerce, has duly applied 
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Securities 


| Bill to Expand Private Merchant Marine 


| 
| 
| 
| 


Authorizes Sale of Government Ships 


Shipping Board Would Regulate Use of V essels Built 
With Aid of Federal Loans. 


Representative White, (Rep.), of 
Lewistown, Maine, chairman of the 
House Committee on Merchant Ma- 
yine and Fisheries, has introduced a 
bill (H. R. 10765) for the develop- 
ment of a privately owned American 
Merchant Marine. It provides for 
more liberal Federal loans for pri- 
vate construction of ships. 

The first part of the bill was 
printed in the issue of February 11. 
The full text continues: 

Sec. 206. Any vessel that may be built, 


| 


in whole or in part, from the proceeds | 


of the trust fund to be created pursuant 
to section 205, shall be of a tonnage, 
speed, and type, and of a form of con- 


struction’ to be approved by the board, | 


and shall be employed in the service for 
the operation of which the citizen has 


specifically authorized by the board. 
Sec. 207. The board may, in its dis- 
cretion, prescribe the forms of any and 
all accounts and records to be kept by 
citizens subject to the provisions of this 
Act, showing the receipts and expendi- 


particulars, concerning which the board 
is permitted discretion, as will best serve 
the purpose of this Act. 

In considering requests for a renewal 
of contracts the board, in order to insure 


| as effectively as reasonably may be, the 


permanency of the services established, 


| shall take into account not only the sum 


of the bids but also the character of the 
services previously maintained, the finan- 
cial results accruing therefrom to the 
citizens operating the same, the prefer- 
ences of the residents of the ports and 
regions immediately served, and all other 
relevant circumstances and other con- 
siderations being equal, shall give prefer- 
ence to citizens who have 
satisfactory services under the earlier 
contracts, 


| Vessels Could Be Taken 


contracted with the board, or in a service ! In Time of Emergency 


Sec. 210. If the United States should 


| at any time be at war, or if any national 


tures of money, the classes of property ' 


for which depreciation charges may be 
included under operating expenses, and 
the percentage of depreciation which 


shall be charged with respect of cach | 


of such classes of property. The board 
may modify the classes and percentages 


so prescribed. No citizen subject to this | 


Act shall charge to operating expenses 
any depreciation charges on classes of 
property except as may be prescribed 


by the board, or charge in respect of any | 


class of property a percentage of de- 
preciation other than that prescribed 
therefor by the board. No such citizen 
shall in any case include in any form 
under operating or other expenses any 
depreciation or other charge or expendi- 
ture included elsewhere as a depreci- 
ation charge or otherwise under operat- 
ing or other expense. 


| Access to Be Provided 
| To Accounts and Records 


i; cess to all accounts, records and memo- 


| randa, 


including all documents and 


| papers, kept or required to be kept by 


for authority under the same section of | Y 
| thority under the order of the board to 


the Act (1) to assume obligation and 


liability as lessee, guarantor, and in- | 


dorser of said bonds, and (2) to pledge 


and repledge from time to time all or | 


any part thereof as collateral security 
for short-term notes which it may issue 
within the limitations of paragraph (9) 
of section 20a of the Act. 
to the granting of the applications has 
been presented to us. 


Relation of Applicants 
Set Forth in Reports 


The relations existing between the Sea- | 


No objection | 


citizens who have contracts under this 
title. The board may employ special 
agents or examiners, who shall have au- 


examine all accounts, records and memo- 
randa kept or required to be kept by 
such citizens. The provision shall ap- 


emergency should arise, the President 
may take possession, permanently or 
temporarily, for naval and military pur- 


poses, of any ‘vessel subject to the pro- | 


visions of this Act, and for any vessel 
thus permanently taken the 
States shall pay 
for such use. 


actual value of use shall be the value, 


as determined by the board, of use in | 


the contract service. 
Sec. 211. In the event that any alien 


rectly or indirectly, a controlling inter- 


| that is subject to this Act, or in the 


event that the contracting citizen is a 
corporation, association, partnership, or 
other legal entity possessing the charac- 


teristics of an organization, and an alien | 
} acquires, 
| rectly, a controlling 


or possesses, directly or indi- 
interest therein, 


| through ownership of shares of capital 
, stock or otherwise, the board shall ter- 


| minate 


: | days’ notice of its intention. 
The board shall at all times have ac- 


such contract upon giving 30 


Sec. 212. The Secretary of the Treas- 


ury is authcrized and directed to pay, | 


, upon vouchers signed by the chairman 


capacity by such other member of the 


| board as the board may be duly recorded 


| vote authorize, out of any moneys in the 


' Treasury 


ply to receivers of citizens and operat- , 


ing trustees. 
In case of failure or refusal on the 
part of any citizen to keep such ac- 


' counts, records, and memoranda in man- 


; the Board, 


ner prescribed by the Board, or to sub- 
mit such accounts, records, and memo- 
randa as are kept to the inspection of 
or any of its authorized 


| agents or examiners, such citizen, re- 
ceiver, or trustee shall forfeit to the | 


board _and of the other applicants, the | 
provisions for financing the properties | 
of the latter, the rights and obligations | 


of the several applicants under various 
instruments and agreements, and the pro- 
visions of the Seaboard-All Florida Rail- 
way first mortgage, hereinafter referred 
to as the first mortgage, made by the 
Florida Western, the Coast Railway and 


; count, 


the All Florida, hereinafter referred to | 


collectively as the mortgagors, to the 
Bankers Trust Company, of New York 
City, and John T. Flynn, of Baltimore, 


bonds and bonds of other series there- 


under, are set forth in the reports filed | 
with and made a part of our orders of | 


November 13, 1925, 105 I. C. C. 113, and 
March 2, 1927, 124 I. C. C. 107. 


By the orders metnioned the mort- | 


gagors were authorized ,to issue jointly 
under the provisions of the first mort- 
gage $25,000,000 of ser A bonds and 
$2,194,000 of series-B bonds. The latter 
were to be issued in respect of expendi- 
tures on the lines of the Florida Western. 

A brief statement as to the provisions 
of the supplementel indenture to be dated 
August 1, 1926, creating and defining the 
characteristics of the series-B bonds, will 


> a part of the order of March 2, 
927. 


such amounts as may be determined by 
the contracts made pursuant to this title. 
Determination of Rates 

For Mail Services 


Titale I1].—That immediately upon the 
enactment of this Act, and from time 
to time thereafter, it shall be the duty 


f stme Jnited | 
of the Postmaster General of the United | aaveet. 


States to certify to the United States 


i Shipping Board what ocean water routes 
; in his opinion should be established and/ 


United States the sum of $5,000 for each | 


such offense. Such forfeiture shall accrue 
to the United States and be recovered 


in a civil action brought by the United | 


States. ‘ 
Any citizen who shall falsify any ac- 
record, or memoranda, or who 


shall wilifully destroy, mutilate, or alter | 
any such account, record, or memoranda, ' 
shall be deemed guilty of a misdemeanor, | 
| and shall be subject, upon conviction in | 


any court of the United States of com- 


1 | petent jurisdiction, to a fine of not less 
Md., trustees, as to the issue of series-A | 


than $1,000 nor more than $5,000, or im- , 


prisonment for not less than one year 
nor more than three years, or both such 
fine and imprisonment. The board may 
in its discretion prescribe the length of 
time such accounts, records, or memo- 
randa shall be preserved. 

It shall be unlawful for any examiner 


| or agent, or any other person, to divulge 
| any fact or any information which may 
| come to his knowledge during the course 


| of 


any examination, 


hereinbefore au- 


| thorized, except as he may be directed | 


to divulge it by the board or by a court 
having authority in the premises, and 


| any such examiner, agent, or other per- 


A copy of this supplemental in- | 


centure as executed was filed with the | 


application of the All Florida, now under 
consideration. 

It provides, among other things, that 
the payment of the principal and inter- 
est of all series-B bonds is to be un- 
conditionally guaranteed by the Sea- 
board, and that the security for the 


United States of competent jurisdiction 
of a violation hereof, shall be subject to 
a fine of not more than $5,000 or im- 
prisonment for a term not exceeding 


| two years, or both fine and imprisonment. 


| Divulging of Information 


series-B bonds will be substantially the | 


same as the security for the serjes-A 
bonds. Bonds of series-A and series-B 
to the full amounts authorized by the 


Prohibited by Measure 

_ While in possession of the board, facts, 
information and records acquired by the 
board pursuant to this section shall not 


i ; son, upon conviction in any court of the ' 
be found in the report filed with and | 


or operated between ports of the United | 


States and ports in foreign countries, 


the Dominion of Canada excepted, the | 
volume of mail moving over said routes, | 


the estimated volume thereof during the 
next five years, the times deemed by him 
advisable for the departure of said mails 
from ports of the United States and for- 
eign ports, and such other general re- 
quirements as may be necessary to pro- 
vide an adequate postal service for the 
United States. Such ocean water routes 


shall be so distributed as to equitably | 


serve the Atlantic, Mexican Gulf, and Pa- 
cific coast ports. 


teristics of the ships to be employed on 
said routes, the frequency and regularity 


of their sailings, and all other facts 


| which bear upon the capacity of the ships | ‘al 
| vials. 


to meet the requirements of the service 
recommended by the Postmaster General. 
The Shipping Board shall also certify to 
the Postmasté@r General its judgment as 
to the excess cost of acquiring, main- 
taining, and operating such ships, as 


compared with the average cost, main- | 


tenance and operation of similar ships of 
foreign registry operated over the same 
or comparable routes. 


Such vessels may carry passengers 


, with their baggage, and may do all 
| ordinary i 


business done by similar 
steam or motor ships, and the right to 


such business shall be stipulated in the 
contract or contracts entered into 
said mail service. 

Sec. 303. Before making any con- 


; tracts for carrying ocean mails in ac- 


be open to public inspection, and it shall | 


be unlawful for any member 


| board, or any employe or agent of the 
board, or any other person, to make | 


two orders referred to have been issued | 


and are now outstanding. 

By the terms of the first mortgage 
the amount of series-A bonds that may 
be issued thereunder is limited to $26.- 
000,000. Bonds of this series 
amount of $1,000,000 may be drawn down 
from time to time to provide for the 
excess, over the net proceeds of the $25.- 
000,000 of series-A bonds already issued, 


of the cost and expense incurred by one | 


or more of the mortgagors in the ac 
quisition and, or construction of t 
railroad properties. 

Subject to certain limitations, bonds of 
other series may, under the provisions 


of section 15, article two, of the first | 


mortgage, be drawn down from time 
to time when cost and expense shall have 
been incurred by or for the account of 
one or more of the mortgagors for cer- 


1 


tain construction work on their lines, for | 


the acquisition of 
properties to be used by them or thei) 
lessees, for improvements, extensions. 
and betterments described therein, and 
for other purposes. 


Proceeds of Bonds 
Deposited With Trustee 


The $25,000,000 of series-A bonds 
were issued against the deposit with the 


corporate trustee of the first mortgage | 


of cash in an amount equal to the net 
proceeds of the bonds, viz, $23,625,000. 
The principal amounts of the bonds is- 
sued in respect of the All Florida and the 
Florida Western will not be definitely as- 
certain until all the deposited cash that 
they are entitled to under section 22(d), 
article three, of the first mortgage has 
been drawn down, but indications are 
that these amounts, which are to be as- 
eretained in accordance with an agrce- 


ment dated November 14, 1925, between | 
the mortgagors andthe Seaboard, will be 


[Continued on Page 7, Column 1.) 


J 


known any such facts or such informa- 


; tion, and any member of the board, or 


in the | 


any employe or agent of the board, or 
any other person, upon conviction in any 
col 
ju iction of a violation hereof shall 
be subject to the same penalties pro- 
vided in this section in respect of an 
examiner, agent other person who 
fully divulges information. 

Supreme Court of the District of 


or 


of the ; 


t of the United States of competent | 


| will be made, the number of trips a | 


Columbia and the district courts of the « 


1 


; United States shall have authority to 


; try and punish offenses hereunder within 


additional . physical | su 


their respective jurisdictions. 
208. To facilitate, if circum- 
require, the acquisition of the 
ary ships by a citizen contracting 
v 1 1e 
offer for 


sale to such citizen any ships 
the 


board owns or controls that may be 
able for the particular service con- 


board itself may be operating in any 
such service. 


May Renew Contracts 
Or Invite New Bids 


209. Within a veasonable time 
prior to the termination of each contract 
authorized by this Act, whether by lim- 
itation of time or otherwise, the board 
is authorized to renew the same or to in- 
vite new bids for the cargo shipping 
services covered by the expiring contract. 
The provisions of section 202 governing 
the making of original contracts shall 
apply to the contracts to be renewed or 
to new contracts covering the service for 
which a contract is expiring 


See 


tracts for the operation of services foi 
additional periods not exceeding the time 
of the original contracts upon the gen- 
eral terms and conditions expressed in 


) the terminated contracts, but modified in 


, ducted 


cordance with this act, the Postmaster . 


General shall give public notice by ad- 
vertisement once a week, for 
months, in such daily papers as he shall 
select in each of the cities of Boston, 


New York, Philadelphia, Baltimore, New | 


folk, Savannah, Galveston, Houston, and 
Mobile; and when the proposed service 
is to be on the Pacific Ocean, then in 


and Seattle. 
the route, the time when such contract 


year, the times of sailing, and the time 
when the service shall commence, which 


all not be more than three years after | 


the contract shall be let. 

The details of the mode of advertising 
and letting such contracts shall be con- 
in the manner prescribed in 


| chapter 8, Forty-sixth Revised Statutes. 


board, the board is directed to | 


pages 2941-2963, for the letting of inland 


mail contracts, so far as the same shall 
be applicable to the ocean mail service. | 


Steam or Motor Ships 


| Of American Construction 
templated, including any ships that the ' 


See. 504. The vessels employed in the 


mail service under the provisions of this | 
or | 


act shall be American-built steam 


| motor ships, or steam or motor ships 


| or which were actually ordered and un- | 
; der 


registered under the laws of the United 
States not later than February 1, 1928, 


construction for the account 
American citizens previous to that date, 
or built after said date in an American 
yard and registered under the laws of 
the United States, and owned and offi- 
cered by American 
formity with existing law, and upon each 


departure from the United States the | 


following proportion of the crew shall 
be citizens of the United States, to-wit: 
During the first two years of the con- 


at : : , tract for carrying the mails, one-half 
The board is authorized to renew con- | 


thereof; during the remaining time of 

the continuance of such contract at least 

three-fourths thereof; and shall be con- 

structed after the latest and most ap- 

proved types, with all the modern im- 

provements and appliances for ocean 
5 


maintained | 


United | 
the fair, actual value | 





for | 


three | n ‘ 
' at sea in ordinary weather and of a 
gross tonnage of not less than 10,000 | 
. , ; ' Decided January 31, 1928: 


of | 


citizens, in con- | 


Rate Petitions 


| Revision Proposed 


In Rate on Fertilizer 


| 
Examiner Recommends That 


Reasonable Basis Would 
Be 20 Per Cent of First 
Class Tariff. 


The Interstate Commerce Commission 
made public on February 11 a proposed 
report in which Examiner W. M. Carney 
recommends a finding on further hearing 
in a proceeding on complaints of the Ohio 
Farm Bureau Federation and several fer- 
tilizer companies that the carload rates 

' on fertilizer and fertilizer materials be- 
| tween points in central territory are un- 
| reasonable. 

| The examiner’s report suggests that 


| InCentral Territory | 
| 
| 
| 


a reasonable basis of rates for the future | 


| would be 20 per cent of the first-class 


rates, subject to a minimum weight of | 


40,000 pounds per car. Th rates on 
sulphuric acid, ammoniacal liquor, cot- 
tonseed cake or meal, cottonseed hulls 


| ground or not ground, cottonseed meal | 


and hulls are not affected by the findings 


| recommended in the examiner’s report, 


Docket No. 15912, which concludes as 
follows: 

Fertilizer materials in the other ter- 
ritories herein referred to move on rates 
considerably lower than the class basis. 


There are no apparent reasons why they ; 
| should not likewise move in central ter- 

For the purposes of this section fair, 
actual value shall be cost less deprecia- | 
tion as allowed by the board and fair, | 


ritory. 

Cottonseed Articles Would Be Omitted. 
With respect to the inclusion of am- 

moniacal liquor and the cottonseed ar- 

ticles referred to in the list of mate- 

rials, it may be said as to the former 


; * att t ri i +. t justify its in- | 
acquires in any manner, or possesses di- | that the record does not justify its 


clusion. As to the cottonseed articles 


st 3 : nek e enca,] | they should likewise be omitted as rates 
est in any contract or in any vessel | applicable thereto will be prescribed in 


Docket 17000, part 8. 

With respect to an increase in 
minimum weight it is a well-known fact 
that increasing the minimum weight has 
a tendency to bring about an increase 
in the average load per car. The aver- 
age load of fertilizer as shown by the 
record is over 40,000 pounds per car. 
Many of the materials have minimum 


| weights on that or a higher basis and as |; 


a general rule load greater than the 
minimum. 
With respect to fertilizer alone some 


| of the beard, or in hls Gheomes oF te. | doubt on the part of the Farm Bureau 


representatives was expressed of their 


| ability to secure orders for a carload 


of that amount. They expressed them- 


not otherwise appropriated, | selves as agreeable to it if the net re- | 


sult would be a reduction in the freight 
rate. In view of the proposed findings 


a minimum of 40,000 pounds is war- 
| ranted. : 


The principles of the so-called Hoch- 
Smith resolution are now part of the 
law. The parties herein are aware of 
the fact that those principles must be 
considered in this proceeding. The pro- 
posed findings are made in the light 


Carload Minimuni, Suggested. 
Upon all the facts of record the Com- 
mission should find that the rates as- 
sailed on fertilizer and fertilizer mate- 
rials as shown in appendix B to the re- 
port in the Southern case, are and for 
the future will be, unreasonable to the 


| extent they exceed in straight or mixed 
carloads 20 per cent of the first-class | 


rates contemporaneously in effect be- 
tween the same points. 

The Commission should further find 
that the rates assailed from Louisville, 
Ky., are and for the future will be unduly 
preferential of Jeffersonville and New 
Albany, Ind., and unduly prejudicial to 


' Louisville, Ky., in so far as the Louis- 
The board shall thereupon determine | 
the type, size, speed, and other charac- | 


ville rates include a bridge arbitrary 
for the river crossing. 

The Commission should further find 
that 40,000 pounds will for the future 
be the reasonable carload minimum 
weight on fertilizer and fertilizer mate- 


steam or motor ships. The Shipping 
Board shall determine that all vessels 
carrying mails under this act conform 
to such requirements. 

They shall be divided into classes, as 
follows: 

Class 4. This class shall consist of 
steel steam or motor ships capable of 
maintaining a speed of 13 knots an hour 
at sea in ordinary weather and of a 
gross registered tonnage of not less than 


| 4,000 tons. 
carry such passengers and to engage in j 


Class 8. This class shall consist of 
steel steam or motor ships capable of 
maintaining a speed of 16 knots an hour 
at sea in ordinary weather and of a 
gross registered tonnage of not lesss 
than 8,000 tons. 

Class 2. This class shall consist of 


steel steam or motor ships capable of | 


maintaining a speed of 20 knots an hour 


: | tons. 
Orleans, Saint Louis, Charleston, Nor- | 


Class 1. This class shall consist of 
steel steam or motor ships capable of 


| maintaining a speed of 24 knots an hour 
| at sea in ordinary weather and 
Los Angeles, San Francisco, Portland, | 
Such notice shall describe | 


of a 
gross registered tonnage of not less than 
20,000 tons. 

Sec. 305. 


shall be fixed 
authorized. 


In determining the amount 
of said 


compensation the Postmaster 


| General shall take into consideration the 


differentials found by the Board to exist 
with respect to the type of ships and 
service contemplated by the contract, but 
such compensation shall be at a rate 
which shall not exceed, for vessels of 
the fourth class, $2.50 per nautical mile 
(6,080 feet); for vessels of 
| class, $4 per nautical mile; for vessels 
of the second class, $8 per nautical mile; 
; and for vessels of the first class, $12 
per nautical mile: 


sential element in connection with serv- 


| youte, or when the ports served are of 


} a character to limit the size of vessels | 


that may safely or economically be em- 
ployed thereon, the class in which a ves- 
sel may be placed for the purposes of 


| compensation under the provision of this | 


title shall be based primarily upon the 

speed of such vessel and the mileage, 
| and not upon the tonnage thereof. 

The Postmaster General may enter 
into contracts for mail service. by ves- 
sels of less than 13 knots speed and by 
vessels of a speed in excess of 24 knots 
| if he believes the Postal Service and 

the interests of the United States will 

be served thereby, and for such services 
he is authorized to pay a rate of com- 

} pensation per nautical mile proportionate 
to the rates herein authorized for the 
speeds specifically mentioned. 


[Continued oun Page 12, Column 2.) 


; not unreasonabie. 


, York, N. Y., found unreasonable. 


| Company 


; Dany, 


| Cotton Association v. 
D The rate of compensation , 
to be paid for such ocean mail service | 
in the contract herein | 


the third | 


Provided, That when speed is an es- | 


ice to be performed upon a particular | 


Line Extensions 


Autironiznp STaTmMents ONLY “Ane Presentreo ITenern, 
Witnour COMMENT BY 


Shipping 


PUBLISHED 


| Decisions in Rate Complaints Announced 


Decisions in rate cases made public 
February 11 by the Interstate Commerce 
Commission are summarized as follows: 

No. 19679. Federal Match Corporation 
y. Boston & Maine Railroad et al. De- 
cided February 38, 1928: 

Switching, demurrage and reconsign- 
ment charges collected at destination on 


a carload of match blocks shipped from | 


Littleton, N. H., milled in transit at East 
, Jaffrey, N. H., and reshipped to Blooms- 

burg, Pa., found not unreasonable or 

otherwise unlawful. Complaint  dis- 

missed. 

No. 18703. Cumings Brothers v. Wa- 

bash Railway Company et al. Decided 
i February 3, 1928: 
Any-quantity rate on a carload ship- 
| ment or aucomobile heaters from Keokuk, 
' ,owa, to «lint, siich., round to have been 
| unreasonable. Reparation awarded. 

No. 19118. H. F. Stanley Lumber Com- 
pany v. Yazoo & Mississippi Valley: Rail- 
road Company et al. Uecided January 


131, 1928: 


Rates and charges collected on a car- 


‘ load of lumber shipped trom Brandon, 


wuss. to Wynona, Uxia., and reconsigned 


' to Depew, OUkla., found applicahie and 
Complaint dismissed. | 


| By Inierstate Commerce Commission 


Reasonableness of Railroad Schedules Determined and 
Switching and Other Charges Adjusted by Rulings. 


pany v. Lehigh Valley Railroad Com- 
| pany. Decided January 31, 1928: 

Demurrage charges collected on a car- 
load of lumber at Hazelton, Pa., origi- 
nating at Lamison, Ala., found not un- 
| reasonable but in excess of those appli- 
cable.. Refund of overcharge directed 
and complaint dismissed. 

No. 18395. Purington Paving Brick 
Company et al. v. Ahnapee & Western 
Railway Company et al. Decided Feb- 
ruary 3, 1928: 

Rates on vitrified paving brick, in car- 
loads, from Galesburg and Streator, IIl., 
to destinations in Wisconsin, Michigan, 
Minnesota, North Dakota, South Da- 
kota, Nebraska, Wyoming, Colorado, 
Kansas, Missouri, and Iowa found not 
unreasonable or unduly prejudicial. Com- 
plaint dismissed. 


No. 18933. American Potash & Chem- 





{ 


No. 19869. Dixie Creameries, incorpo- | 


i vated, v. Louisiana & Arkansas Railway 
Company. 


Vecided February 3, 192s: 
Rate on ice, in carloads, from Shreve- 


| port, La., to Hope, ArK., avsund unreason- 


able. Reparation awarded. 
Investigation and Suspension Docket 
No. 2963. Proportional Kates on Grain 
from Des Moines, Iowa, to points in 
‘'exas. Decided February 6, 1928: 
Proposed rates on grain and grain 
products, in carloads, from Des Moines, 
towa, to points in ‘texas found not justi- 


th | fied. Suspended schedules ordered can- 
a | 


celed. 

No. 18857. Manassas Timber Company 
v. Blytheville, Leachville & Arkansas 
Southern Railroad Company, et al. De- 
cided January 31, 1928: 


ical Corporation v. Duluth, Missabe & 
Northern Railway Company et al. 
cided January 28, 1928: 


Rate charged on a carload of muriate 


of potash from Trona, Calif., to Meadow- | 


lands, Minn., found not unreasonable or 
otherwise unlawful. Complaint dis- 
inissed. ” 

No. 16679. Knoxville Iron Company v. 
Louisville & Nashville Railroad Company 
et al. Decided January 31, 1928: 

1. Carload rates on bar iron, angle bars 
and channel bars, from Knoxville, Tenn., 


| over interstate route to main-line sta- 


Rates charged on piling, in. carloads, | 
from points in Arkansas and Missouri | 


to Stoile, Ill., found unreasonable. Rep- 
aration awarded. 


No. 19578. American Rabbit & Cavy | 


Breeders Association, Inc. v. American 
Railway Express Company et al. De- 
cided kebruary-3, 1928: 

First-class rates and rating on live 


| yabbits and hares, in coops or craves, in 
between | 


official express classification, 
points throughout the United States 
sound not unreasonable or otherwise un- 
sawful, Complaint dismissed. 

No. 19661. Pine Plume Lumber Com- 
fany v. Seaboard Air Line Railway 
Company. Decided February 3, 1923: 

Demurrage charges on one car of 
lumber trom Saundersville, Ga., held at 


| West Palm Beach, Fia., found applicable 


and not unreasonable. Compiaint dis- 


missed. 


No. 19187. Wilson & Company v. 
Atchison, ‘topeka & Santa Fe kKaiway 
Company et al. Decided January 31, 


1 1928: 


Rates on animal bones, 
from Kansas City, Kans., , 
and West Hammond, Ill.; Detroit, Micn., 


in carloads, 


and Philadelpnia, Pa., found applicable. | 


Complaint dismissed. . 

No. 19120. New York Butchers Dressed 
Meat Company v. Pennsy:vania Ratroad 
Company et al. Decided January 31, 
1928: 

Rate on 
Willeys and 


cattle, in carloads, 


ration awarded. 

No. 19124. Baker-Joslyn Company v. 
Chicago, Burlington & Quincy Kailroad 
et al. Decided January 31, 
1928: 

Rates on porcelain insulators, in car- 
loags, trom Macomi, Ill., to Los Angeles 


’ and San Francisco, Calif., found not un- 


reasonable. Complaint dismissed. 

No. 19447. W. M. Dutton & Sons Com- 
Inc., v. Chicago, Burlington & 
Quincy Railroad Company. Decided Veb- 
ruary 3, 1928: 


to Chicago | 


Rate charged on a less-than-carload | 


shipment of steel vars, 1rom fas.uings, | 


Nebr., to Harvey, Ill., found applicable. | 


Compia.ne G.smisscd. 

No. 19190. Joseph Schonthal Com- 
pany v. New York Cenvral Railroad Com- 
pany. Decided January 31, 192s: 

Rate on two carloads of scrap iron 


_ borings from Dunkirk, N. Y., to Cleve- 


land, Ohio, found unreasonable. Repara- | 


tion awarded. 

No. 19126. Transcontinental Oil Com- 
De- 
cided February 3, 1928: 

Rate on oil-well supplies, in carloads, 
from Delta, Colo., to Upal, Wyo., round 
unreasonable. Reparation awarded. 

No. 19461. 
al. v. Illinois Central Railroad Company. 


| pany et al. v. Denver and Rio Grande | 
‘ Western Railroad Company et al. 


tions of the Nashville, Chattanooga & 
St. Louis Railway between Bridgeport, 
Ala., and Nashville, Tenn., found not 
unreasonable or otherwise unlawful. 

2. Carload rates on bar iron, angle 
bars and channel bars, from Knoxville 
over interstate route to branch-line sta- 
tions of the Nashville, Chattanooga & 


St. Louis Railway between Bridgeport | 


and Nashville, found not unduly discrim- 
inatory or unduly prejudicial, but unrea- 
sonahle, 

3. Less-than-carload rates on the same 
commodities from and to the same 
points, found not unreasonable or other- 
wise unlawful. 

No. 18921. Barker Bros, Incorporated, 
v. Southern Baiiwev “-mpany et al. De- 


} cid-d January 381, 1928: 


Rate charged on a carload of coiled 


| wire springs from- Cincinnati, Ohio, to 


Los Angeles, Calif., found applicable. 
Applicable rate found unreasonable but 
not unduly _ prejudicial. Reparation 


| awarded. 


No. 18539. Fowler Commission Com- 
pany v. Chicago, Burlington & Quincy 
Railroad Company et al. Decided Janu- 


j ary 31, 1928: 


Rates charged on carloads of corn 
chops milled in transit at Kansas City, 
or St. Joseph, Mo., from corn originat- 
ing in Kansas, Nebraska and Iowa, and 
forwarded to Shreveport, La., found in- 
applicable and/or unreasonable, Repara- 
tion awarded. . 

No. 19105. E-Z Opener Bag Comnany 
v. Erie Railroad Company. Decided Feb- 
ruary 3, 1928: 


on a carload of paper bags, from New 
Orleans, La., to Scranton, Pa., in addi- 


| tion to rates to and from point of re- \ 


consignment found unreasonable. Rep- 


} aration awarded and discontinuance of 
| such reconsignment charge required. 

from | 
‘Taylorville, ill, to New | 
Repa- | 


Rate Complaints 


Filed with the 
| Interstate Commerce 
Commission 


11 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No, 20596. Armour & Co., of Chicago, 
et al. v. Abilene & Southern Railway et 
al. Request Commission to prescribe rea- 
sonable rates on cottonseed oil subject 
to the now existing refining-in-transit 


privileges from Texas, Louisiana (west | 
of the Mississippi River), Arkansas, Ok- 


lahoma, Missouri, Memphis, Tenn., and 
East St. Louts, Ill., to Kansas City, Mo.- 
Kans., Chicago, Chattanooga, South 
Omaha, Spokane, South St. Joseph, St. 
Louis, Denver, South St. Paul, Babbitt 
(N. J.), Sioux City, North Fort Worth, 
and Oklahoma City. Claim reparation 
of $50,000. 


No. 20604. Perrine-Armstrong Co., of ' 


Fort Wayne, Ind., v. Pennsylvania Rail- 
road. Claims reparation of $415.93 on 
various shipments of saw logs from 
Gambier, Ohio, and Smithville, Ohio, to 


i Fort Wayne. 


Jackson Traffic Bureau et | 


Rates charged on household goods, in | 


carloads, from Louisville, Ky., and St. 
Louis, Mo., to Jackson, Miss., found ap- 
plicable. Complaint dismissed. 

No. 19142. Mississippi Farm Bureau 
Illinois Central 
Railroad Company et al. Decided Jan- 
uary 31, 1928: 


Rates charged on cotton from certain | 


| Mississippi points to destinations in 


southeastern Carolina and New England | 


territories, warehoused at 
Tenn., found inapplicable. 
| overcharges required. 

No. 18984. 


Refund of 


Memphis, | 


No. 20605. Hill-Lawson Co., of Mid- 
dlesborough, Ky., v. Alton & Eastern 
Railroad et al. 


territory to Middlesborough. 


No. 20606. Gilliland Oil Company of ! 


New Mexico, of Roswell, N. M., v. Atchi- 
son, Topeka & Santa Fe Railway et al. 
Seeks reasonable rates and reparation 
on natural or casinghead gasoline from 


Barnsdall, Beggs, Shamrock and Tulsa, ; 


Okla., to Roswell, N. M. 

No. 20607. Blackwell Zine Co., of St. 
Louis, Mo., v. Atchiser Toveke & Santa 
Fe Railway. Requests Commission to 


; require estahlishent of reasonable rates 
| on mine-run or crude fire clay from 


Northwestern Leather | 


Company ‘Trust v. Georgia Southern & | 


| Florida Railway Company et al. De- 


cided January 31, 1928: 


in carloads, from Titton, Ga., to Port- 
ville, N. Y., found unreasonable. Repara- 
tion awarded. Present rate found not 
unreasonable. 

No. 18464, 
v. Wheeling & Lake Erie Railway Com- 
pany et al. Decided February 3, 1928. 


Rates on black powder, in carloads, | 


from Falls Junction, Ohio, to Boonville, 
Evansville and Oakland City, Ind., and 
[Coopers and Sparta, Ill., found unreason- 
able. Complaint dismissed. 

No. 18421. 
ration v. Central Railroad Company of 
New Jersey et al. Decided January 28, 
1928: 

“1. Rates charged on brass ingots, in 
-carloacs, “rom Newark, N. J., to desti- 
nations in New Engiand territory found 
not unreasonable. 


2. Rates ,charged on copper scrap and ; 


brass scrap, in_ carloads, between 
Newark, N. J., and points in New Eng- 


land territory found not unreasonable. | 


; Complainant not- shown to have been 
| damaged by an undue prejudice which 
' may have existed. Reparation denied 
j and complaint dismissed. 

No. 18980. Consolidated Lumber Com- 


Bartlesville to Blackwell, Okla. Claims 
reparation. 


No. 20608. Cash Feed Co., of Lake- 


i land, Fla., v. Atlantic Coast Line Rail- 


Rate charged on green salted hides, | 


Austin Powder Company | 


Federated Metals Corpo- | 


road et al. Claims reparation on ship- 


ment of hay from Lima, Ohio, to Lake- ; 


land, Fla. 


| Cane Belt Railway Asks 
To Build Branch in Texas 


application with the Interstate Commerce 
| Commission seeking authority to con- 
struct a line of railroad from 
| connection with its present line in 
Wharton County, Texas, to a _ point 
on the Gulf, Colorado & Santa Fe Rail- 
way near Thompsons, Tex., 34 miles, to 


be leased to the Gulf, Colorado & Santa © 


Fe Railway for operation. 


| Kentucky City Opposes 
Abandonment of Line 


Citizens of Columbus, Ky., have filed 


with the Interstate Commerce Commis- | 
| sion a brief opposing the application of | 
the Mobile & Ohio Railroad for authority | 
3 abandon its line from Columbus io | 


South Columbus, Ky 


| 6523. Joint Application 


De- ! 
: tion of the properties of the Illinois 


: Nos. 882 and 8365. 


!aminers Marchend and Walsh, 


| before the Commission, No. 11892. 
|S. War Department Inland Waterways, 
, Mississippi-Warrior Service v. Abilene & 
' Souther Ry. et al.; and related cases. 

Rate complaints made public February | 
| before 


Seeks reasonable rates , 
on vegetables from Mississippi valley | 


The Cane Belt Railroad has filed an | 


aj 


Brive 


Dan. 
eo 


THe UNITED STATES 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: 

February 18, Portland, Oreg., before 
Director Mahaffie, Finance Docket Nv. 
of Northern 
Pacific Railway, Great Northern Railway, 
and Oregon-Washington Railroad & 
Navigation Company to operate joint 
passenger trains over the Longview, 
Portland & Northern Railway between 
Olequa and Longview Junction, Wash. 

February 20, Wilmington, N. C., before 
Director Bartel and Examirfer Brennan, 


_ No. 18187. Transportation of strawber- 


ries in carload lots from Florida, Georgia, 
Alabama, North Carolina, South Caro- 
lina and Virginia to points in official 
classification territory. The hearing will 
be resumed February 27, at New York 
City. The hearing at Montgomery, Ala., 
February 16 stands. 

February 20-21, Washington, oral ar- 
gument before Divisién 1, Valuation 
Docket No. 387 et al. Tentative valua- 


Central Railroad et al. 

February 23, Washington, before Ex- 
aminer Sullivan, Finance Docket No. 
6581. Application of Seaboard All-Flor- 
ida Railway to acquire properties of 
South Georgia Railway. 

Finance Docket No. 6580. Application 

of Seaboard Air Line to acquire control 
by lease of properties of the South 
Georgia Railway. 
February 23, Atlanta, Ga., before Ex- 
aminers Money and Esch, No. 20596. 
Armour & Company v. Abilene & South- 
ern Railway et al. To be heard in con- 
nection with Docket No. 17000, Part 8, 
Rate Structure Investigation, Cotton- 
seed, its products, and related articles. 

February 23-24, Washington, oral ar- 
gument before Division ,1, Valuation 
Docket No. 828 et al. Tentative valua- 
tion of the Missouri, Kansas & Texas 
Railway et al. 

February 24, Washington, oral argu- 
ment before Division 1, Valuation Docket 
No. 1017. Tentative valuation of the New 
York Connecting Railroad. 

February 27, Washington, hearing be- 
fore Division 6, No. 13413. Automatic 
train control devices. 

February 27, Washington, before Ex- 
aminer Sullivan. Finance Docket No. 


' 6638. Application of Chester & Mt. Ver- 


non Railroad to acquire and operate line 


| of Wabash, Chester & Western Rail- 
i road. 


Finance Docket No. 6639. Application 
of Missouri Pacific Raiiroad to acquire 


‘ control by lease of the Chester & Mt. 
; Vernon Railroad. 


February 27, Washington, oral argu- 
ment before Division 1, Valuation Docket 
Tentative valuations 
of the West Side Belt Railroad and Pitts- 


| burgh & West Virginia Railway. 


Valuation Docket No. 982, Tentative 
valuation of Chicago & Calumet River 
Railroad. 

February 27, Washington, before Ex- 
further 
hearing, valuation Decket No. 1061. Ten- 
tative valuation of Western Mayyland 


| Railway et al. 
Collection of a reconsignment charge | 


February 29, Washington, oral argu- 
ment before Division 1, Valuation Docket 
No. 1038. Tentative valuation of East St. 
Louis Junction Railroad. 

Valuation Docket No. 1040. Tentative 
valuation of the Manufacturers’ Junction 
Railway. 

March 2, Washington, oral argument 
before Division 3, ex parte 88. Repara- 
tion on intrastate traffic. (Petition for 
approval of reparation order, New York 
& Pennsylvania Company v. New York 
Central Railroad et al.) 

March 2, Washington, oral rt ee 
U. 


March 7, Washington, oral argument 
the Commission, No. 14092. 
South Carolina Produce Association v. 
Aberdeen & Rockfish Railroad et al.; and 
related cases. 

March 8, Washington, oral argument 
before Division 5, No. 16000. Port Ar- 
thur Chamber of Commerce v. Aberdeen 
& Rockfish Railroad et al. 

March 16, Washingion, oral argument 
before Division 8, No. 19443 and Sub 1. 
Merchants’ & Manufacturers’ Trafic Bu- 
reau et al. v. Kansas, Oklahoma & Gulf 
Railway et al. 

March 20, Washington,, oral argument 
before Division 3, No. 13431. Florence 
Pipe Foundry & Machine Company et al. 
v. New York, New Haven & Hartford 
tailroad et al.; and related cases. 

No. 19515, Arizona Corporation Com- 
mission et al. v. Atchison, Topeka & 
Santa Fe Railway et al. - 

April 3, Washington, before Assistant 
Traffic Director Pitt and Examiner Boat, 
Fourth Section Application No. 2040 et 
al.; 11406, 13262, and 13187. 


in New York 


THE UNITED STATES DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper. Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 





E invite inquiry 
regarding the 
operations and securi- 
ties of the Associated 
Gas and Electric Sys- 
tem. 


Founded in 1852 
Properties in 16 states 
serving 2,300,000 
population in well-es- 


tablished public util- 
ity territories. 


Associated Gas and 
Electric Company 


Incorporated in 1906 


Paid up Capital and Surplus 
$100,000,000 
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Debits | 


United States Treasury Statement 


Bonds 


. j ilroad | Seaboard Air Line Railway Authorized 
All-Florida at's To Issue $12,712,000 ize Bonds and Notes 


Authorized to Issue | 


$5,529,000 in Bonds 


Securities to Reimburse Sea- 
board Air Line for Expen- 
ditures on Account of 
Subsidiary. 


[Continued -from Page 6.] 
$12,831,666.67 and $11,585,000, 
tively. 

ie appears that as of July 31, 1927, 
the mortgagors had incurred expendi- | 
tures in resepet of which they are en- 
titled to reimbursement in deposited 
cash or series-A bonds, as follows: All 
Florida, $13,174,264.91, Florida Western 
$10,916,212.86, and Coast Railway $551,- 
250, a total of $24,327.77, or $1,016,727.77 
in excess of the amount of deposited | 
cash, 

It further appears that the Florida 
Western and the Coast Railway have | 
been reimbursed for the expenditures on 
account of their respective lines by draw- , 
ing down deposited cash, or by having an 
estimated amount of cash set aside and re- 
served for such reimbursement; and that ° 
out of deposited cash the All Folrida has 
received, or there has been reserved for | 
it, $12,125,925, leaving a balance of $1,- 
048,339.91 in respect of which it is now , 
entitled to reimbursement in series-A | 
bonds to the extent that such bonds may | 
be issued under the first mortgage. 

The All Florida proposes to issue the 
remaining $100,000 of series-A bonds, 
provided for under the mortgage as 
stated above, in respect of this excess 
of expenditures over deposited cash, 

It appears that in addition to the cost | 
and expense in respect to which they ! 
are entitled to reimbursement in de- 
posited cash or series-A bonds, the , 
All Florida, during the period Noven- ! 
ber 13, 1925, to July $1, 1927, and the 
Florida Western, during the period No- 
vember 1, 1926, to July 31, 1927, ineurred 
cost and expense in the amounts of $3,- 
502,898.85 and $1,027,000, respectively, 
ofr which they are now entitled under 
the provisions of section 15, article 2, 
of the first mortgage to reimbursement 
in bonds issuable thereunder other 


than series A : | 
Of the cost and expense incurred Py | 
| 
i 


respec- 


the All Florida $3,436,184.18 was for 
original construction and $66,709.65 for 
additions and betterments. Of the cost 
and expense incurred by the Florida 
Western $29,495.28 was for original 
construction and $997,504.72 for additions 
and betterments. The former proposes | 
to issue $3,502.000 of series-B bonds and 
the latter $1,027,000 of series-B bonds 
in respect of the expenditures incurred. 


Mortgagors to Join 


In Issue of Bonds 

The series-A bonds will be dated Au- 
gust 1, 1925, and the series-B bonds will 
be dated August 1, 1926. Both series 
will bear interest at the rate of 6 per 
cent per annum, payable semiannually, 
and will mature August 1, 1935. They 
will be redeemable at their principal 
amount and accured interest plus a 
premium of not more than 3 per cent, ! 
as provided in the mortgage and sup- 
plement thereto. . : : 

It is necessary for the Florida West- 
ern and the Coast Railway to join with 
the All Florida, and for the last two | 
mortgagors to join with the first in the 
proposed issue of first-mortgage bonds. ! 

The capitalizable assets of the All 
Florida as of July 31, 1927, consisted of 
investment in road and equipment-$16,- | 
681,074.64, cash $82,568.99, and_unex- . 
pended proceeds of series-A bonds car- 
vied as a special deposit pending appli- 
cation to capital purposes $614,929.63, 
a total of $17,378,573.26. The capitaliza- 
tion of the All Florida as of that date 
consisted of capital stock $2,500, and | 
funded debt unmatured $12,831,666.67, a 
total of $12,834,166.67, which, with the | 
proposed issue of $4,502.000 of series-A | 
and series-B bonds¢ would make a total 
capitalization of $17,386,166.67, or $42,- 
406.59 less than the capitalizable assets 
shown. 

The capitalization asscts of the Florida 
Western as of July $1, 1927, consisted of 
investment in road and equipment $14,- 
738,492.04, cash $2,992.62, and unex- 
pended proceeds of serics-A bonds car- 
ried as a special deposit pending appli- 
cation to capital purposes $105,698.34, a 
total of $14,848,183. 

The capitalization of the Florida 
Western as of that date was represented 
by $5,000 of capital stock and $13,779,000 | 
of funded debt unmatured, a total of 
$13,784,000, which, with the proposed is- 
sue of $1,027,000 of series-B_ bonds, 
would make a_ total capitalization of 
$14.811,000, or $37,183 less than the cap- 
italizable investment shown. 

Under similar provisions of the in- 
denture of lease dated August 1, 1925, 
between the Florida Western and the 
All Florida, the former proposes to de- 
liver to the Seaboard, as transferee and 
assignee of the lease, the $1,027,000 of 
series-B bonds in payment of an equal 
amount of advances made by the Sea- 
board to the Florida Western. 


In accordance with the terms of the 
first mortgage and the supplement there- 
to, the Seaboard must guarantee by in- | 
dorsement bonds issued thereunder. By 
the instrument of transfer dated Au- 
gust 1, 1925, to which the mortgagors 
and the Seaboard are parties, the Sca- 
board assumes the liabilities of the Ail 
florida under the lease between the lat- ; 
ter and the Florida Western. 

By the terms of this lease and of the 
lease between the All Florida and the 


{ 
\ 
' 
| 


Changes in Status of Banks 
In Federal Reserve System 


The foilowing changes in the State | 
bank membership of the Federal Re- 
serve System together with a list of 
banks to which permission was granted 
during the week ending February 9 to 
exercise trust powers, were announced 
February 11, by the Federal Reserye 
Board: 

Absorption of National Bank: The 
Interstate Trust Co., New York, N. Y., 
a member, has absorbed the Hamilton 
Navional Bank, New York. 

Ciosed: Southern Bank &Trust Co., 
‘Miami, Fla: 

Permission granted to exercise trust 
powers: United National Bank in New 
York, New York, N. Y., First National 
Bank, Marietta, O. (supplemental), First 
National Bank, Rocky Mount, N. C., | 
St. Johns National Bank, St. Johns, | 
Mich., and Stillwater National Bank, | 
Stillwater, Okla, ‘ 


| bor & Northern Railway Company, 


Purchase Price of Charlotte Harbor and Northern Rail- 
way Is Basis of Proposed $5,221 2,000 Issue. 


The Interstate Commerce Commission 
on February 11 made public its report 
and order in Finance Docket No. 6660 


| and 6661, authorizing the Seaboard Air 


Line Railway to issue for pledge $5,212,- 
000 of first and consolidated mortgage 
gold bonds and $7,500,000 of three year 
5 per cent secured notes, to be sold at 
not less than 9734. The text of the re- 
port dated February 8, follows: 

By Division 4, Commissioners Meyers, 
Eastman, and Woodlock: 

The Seaboard Air Line Railway Com- 
pany, 2 common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to is- 
sue for pledge not exceeding $5,225,000 
of first and consolidated mortgage gold 
bonds, 6 per cent, series A; and, by sep- 


| arate application under Finance Docket 


No. 6661, (2) to issue $7,500,000 of three- 
year 5 per cent secured notes, serles A, 
and pledge as collateral security for 
said notes (a) $6,000,000 of first_ and 
consolidated mortgage gold bonds, 6 per 
cent, series A, (b) $1,000,000 of Sea- 
board-All Florida Railway first-mortgage 
6 per cent gold bonds, series A, and _ (c) 
$3,000,000 of Seaboard-All Florida Rail- 
way first-mortgage 6 per cent gold bonds, 
series B. No objection to the granting 
of the applications has been presented 
to us. 

By our order entered December 22, 
1925, we authorized the applicant_ (1) 
to acquire control of the Charlotte Har- 

here- 
inafter referred to as the Charlotte, by 
purchase of its outstanding capital stock, 
consisting of $3,500,000 of common stock 


99 


the basis of the issue of the proposed 


| $5,225,000 of bonds. 


' 


Under the terms of the contract of 
sale it ~vas provided that the chemical 
company should operate the road until 
such tinae as the temporary lease by the 
applicant should become effective, that it 
should continue maintenance equal to a 
certain prior standard, that it should 
limit dividends received f2rom the Char- 
‘lotte to the amount of the profit and 

loss surplus of that company, and that 

for the 
lotte as of the effective date of the 
temporary lease the applicant would be- 
| come accountable to the Charlotte. 

As of January 1, 1926, the effective 
date of the temporary lease, it was 
found (1) that the road had been under- 


net current assets of the Chai- | 


maintaimed to the extent of $68,654.19, | 


(2) that dividends had been paid in ex- 
cess of the agreed amount to the extent 
of $117,820, and (8) that the balance 
represerating net current assets was ap- 
| proximately $330,712.96. Items (1) and 
| (2) are 
chemical company to the Charlotte for 
which it is represented the applicant 
will receive cash in the amount of $186,- 
474.19 for the account of the Charlotte. 
The cash received under item (1) for 
undermaintenance will be* devoted by the 
| applicarat to bring up maintenance of 
| the road to the required standard. When 
| expenditures to the amount of the cash 
received have been made for that pur- 
pose they will be properly capitalizable 
asa part of the applicant’s investment 
in the stock. As the cash to be received 
by the applicant under item (2) repre- 
| sents excess dividends paid and not a 


and $500,000 of preferred stock at a‘diminution in the investment in the 


purchase price of not more than $5,500,- 
000, and to operate the property of the 


property acquired and, further, as the 
applicant proposes to devote the amount 


Charlotte under a temporary lease to! represemting this item to expenditures 


expire March 1, 1928, and thereafter un- 
der a permanent lease for a term of 
999 years, and (2) to issue in partial 
payment for the stock not exceeding 
$880,000 of 6 per cent promissory notes 
to be dated not later than March 1, 1928, 


and payable in thre eequal annual in- | 


stallments. 

The contract of sale between the ap- 
plicant and the American Agricultural 
Chemical Company, hereafter referred 
to as the chemical company, owner of 
the stock, provided that the excess of 
the purchase price to be paid for the 
stock over the face amount of notes is- 
sued should be paid in cash, The appli- 
cant, however, reserved the right to in- 


crease the amount of the cash payment ' 


>a dedebes contract of 65419 in bringing the property of the 


It has been agreed between the parties 
that the purchase price of the stock 


' shall not exceed $5,225,000, and as the 


applicant has decided to make the pay- 
ment entirely in cash, the chemical com- 
pany will allow 2 discount of $12.990.52 
from the agreed purchase price. The net 
purchase price, therefore, as determined 
by the applicant, is $5,212,009.48, and is 


Seaboard it is provided that the rent 


_ shall consist of (a) a sum equal to the 
| necessary annual corporate expenses of 


for additions and bettexments to the 
i property of the Charlotte, the proposed 
issue of mortgage bonds based thereon 
| does not seem objectionable, 

Item (3), representing the balance of 
net current assets takem over by the 
applicant for the account of the Char- 
‘lotte, forms the basis of a portion of the 
| purchase price to be paid for the stock, 
‘for which reimbursement is now sought 
_in the proposed issue of bonds. In order 
that the investment back of the stock 
may not be impaired by the transaction, 
the applicant will devote the amount of 
the indebtedness to expenditures for ad- 
| ae and betterments to the property 
of the Charlotte. 

It will also expend not less than 368,- 


| Charlotte to the required standard of 
mainterzance as deterrmimed under the 
contract of sale with the chemical com- 
| pany. Our order herein will provide that 
no securities shall be issued hereafter in 
respect Of the property amd assets of the 
, Charlotte until the applicant has sub- 
| mitted Satisfactory evidence that such 
' expenditures have been made, 


/Net Purchase Price 
Placed at $5,212,009 


Frona the foregoing it appears that 


the lessor, and (b) a sum equal to 6 per|the net purchase price to be paid for 
the stock of the Charlotte, based on the ; 
agrement between the parties, and the | 


gregate amount of the annual interest adjustnzent to be made for payment en- | 


cent upon the property investment of the 
lessor or (c) an amount equal to the ag- 


payable on all first-mortgage bonds of | tirely in 


cash, is $5,212,009.48, as de- 


the mortgagors issued in respect of the | termined by the applicant. We are of 


lessor and not paid by or for the lessor’s 
account, and certain other amounts, if 


the amount required to be paid under , 


(a) and (c) is greater than the rental 
provided for in (a) and (b). 
Under these provisions of the leases 


| the Seaboard will become obligated to 


pay as additional rental an amount at 


‘least equal to the interest on the pro- 


posed series-A and series-B bonds. 


Amendment of Contract 
For Lease Is Required 


By the terms of a contract dated Feb- ' 
| yuary 18, 1927, between Dillon, Reed & 


Company and Ladenburg, Thalmann & 
Company, and the Seaboard, providing 
for the purchase by the bankers of $2,- 
000 00 of the series-B bonds heretofore 
issued. it was provided that the Seaboard 
upon the further issue of series-B bonds 
would cause the leases to it from the 
mortgagors and the instrument of trans- 
fer heretofore described to be amended 
so that article 27 of the leases and ar- 
ticle fifth of the instrument of transfer 
would refer to all sevies-B bonds issued 


| under the mortgage wherever these ar- 


ticles now tefer to serics-A bonds. 


The mortgagors proposed to enter into | 


agreements with the Seaboard to accom- 
plish this purpose and have filed copies 
of the proposed amendments to the leases 
and instrument of transfer requesting 
our approval thereof, if it is considered 
necessary under section 5(2) of the Act. 

The changes proposed are not of such 


| a nature as to require our further ap- 


proval and authorization, and the appli- 
eations in so far as such further ap- 
proval and authorization are requested 
will be dismissed. 

The Seaboard will not sell the pro- 
posed bonds, but will use them for pledge 
and repledge from time to time 
lateral security for short-term 
which it may issue within the limitations 
of paragraph (9) of section 20a of the 
Interstate Commerce Act. 

We find that the proposed joint issue 
of $1,000,000 of series-A and $4,529,000 
of series-B Seaboard-All Florida Rail- 
way first-mortgage bonds by the Florida 


Western & Northern Railroad Company, ; 


the East & West Coast Railway, and the 
Seaboard-All Florida Railway, the pro- 
posed assumption of obligation and lia- 
bility _in respect thereof by the Seaboard 
Air Line Railway Company, and _ the 
pledge and repledge of all or any part 
thereof by the Seaboard Air Line Rail- 
way Company as collateral security for 
short-term notes which it may issue 
within the limitations of paragraph (9) 


of section 20a of the Act aforesaid (a) | 


are for lawful objects within their re- 
spective corporate purposes, and com- 
patible with the public interest, which 
are necessary and appropriate for and 
consistent with the proper performance 
by thom of service to the public as com- 


their ability to perform that service, and 
(b) are reasonably necessary and ap- 
propriate for such urposes, 
An appropriate order will be entered. 
Commissioner Eastman dissenting: 
I dissent for the reasons stated in 
Bonds of Seaboard-All Florida Railway, 
424. I. C. GC. 107. 


the opinion that the amount of bonds 
now to be issued in respect of the stock 


212,000. 


In owder that there may not be a 


im the nature of debts of the , 


security for these notes (a) $6,000,000 
of first and consolidated mortgage gold 
bonds, 6 per cent, series A, including 
those to be authenticated and delivered 
in connection with the purchase of the 
stock of the Charlotte, (b) $1,000,000 


of Seaboard-All Florida Railway first- | 


mortgage 6 per cent gold bonds, series A, 
and (c) $3,000,000 of Seaboard-All Flor- 
ida Railway first-morigage 6 per cent 
gold bonds, series B. The Seaboard-All 
Florida bonds and the applicant’s first 
and consolidated mortgage bonds, other 
than those to be authenticated and de- 
livered under authority of our order 
herein, will be taken from the bonds in 
the applicant’s treasury. 

The applicant shows that the excess of 
the proceeds from the sale of the pro- 
posed notes over and above the amount 
required to pay the purchase price for 
the stock of the Charlotte will be used 


1p 


to pay maturing equipment obligations, | 


reduce the amount of audited vouchers, 
and provide funds for proposed expendi- 
tures for additions and beiterments and 
other corporate purposes. 

The applicant has arranged to sell the 
series-A notes subject to our approval to 
2 syndicate composed of Dillon, Read & 
Company and Ladenburg, Thalmann & 
Company, both of New York City, at 
9754 per cent of nar and accrued inter- 
est. On that basis the average annual 


0S the applicant wil g "OXxi- 
oo applicant will be appro | Alien property funds...... 


| Adj. service cert. fund.... 
, Civil-Service ret. fund.... 


mately 5.83 per cent. 

The record in this proceeding shows 
that at the regular meeting of the board 
of directors held on December 15, 1927, 


two directors resigned subsequent to the | 
; action of the board authorizing the issue 


of notes and directing that the sale 
thereof should meet with the approval 
of the executive commiitee. Each of 
these directors was a member of one of 
the two banking houses comprising the 
syndicate that subsequently purchased 
the notes. It is stated that these direc- 
tors did not vote or otherwise participate 


in the action of the board in respect of | 


the proposed notes. 


One of these directors resigned earlier | 


in the year and subsequently was re- 
elected to the board. It is noted that 
during the year a total of four members 
of the board connected with banking 
houses resigned. The vacancies caused 
by the resignation of the two directors 
on December 15, 1927, had not been filled 
on January 10, 1928, the date of the 


; meeting of the executive committee at 


which the sale of the notes was author- 


' ized, so that on that date the two bank- 


ing houses above referred to were not 
represented on the board. 


Abandonment of Practices 
Expected in Future 


The record also shows that the banking 
house acting as manager of the syndicate 
formed to purchase the notes arranged 
for the participation in the syndicate of 
a banking house, a member of which is 
on. the board of the applicant. 
rector did not resign and was in at- 
tendance at the meeting of the executive 
committe at which the sale of the notes 
was authorized. The participation of 
this banking house in the syndicate was, 
however, canceled subsequent to our re- 


i 


The di- | 


INDEX 


Comparative analysis of receipts and expenditures at the close 
of business of February 9, as made public February 11, 


Corresponding 
Period 
Last Year 
$13,414,187.48 
10,481,429.77 
16,116,938,84 


Corresponding 
Period 

Fiscal Year 1927 

$376,927,276.44 


RECEIPTS This Month Fiscal Year 1928 
Customs ...4 $1 
Income tax 
Mise. internal revenue. . 1 
Foreign obligations~— 
Principal ..... 
Interest .... 
R. R. securitie 
All others ‘a st ¥ 
rust fund receipts ....... 1 
Proceeds sale of surplus 
DUCPOTSD vb o.s tiviveicees 
Panama Canal tolls, etc... 
Receipts credited direct t 
appropriation .......... 
Other miscellaneous ... 


3.616,733.68 
9,238,681.90 
5,275,271.79 


$360,855,700.11 
1,074,738,466.46 
877,421,312.81 402,820,572.59 
27,000,546.81 
90,996,449.42 
110,663,050.36 

4,057,943.81 


40,259,723.0s8 


. ‘ 26,565,780.00 
10,000,000.00 
520,136.80 
216,877.00 
2,253,307.21 


ak 10,000,000.00 
22,897,138.88 


35,602.18 
30,211,268.52 


.653,155.12 


4,726,457.36 
17,605,098.32 


197,060.04 
441,186.71 


178,900 


973,675 


-30 
31 


10,764,422.17 
15,180,838.10 
5,742, 821.58 


125,247,7 


128,331.76 344,061.04 
3,763,254. 


$58,262 768.5% 


106,180,633.10 


(365,404.18 
2,990,935.89 


Total ordinary ......... 
Excess of receipts ........ 
Excess of expenditures. ... 

XPENDITURES 
jeneral expenditures ...., 
Interest on public debt 
Refund customs ........ 
Internal revenue .. 
Postal deficiency .... 
Panama Canal 
Op. In Special Accounts: 
Railroads . eh ixhvadvwese 
War Finance Corporation. 
Shipping Board 


10,618 


1,198,807,415.39 
406,625,044.68 
13,143,188.29 
85,211,264.41 
18,045,644.95 


6,984,729.22 


1,168,634,982.60 
423,358,899.50 
11,586,814.5 
55,608,84 
7.015,64 


$,080,973.24 


63,029,423.56 
1,731,393.06 
$97,112.61 


718,906.90 


53,716,051.61 
2 346,726.88 


313,468.61 


*$8,942.86 
¥521,359.57 
923,882.57 
730,427.01 
442,197.35 
7 400,340.89 


442,217.20 
714,118,044.62 
16,218,162.82 

(224,103.02 
115,742,374.91 

7$10,755.99 
Investment of trust funds: 
Gvt. Life Insurance d 
D. C. Teachers’ Retirement . 
Foreign Serv. Retirement. 
General I. R. Contingent... ... 


1,653,155.12 29,783,002.47 


17,822.13 


285,650.06 


$1,817,863,323.46 


Total ordinary $70,017,807.17 $68,880,941.32 $1,891,632,006.15 

Sinking fund . 

Purchases and retirements . 
from foreign repayments . 
Received from foreign gov- 
ernments under debt set- 
CE Ko rtAKeita ee 

Received for estate taxes . . 

Purchases and retirements 
from franchise tax re- 
(ceipts (Federal reserve 
and Federal intermediate 
credit banks) ‘i é 

Yorfeitures, gifts, ete...... . 


304,660,600.00 
1,048,S00.00 


273,310,500.00 


92. 950,000,00 


618,367.05 
53,100.00 


1,231,834.78 
23,810.00 


WOU oie SS UEN TK eved ace ge 


367.05 
Total expenditures ..... $70,017,807.17 $68,880.99 
Receipts and expenditures for June reaching the 

igures for the month include $48,121.87 and for the fiscal year 


$43.589,373.20 $2,186,374,468.24 
rreasury in July are included. 
1928 to date 


accrued discount on war-savings certificates of matured series, and for the | 
$1,656,931.34, | 


periods last year the figures include $72,524.54 and 
xce of credits (deduct). 

<In accordance with established procedure the appropriation of $112,000,000 avail- 
able January 1, 1928, and $11,400,000 of the interest on investments in the fund due on 
that date, were invested in adjusted service obligations aggregating $123,400,000 face 
amount bearing interest at the rate of 4 per cent per annum. See adjusted service 
obligations under public debt receipts and expenditures on page 3. The difference 
between the amount appropriated and amount charged under ordinary expenditures 
above is due to variations in the working cash balance required. 


of which they are members might par- $5,212,000 of first and consolidated mort- 
ticipate in a transaction that but for pape bonds, the issue of $7,500,000 of 
such resignation would come within the’ th : 5 ; t ; a 

provisions of paragraplt (12) of section | ‘““Tee-year © per cent secured notes, 
20a of the interstate commerce act and : Series A, and the pledge of first and con- 
of section 10 of the Clayton _anti-trust | solidated mortgage bonds as aforesaid 
act. In that proceeding we said: | (a) are for lawful objects within its cor- 


cin ay Gy cer ceed had porate purposes, and compatible with the 
public interest, which are necessary and 


not be contenanced.” 
In the future we shall expect an aban- appropriate for and consistent with the 


quest for information concerning the donment of such practices and a resort | proper periormance by it of service to 


banking houses comprising the syndicate. 
In our report in Bonds of Missouri- 


| Kansas-Texas R. R., Finance Docket No. 


of the Charlotte should mot exceed $5,- 


' duplication of securities im respect of the ; 


before-zmentioned expenditures for addi- 
tions and betterments to be made to the 
property of the Charlotte, our order 
/ herein will provide that no securities 
shall be issued hereaftezx in respect of 
the property and assets of the Char- 
lotte until $448,532.96 (Cor such a net 
| amount as may hereafter be determined 
subject to our approved as being appli- 
cable to the period ended as of Decem- 
‘ber 31, 1925) of expenditures for addi- 
tions and betterments shall have been 
made to the property of that carrier and 
submitted for our eppreval. and there- 
after such acceptable expenditures in the 
amount stated shall mot be subject to 
capitalization. 

The proposed bonds will be authenti- 
cated and delivered under the provisions 
of section 8, of article two of the first 
and consolidated mortgage, which pro- 
| vides for the issue of bonds thereunder 

| 


for various specific purposes, including | 


| the acquisition of the capital stock of 
a connecting carrier provided that all of 
the stock of such carrier (except direc- 


Pur- 


| tors’ qualifying shares) shall be pledged 





jamount thereof, in each 


with the trustee of the mortgage. 
suant to this provision 
| Sir pledge the stock of the Charlotte 
with the trustee of the first and con- 
solidated mortgage. 

For the purpose of providing funds 
with which to pay the purchase price for 
the stock of the Charlotte and for other 
corporate requirements, the applicant 
proposes to issue $7,500,000, principal 
amount, of three-year 5 per cent secured 
notes, Series A. The notes are to be 


a an {issued pursuant to a trust agreement to 
ae ys 


notes | 


be made by the applicant as of Febru- 
aty 1, 1928, to the National Park Bank 
of New York, trustee, providing for the 
issue Of $7,500,000 of three-year 5 per 
cent secured notes, series A, having 
terms 2nd conditions as set forth in the 
indenture, and of $7,500,000 of additional 
notes 3:2 such series and having such 
terms and conditions as may be deter- 
mined by the board of directors or execu- 
tive committee of the applicant, provided 


‘the principal amount of bonds of the 


applicant or of its subsidiaries pledged 
as collateral security under the trust 
agreement shall equal 133 1-3 per cent 
of the notes sought to be authenticated 
and delivered. ? 


Notes to Bear Interest 
At Rate of 5 Per Cent 


The series-A notes will be dated Feb- 
ruary 1, 1928, will bear interest at the 
rate of 5 per cent per annun, payabie 
semiannually on February 1 and August 
1 in each year, and will mature Feb- 


lruary 1, 1931; will be in coupon form 
c y ) s 1 in the denomination of $1,000 or multi- 
mon carriers, and which will not impair | 


ples thereof, and registrable as to princi- 
pal; and will be redeemable on or before 
February 1, 1929, at 101, and thereafter 
to and including February 1, 1930, at 
10032, and thereafter at the principal 
ease together 


| with accrued interest to the date of re- 


demption. 


There will be pledged as collateral 


the applicant ! 


LT SS ES ne RENEE ctetetEee . wm seem 
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ot a carrier in order that banking houses 
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BOSTON 


C. C. —, we had occasion to , would be lawful only if conducted under 
comment on the resignation of directors ‘ competitive bidding. 


BUFFALO ("iiapumic’) 


to competitive. bidding where» but for the public. as a common earrier, and 
such colorable compliance with the pro- \ which will not impair its ability to per- 


visions of the statutes the transaction ; form that service, and (b) are reason- 
' bly necessary and appropriate for such 


j Purposes. ‘ 
An appropriate order' will be entered. 


We find that the issue for pledge of 
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-now in every 


Statler 


Pleasing guests is more important at Statler- 
operated hotels than making quick profits. 
That’s why hundreds of thousands of dollars 
have just been spent to equip every one of the 
7,700 Statler rooms—#in six cities —for radio 
reception of superlative quality. Choice of two 
carefully selected programs always available— 
without charge. 

Plan your trip to be in a Statler over Sunday. 
You’re sure of a pleasant week-end. 


There are Statler Hotels in: 


CLEVELAND 
NEW YORE (siulsopwsred”) 


Hotels Statler 


7700 ROOMS WITH BATH AND RADIO RECEPTION. 
FIXED, UNCHANGING RATES POSTED IN ALL ROOMS. 


r 


YEARLY 


90,353,454.23 | 


| Czechoslovakia (krone) 


8,283,210.56 | 


; Rumania (leu) . 


| Sweden (kronz) 


| China (Hong Kong dollar). 


| China (Yuan dollar) 
' Japan (fen) ...... 


995,000.00 , 


, Chile (peso) 
Colombia (peso) 


$368,511,144.78 | 
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Finance 


| | Foreign Exchange 


New York, February 11.—The Federal 
Reserve Bank of New York, today certified 


; to the Secretary of the Treasury the fol- 
, lowing: 


In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) . 
Sulgaria (lev) .... 


-140778 
-139213 
-007227 
-029623 
-267651 
4.873863 
025175 
-039298 
-238360 
-013231 
-402513 
-174653 
-052931 
-266115 
«112172 
-047550 
-006137 
-169907 
-268352 
-192352 
-017599 


-654583 
-644583 
-630535 
-663333 
-499107 
-453500 
-452916 
-449583 
-364650 
-468171 
-567500 


-998065 
1.000406 
-485833 
-995687 


-971006 
-120036 
-122114 
1.026620 
-978000 


Denmark (krone) Pore 
England (pound sterling) 
Finland (markka) ....... 
ex es, ) en 
Germany (reichsmark) 
Greece (drachma)... 
Holland (guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) ... 
Poland (zloty) 

Portugal (escudo) 


Spain (peseta) . 


Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) ..........., 
China (Hankow tael) 

China (Shanghai tael) . 

China (Tientsin tael) .., 


China (Mexican doliar) 
China (Tientsin or Peiyang dol.) 


India (rupee) 


Singapore (S. S.) dollar 
North America: 

Canada (dollar) . 

Cuba (peso) . 

Mexico (peso) alate 
Newfoundland (dollar) 


| South America: 
| Argentina (peso 


) (gold) 
Brazil (milreis) .... 


Uruguay (peso) . 


Individual Debits Decline 
In Week to February 8 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week 
ending February 8, and announced by the 
Board, February 11, aggregated $14,- 
555,000,000, or 4.5 per cent below the to- 
tal of $15,237,000,000 reported for the 
preceding week. : 

Debits for the week under review are 
$2,062,000,000 or 16.5 per cent above 
those for the week ending February 9, 
1927. 

New York City reported an increase 
of $1,603,000,000, Chicago $185,000,000, 
Detroit $80,000,000, Cincinnati $43,060,- 
000, St. Louis $22,000,000, and San Fran- 
cisco $20,000,000. The largest decline, 
$21,000,000, was reported by Boston. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $13,- 
771,429,000, as compared with $14,482,- 
793,000 for the preceding week and $11,- 
791,562,000 for the week ending Feb- 


‘ ruary 9, 1927. 


ST. LOUIS 
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Authority of Secretary of Interior Upheld 
To Review Own Award of Estate of Indian | 


Indian Affairs 


Surety May Not Plead Invalidity of Contract 
Of Which He Has Guaranteed Performance 


- Patents Contraets 


Index and Digest 
Of Latest Federal Court Decisions 


NDIANS: 


| Guarantor Found to Be Liable for Damages Paid as Re- 


yd Restricted Estates: Procedure for Determination of Heirs and 
a 


Orient 


Statute of Limitation 


Is Held Not to Apply 
Court Finds That Examiner of 
Inheritances Failed Properly 
to Certify Findings. 


JosepH Nimrop AND ADAM Hero, AP- | 


PELLANTS, V. JULIA JANDRON. No. 4579. 
CouRT OF APPEALS OF THE DISTRICT 
YOLUMBIA. vb 
ta air of the scope of the jurisdic- 
tion conferred upon the Secretary a. 
Interior under the Act of June 25, 1910, 
as amended by the Act of February, 14, 
1913, defining procedure for determina- 
tion of heirs and approval or disapproval 
of wills devising restricted estates ol de- 
ceased Indians, it was held herein that 
a liberal rule of interpretation, would 
be adopted for the proper administra- 
of such estates. 
re as the limitation in the statute 
relates exclusively to fraud, and as this 
is a statute of limitations, 1t was held 
that it should be construed strictly and 
should not be enlarged beyond the strict 
limitation of the language employed. | 
Therefore the court was of the opin- 
jon that inasmuch as fraud was not the 


basis upon which the reopening of the | 


instant case was sought, it was clearly 
within the jurisdiction of the Secretary 
to set aside his order of approval and 
yemand the case for the taking of fur- 
ther testimony in order that he might 
have before him a complete record upon 
which to base his final decision. 

Appeal from the Supreme Court of 
the District of Columbia. ; 

Webster Ballinger. of Washington, for 
appellant; S. T. Ansell and G. M. Wil- 
meth, of Washington, for appellee. 

Before Chief Justice Martin, and A 
sociate Justices Robb and Van Orsdel. 
Justice Van Orsdel delivered the opinion 
of the court. The full text follows: 

In this case, one Sarah Tatabdoka, or 
Malewind, a member of the Yankton 
Sioux Tribe of Indians, was awarded an 
allotment of land on the Yankton Sioux 
Reservation in South Dakota, under the 
Act of Congress of February 8, 1887, 
24 Stats. 388. 


Will Is Challenged 
As Obtained by Fraud 

The allotee died on May 9, 1925, leav- 
ing restricted real and personal prop- 
erty consisting of part of the lands orig- 
inally allotted her and the proceeds de- 
rived from a sale of a portion of said 
land. Appellants Nimrod and Hero are 
next of kin and heirs at law of decedent. 

In April, 1924, the Examiner of In- 
heritance, probate officer on the reserva- 
tion, gave notice of a™hearing to de- 
termine the heirs of the deceased, pur- 
suant to regulations issued and approved 
by the Secretary of the Interior under 
the Act of Congress of June 25, 1910. 
36 Stats. 855, as amended by the Act of 
February 14, 1913, 57 Stats. 678, provid- 
ing the procedure for the determina- 
tion of the heirs and the approval or 
disapproval of wills devising restricted 
estates of deceased Indians. 

At the hearing, what purported to be 
the last will ment the de- 
cedent, dated April 16, 1925, was offered 
by appellee Julia Jandron, whom, 
under the terms of the will, the bulk of 
decedent’s estate had been devised. Ap 
pellants protested the alleged 
whereupon evidence was offered in 
support. Pe 

When appellants 
their evidence, the 
until November 8, when appellant 
were present with their attorney pre- 
pared to offer evidence showing the in- 
validity of the will. The hearing was 
again continued by tion until the 
next succeeding term of the Examiner. 

In the meantime, counsel for appellee 
orally stated to the Examiner that they 
would offer no further testimony in sup- 
port of the will. Whereupon the Ex- 
aminer informed counsel for appellants 

ed from counsel for 


r the notice 
llee, and rmed counsel 
ies 


and testz ot 


to 


of 


part 


is continued 


‘ed 


he was thorough 
convinced of the invalidity of the wi 

The Examiner accordi: 
record, and forwarded the Com- 
missioner of Indian With 
recommendation that the will be disap- 
proved and that appellants be found to 
be the legal heirs next of kin of 
decedent, 

The record transmitted was silent with 
reference to the verbal notice given the 
Examiner by counsel for appellee that 
they did not desire to take further testi- 
mony, and also with reference to the 
verbal notice given counsel for appellants 
by the Examiner to the effect that 
further testimony was necessary, as 
convint 


} 4} 
ciosea the 


th 


and 


no 
he 
Was the invalidity of the 
will. 

The Commissioner of Indian Affairs, 
on December 15, 1925, disregarded the 
recommendations of the Examiner, and 
submitted a decision to the Secretary of 
the Interior for approval, holding that 
the will should be approved. On De- 
cember 18, 1925, the Secretary approved 
the decision submitted by the Comuinis- 
sioner, and noted his the 


i, 


approval on 


Suit Filed to Enjoin 
Cancellation of Award 

On January 12, 1926, appellants filed 
a motion to reopen and remand the case 
to the Examiner of Inheritance, with 
instruction @0 complete the record. The 
ziation was based upon alleged fraud 
1a the procurement of the will; the pre- 
mature closing of the taking of testi- 
mony by the Examiner; and the ap- 
proval of the will before the decision 
of the Secretary became final under the 
regulations governing the procedure in 
such matters. 

A hearing was had, and while the case 
was pending for decision, appellee filed 
the bill in the present case in the Su- 
yreme Court of the District of Colum- 
i naming the Secretary of the In- 
terior and the Commissioner of Indian 
Affairs as parties defendant, asking the 
court to enjoin the Secretary and Com- 
missioner from cancelling, revoking, or 
otherwise disturbing the approval given 
to said will, and requiring them to ad- 
minister the estate in conformity with 
the will. 

The Secretary and Commissioner an- 
swered, and on hearing an injunction 
pendenti lite was granted. Appellants 
answer to the bill, whereupon a hear- 
answer to the bill, where upon a hear- 
ing was had and the court held 


that 


inasmich as more than one 
year had elapsed after the death of the 
allotee, and before the approval of the 
will, that under section 2 of the Act of 
February 14, 1913, the Secretary, when 
he affixed his approval to the will, ex- 
hatisted his jurisdiction and was without 
power to set aside the approval for any 
cause. Accordingly a final decree en- 


| joining the defendants from further pro- 


ceeding with the case was entered. From 
that decree the present appeal 
prosecuted. 

Section 2 of the Act of February 14, 
1913, provides as follows: 

“That any persons of the age of 21 


years having any right, title or interest | 
or | 


in any allotment held under trust 
other patent containing restrictions on 
alienation or individual Indian moneys 
or other property held in trust by the 
United States shall have the right prior 
to the expiration of the trust or re- 
strictive period, and before the issuance 
of a fee simple patent or the removal 
or restrictions, to dispose of such prop- 
erty by will, in accordance with regula- 
tions to be prescribed by the Secretary 
of the Interior: 

“Provided, however, that no will 
executed shall be valid or have any force 
or effect unless and until it shall have 
been approved by the Secretary of the 
Interior. ‘ 

“Provided further, that the Secretary 
of the Interior’ may approve or disap- 
prove the will either before or after the 
death of the testator, and in case where 
a will has been approved and it is sub- 
sequently discovered that there has been 
fraud in connection with the execution 
or procurement of the will, the 
tary of the Interior is hereby author- 
ized within one year after the death of 
the testator to cancel the approval of 


So 


Secre- 


. the will, and the property of the testator | 


shall hereupon descend or be distributed 
in accordance with the iaws of the State 
wherein the property is located. 


Statute of Limitation 


Invoked by Counsel 

Counsel for appellee. interpreting 
language of the statute limiting 
jurisdiction of the Secretary to cancel 
the approval of a will to one year after 
the death of the testator, ground their 
case upon the single broad assertion 
that: 

“Whatever the facts of fraud touch- 
ing the procurement of this will were or 
might have been, whatever they were 
as proved or might have been proved, the 
statute seals them in silence and forbids 
all consideration of them.” 

We think, before applying so harsh a 


rule, the intent of Congress in the en- | 


actment of the statute and the rules 
made by the Department for carrying 
the requirements of the statute into el- 
fect are to be considered in determining 
the scope of the authority vested in the 
Secretary over res 

Section 2 of the act above quoted con- 
tains the following provision: 


“That the approval of the will and the | 
operate | 


death of the testator shall not o 
to terminate the trust or restrictive pe- 


riod, but the Secretary of the Interior, | 
lands ! 


may, in his discretion, cause the 
to be sold and the money derived there- 
from, or much thereof as may be 
necessary, used for the benefit of the 
heir or heirs entitled thereto, remove 
the restrictions, or cause patent in fee 
to be issued to the devisee or devisees, 


so 


and pay the moneys to the legatee or | 


legatees either in whole or in part from 
time to time as he may deem advisable, 
0 se it for their benefit.” 

Section 35 of the regulations pro- 

mulgated by the Secretary to be followed 

‘ing out the provisions of the 
statute relating to the determination of 
heirs and approval of wills, among other 
things, provides as follows: 

“The Examiner, Superintendent, 
other officer, before submitting a will, 
shall inquire fully into the mental com- 
petency of the Indian; the circumstances 
attending the execution of the will; the 
influences which induced its execution; 
and the names of those entitled to share 
in the estate under the State law of 
descent, “* * <* 

“The competency of all devisees and 
legatees to manage their own affairs 
should be investigated; and note should 
be investigated: and note should be made 
be made if any beneficiary under the will 
is a white person not of Indian blood. 

“The Examiner ex Superintendent, in 
ubmitting the will of a deceased Indian, 
should make a specific recommendation 
to whether the will should be ap- 
proved or disapproved by the Secretary.” 

Section 56 of the regulations provides 
that the approval of the Secretary may 
be made only “after a due and proper 
hearing * * at which hearing the 
circumstances attendant upon the execu- 
tion of said will shall have been fully 
shown by proper and creditable testi- 
mony, and after the legal heir or heirs 
have had ample opportunity to object 
to the will and its approval.” 


In 


or 


as 


Time Granted to Move 
For Reopening of Case 


Section 29 provides for the reopening 
case where any interested party 
believes that his interest has not been 
properly protected, and in case of re- 
opéning, section 30 provides the follow- 
ng procedure: 

“The adverse parties 
granted 15 days after 
of the aforesaid notice or 


ta 


will then be 
the receipt 
motion for 


rehearing, and copies of evidence and | 
testimony submitted, in which to file a | 
making the motion | 


brief. The party 
will then be granted 15 days in which 
to file a brief in behalf of his conten- 
tion, unless a prima facie case has not 
been made out in support of the appli- 
cant’s motion.” 

The motion for rehearing in the pres- 
ent case was made within time; and the 


| consideration of it by the Secretary was 


interrupted by the bringing of the pres- 
ent suit. The question was therefore 
squarely presented whether the Secre- 
tary possessed jurisdiction to determine 
whether or not the approval of the will 
had been mistakenly given; and whether 
or not, due to the omissions in the rec- 
ord, as a question of first instance be- 
fore him, the hearing before the Exami- 
ner had been conducted in accordance 
with the statute and the rules as herein 
set forth. 
We think, considering the scope of the 
jurisdiction conferred upon the Secre- 
over the restricted estates of In- 
dians, that a liberal rule of interpreta- 
tion should be adopted for the proper 
: istration of such estates. 


The limitation in the statute relates 


exclusively to fraud, and being a statute | 


Was | 


the | 


the | Power of Secretary 


} an examiner, after a hearing in which 


cted Indian estates. } 


Fraudulence of Will | 
Not Issue in Appeal 


Judgment of Lower Tribunal Is , 
Reversed and Jurisdiction 
at This Time Denied. 
of limitations, it should be strictly con- 
strued, and under no circumstances 
should its scope be enlarged beyond the 
strict limitation of the language em- | 

ployed. 

The object of 
the present 
upon fraud. It 
failure of the 
erly conduct the 
ner required .by 
the regulations. | 
It is alleged that it was through this 
error of the examiner, which did not ; 
appear in the record, that the Secretary 
was mistakenly led into the approval of 
of the will. The object of the rehearing, 
therefore, not based upon any aver- 
ment of fraud, but solely upon the ques- 
tion of whether or not, after the mistake 
of the examiner is corrected and further 
testimony taken, the approval entered by 

the Secretary shall stand or fall. 

The duty of the examiner is clearly | 
defined under the regulations, which re- 
quire a complete investigation of the | 
mental capacity of the testator at the 
time of the making of the will, and of 
the influences to which she may have | 
been subjected at the time, as well as 
the ascertainment of the legal heirs to 
her estate. He was required likewise to 
give a full and complete hearing to all 
parties interested, which it seems was 
not accorded in this case. 

It is to correct this error, independent 

any question of fraud, that it is 
sought to reopen the case and bring to 
the attention of the Commissioner and 
the Secretary a full and complete record 
upon which it may be determined | 
whether the will should be approved or | 
disapproved. 


the rehearing sought 
case is not based 
is based upon the 
examiner to prop- | 
hearing in the man- 
the statute and by 


in 


is 


of 


Sustained by Ruling 

It will be observed from statute 
and the regulations that the Secretary 
is given wide jurisdiction in the control 
and management of these restricted In- 
dian estates. We think there can be no 
doubt of the power of the Secretary to 
grant a rehearing in this case. 

For example, let it be assumed that 


the 


the evidence clearly established the 
infirmity of a will, by mistake failed to 
transmit that evidence to the Secretary. 
Could it be successfully contended that, 
after a decision based upon the defective 
vidence, the Secretary would be power- 

s to grant a rehearing upon a show- 

it such error was due to a pure 
take of the examiner? 

the Secretary would have jurisdic- 
tion in the supposed case, why not in 
this? His action was based upon a 
record not prepared in conformity with 
regulations, and hence not forming 

a proper basis for a decision. 

We are, therefore, of the opinion that 
inasmuch as fraud is not the basis upon 
which the reopening of the case i 
sought, it is clearly within the jurisdic- 
tion of the Secretary to set aside his 
order of approval and remand the case 
for the taking of further testimony in 
order that he may have before him a 
complete record upon which to base his 
final decision. It follows that pending 
these proceedings, the court is without 
jurisdiction in the premises. 

The decree is reversed with costs, and 
the cause is remanded with directions to | 
enter a decree dismissing the bill, 

February 6, 1928. 


Patent Suits Filed 


(Notices under sec. 4921, R. S., as amended 
February 18, 19 
m. F Opi 
i., Doc. 


1s 


‘hute, D. C., 
N he Goodyear 
Rubber Co. Irving Chute 
junction nted, Jan. 4, 1928, 
M. J. W , fone filed 
D: €. Ma Doc., E. 2909, The 
salke-Collender Co. v. C. F. 
g. Co. 
B. P. Hermes, 
c. As, 2 ie., 
roller Co. v, 


& 
» Inc. 


Air 
Co 


Set seat 


Heat regulating 
Doc. $690, Hermes 
New York Steam 
al. Affirmed (notice dated Jan. 


R. Sanderson, Method of and 

> maki rubber nipples, filed 

D. C., N. D. Ohio (F. Div.), 

2 The Pyramid Rubber Specialty 

Co. The Lion Rubber Co, , 

1430066, E. R. Evans, 
A., Tth ¢ Doc. 

Distributing Co. v. E 

firmed 

3436, United 

ans 


502 
02, 


Air clear 
3891, United 
R. Evans et ¢ 
dated Dee. 1927). 
Air Cleaner rp. v. 
«\ffirmed (notice dated 


(notic 


et al. 
7). 


s60, 


Dec, 


143: W. M. Rogerson, Educational 
appliance, D. C., S. D. N. Y., Doc. E 26/47, 
Wallace Institute v. R. B. Wheelan (Pat 
Wheelan). Dismissed for want of equity, 
Jan. 7, 1928. , 

1464880, W. R. Mestice, Coat and method 
of making, filed Dec. 30, 1927, D. GC. S. D. 
N. Y., Doc. E 44/67, W. R. Mestice vy, 
Ohrbach's Affiliated Stores, Inc. 
o48l, M. F. Griffin, Trunk, 
f. (Los Angeles), Doc. 
Griffin v. Fey & Krause, 
5, 6 and 7 held invalid, 
1928 


S.C. & DB. 
1-115-M, M. FE. | 
Inc. Claims J, 
dismissed, Jan, 4, 

1544506, G. C, Chase, Full eyele stop for 
calculating machines, filed Jan. 9, 1928, 
DC. S. D. N. Y., Doe. E-44/91, Monroe 
Calculating Machine Co. v. Merchant Cal- 
culating Machine Co, 

1558194, M. L. 
chine, 4. C. Ax 
Grinder Mfg. 


Luebben, Sharpening ma- 
7th Cir., Doc. 3878, Modern 
Co. v. Dazey Churn Mfz. 
Co.. et al. Decree reversed to unfair 
eompetition, and affirmed infringe- 
ment, Dec. 5, 1927. 
1S71S01, WL. KW. Rockwell, 
tion bus axle, filed Jan. 5, 1928, D. C., NLD. 
Ohio (hh. Div.), Doc. 2502, W. BF. Rockwell, 
etal. v. The baton Axle & Spring Co. 

1585948, BE. A. Downey, Connector 
ventilating racks or trays, filed Dee. 
1927, D. C. Dela., Doe. E ¢ J. A. Massie 
Vv. Fruit Growers Express Co, 

1600162, L. W. Browne, Float) arm 
mounting, filed Dec, 24, 1927, D. (.. Ok; 
(Tulsa), Doc. Ly 292, The Fisher Governor 
Co:., Inc. v. C. F..Camp Co. 

160 17, W. Peacock, Mirror, filed Dee 
31, 1927, D. C. Md., Doc. E 1350, Wood- 
worth Chemical Co. v. Times Square Auto 
Supply Co., Ine. 

1609409, B. J. Hubbard, Vehicle ven- 
tilator, D. C, Ind. (indianapolis), Doc. 1062, | 
Iilubbard Products Co. v. The Kokomo 
Automotive Mfg. Co, Claim 11 held valid 
and infringed, injunction granted, Jan. 4, 
1928. 


1612535. G. 


as 
to 


as 


Double redue- 


for 


Prifold, Imitation raised 
tiling, filed Jan, 10, 1928, D. C., S. D. N.Y. 
Dor be 44 The Cott-A-Lap Co, 


Certain Teed Vroducts Corp. 


107, 


, APPLICATION OF 


with the fibrous material 
and the sheet is then made in the usual } 
i way commonly employed with the cylin- 


| distributed 


| tion 


| unable 
| findings or conclusions as would justify 


| degree 
merely represent an average of numer- ! : sane 

| the end of claims 8 and 9 limiting the 

water- | 


| materials 


v. | 


Interior under the Act of June 25, 


Approval or Disapproval of Wills: l t ¢ 
In view of the scope of the jurisdiction conferred upon the Secretary of the 
1910, as amended by the Act of February 


Jurisdiction of Secretary of Interior.— 


14, 1913, providing the procedure for determination of heirs and approval or 
disapproval of wills devising restricted estates of deceased Indians, a liberal 
rule of interpretation should be adopted for the proper administration of such 
estates, and, as the limitation in the statutes relates exclusively to fraud, and 
being a statute of limitations, it should be strictly construed and should not 


be enlarged beyond the strict limitation of the language employed. 


Therefore, 


where fraud is not the basis upon which the reopening of a case is sought, it 
is within the jurisdiction of the Secretary to set aside his order of approval 
and remand the case for the taking of further testimony, in order that he may 


have before him a complete 
Nimrod et al. v. Jandron. 


PRINCIPAL AND SURETY: Privile 
( 


surety, 


‘ontract: Estoppel.—Where a 


record upon which to base his final decision.— 
(Court of Appeals of the District of Columbia),.— 
Yearly Index Page 3512, Col. 1 (Volume II). 


a 
ge to Question Validity of Principal’s 
without constraint or deception, 


executes a bond guaranteeing performance of a contract by his principal, and 
thereby secures benefits intended by it for the principal, and a breach occurs, 
it is then too late to raise the question of the validity of the principal’s con- 


tract. The parties are estopped from 


availing themselves of such a defense. 


The estoppel against a third-party indemnitor in such case is even clearer, for 
it is his assurance which induces the surety to become liable upon the princi- 


pal’s bond.—Carroll v. National Suret 


Co. (Court of Appeals of the District 


of Columbia).—Yearly Index Page 3512, Col. 6 (Volume II). 


which may be brought under 


AILROADS: Transportation Acts: Suits Against United States.—Action 
the Transportation Act 


must be brought 


against the agent designated by the President and such actions are in legal 


effect against the United Siates. 


The consent of Congress is essential to the 


privilege of maintaining a suit against the United States, and the letter of the 


ivilege 
Mellon. 


statute conferring that } 
Northeastern R. R. Co. v. 


must be lint, 
(Court of Appeals of the District of Co- 
lumbia).—Yearly Index Page— 2513, Col. 6 (Vol. II). 


strictly followed.—Flint River & 


Patents 


PATENTS: New Claims First Presented on Appeal: Appellate Tribunal Need 
Not Comment on Same.—Where new claims are presented for original 


consideration before appeliate tribunal 


and the said tribunal is not convinced 


that the claims are allowable, refusal to comment on these claims is justified.— 
(ExamirNrs-in-Chief, Patent Office).—Yearly Index 


Page 3512, Col. 4 (Volume II). 


ATENTS: 
Apparatus: 


Paientability: Claims Covering Nothing More than Function of 
Electric Metering System.—Where the appellant’s claim for 


a metering system was rejected by the examiner on the ground that it covers 


nothing more than the function of the 


apparatus, such rejection was reversed 


by the appellate tribunal, it being their opinion that the appelant’s device 
comes within the third class of cases discussed in In re Weston 1901 C. D. 290; 
i. e. a process of a mechanical nature, not dependent upon a machine although 


perhaps best illustrated by mechanism, and new and useful, even though it 


involves no chemical or other elemental action.—Patent 1657262 to Karapetoff. 
Board of Appeals, Patent Office —Yearly Index Page 3512, Col. 5 (Volume II). 


New Claims Offered 


On Appeal Rejected 


| Examiners-in-Chief of Pat- 


ent Office Refuse to Com- 
ment on Amendments. 


RaY P. Perry. APPEAL | 
No. 12811. EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

was issued to Perry 
on January 31, 1928, for an improve- 
ment in concrete material, on applica- 
tion filed August 20, 1920. 
Daniel I. Mayne for the appellant. 
Appellant’s claim first presented upon 


| appeal need not be commented on where 


satisfied that the 
The full text 


the tribunal is not 
claim is clearly allowable. 


i of the Examiners-in-Chief (Smith, Skin- 


ner and Henry) is as follows: a 
This is an appeal from the decision 
of the examiner finally rejecting claims 


, 8 and 9 on the references and for the | 
| reasons 


of record. These claims, the 
invention defined thereby, the refer- | 
ences and the disclosures therein perti- | 


|} nent to the claims, are sufficiently set 


forth in the examiner’s statement and | 
need not ve repeated here. 

Subsequent to the hearing appellant 
filed affidavits which have also been con- 
sidered by the examiner and a supple- 
mentary statement made by him in} 
which he adheres to his former dcci- | 
sion. 

Fibrous Materials Used. 

The gist of appellant’s invention, not 
here cleariy set forth in the claims, re- 
sides in the fact that his two water- 
proofing materials are mixed together 
in the beater 


drical paper making machines, whereas 


| in the references the sheet of material 
employed consists of finely divided mate- | 


rial mixed with finely divided uniformly 
particles of waterproofing 
material which sheets are then treated 


: in the same way as felt is now treated, 


or as set forth on page 1, lines 84 to 
94, of the patent to Elliott: 
“They are immersed in hot water- 


| proofing material which coats the sur- 


face and enters into the body of the 
sheets to a greater or less extent and, 


in the sheets are caused to melt and 
become fluid and thus form an effective 
seal through which moisture cannot 
pass.” 

We note particularly that in the treat- 
ment just described the hot waterproof- 
ing material not only coats the surface 
but enters into the body of the sheet 
to a greater or extent, and that 
within having become fluid will prob- 
ably, therefore. be more or less mixed 
therewith in order to produce an ef- 


less 


fective seal. 


Examiner Is Sustained. 

The examiner’s reasons why in his 
opinion the claims fail to define inven- 
over the patent to Elliott are 
clearly set forth in his original and 
supplementary statements and we are 
to find any such errors in 


a modification or reversal of his opinion, 


As stated by him on page 1 of his sup- | 


plementary statement the waterproof- 
ing materiais employed, whether natural 
or artificial, are always a mixture of 
several of the higher members of the 
hydrocarbon series, and appellant’s 300- 
and 100-degree temperatures 


ous individual melting points. 


Amendments Offered. 
taking into consideration 
of Elliott on page 2 


“s 


When 


statement 


the 
lines 


20 to 34 we do not consider that there | 


is any pariicular invention in the selec- 
tion of the particular waterproofing 
employed characterized by 
melting points at 300 degrees F. and 
100 degrees IF. We are therefore of 
the opinion that the examiner’s findings 
and conclusions are reasonable and 
sound and his decision well taken. 


‘ * ' 
Subsequent to the hearing and accom- 
panying the affidavits filed, paper No. 16, | 


appellant proposes two amendments to 


| which consists in segregating current im- 


| is that the claim “covers nothing more 


| from and returned to a single phase al- 


' useful, are patentable; 


his | 





Claim for Electric 


Meter Is Allowed. 


Method of Obtaining Result 
Desired Is Found to Be 
Patentable. 


APPLICATION OF VLADIMIR KARAPETOFF, | 
APPEAL NoO.: 867. BOARD OF APPEALS, 
PATENT OFFICE. 

Patent 1657262 was issued to Kara- 
petoff on January 24, 1928, for Electric 
Metering Systems, on application filed 
October *5, 1923. 

Alexander Lunt for Appellant. 

One claim for an electric metering 
system was held allowable since it came 
within the third class of cases discussed 
in In re Weston 1901 C. D. 290. The 
full text of the opinion of the Board of 
Appeals (Moore, Henry and Ruckman) 
follows: 

This in an appeal from the rejection of 
claim 12 which reads as follows: 

“12. The method of determining the 


| amount of energy borrowed and returned 


to a single phase alternating current sys- 
tem due to out-of-phase current thercin | 


pulses from said circuit which are of op- 
posite sign and which are proportinoal to | 
the current and voltage o fthe line re- 
spectively and measuring their product.” 


No Reference Cited. 


No. references have been cited and the 
sole ground of the exemainer’s rejection 


than the function of the apparatus.” 

The specification states that the “in- 
vention relates to electric metering sys- | 
tems and apparatus therefor and in par- | 
ticular to a metering system and appara- 
tus for ascertaining the energy taken | 


ternating current line due tothe use of in- 
ductive or capacitive load apparatus.” 

Apparatus for carrying out the inven- 
tion is shown in Figs. 3 and 4. The na- 
ture of the ifvention is specifically set 
forth in the examiner’s statement and 
need not be repeated here. 

In his statement the exemainer sets the | 
ground of his rejection in more detail as 
follows: 

“It is submitted that in order to carry 
out the method set forth in claim 12, | 


because the bath is hot, the fine parti. | there must be provided apparatus in all | 


; cles of waterproofing material existing 


respects the full equivalent of appli- 
cant’s; that without such apparatus it is 
impossible to perform its steps; that | 
neither the method nor any of its steps | 


| can be performed except by apparatus of 


which the inherent function and law of | 
action is the performance thereof, and 
that the apparatus is incapable of oper- 


function.” 


Leading Case Quoted. 

In the leading case in In reWeston, 
1901 C. D. 290-297, the Court of Appeals 
of the District of Columbia said: 

“Tt seems to us from all these authori- 


| ties the deductions to be drawn are these: 
| First, that processes involving a chemical 


or other if new and 
second, that a 
process, which amounts to no more than 
the mere function of a machine, is not 


patentable; third, that a process or | 


elemental action, 


| method of a mechanical nature, not ab- | 


solutely dependent upon a machine, al- | 
though perhaps best illustrated by mech- 
anism, may, if new and useful, be the | 


| proper subject of a patent, even though | 


it involes no chemical or other elemental | 
action. 
“In this last class of cases, possibly 


“said 


distributed 


claims by the siatement 
proofing materials being 
throughout the sheet.” 


As in our opinion this limitation does | 
not impart patentability to the claims, | 
/ and we are rather inclined to the con- 


trary, no recommendation as to‘the pro- 
posed amendments will be made under 
the practice established in ex parte 
Moore, 307 O. G., 4 and cases cited, and 
we are of the same opinion as to pr 
posed claim 11 submitted in appellant’s 
brief. 

Decision: The decision of the exami- 
ner finally rejecting claims 8 and 9 is 
affirmed, 


- 


sult of Breach of Agreement. 
| 


Harry O. Carroty, APPELLANT, V. THE 
| NATIONAL Surety COMPANY, 


A Cor- | 


| PORATION, APPELLEE. No. 4601. Court | 


| or APPEALS OF THE DISTRICT OF 


COLU MBIA. 


A contracting company entered into a ; 


| contract with the United States to collect 
and bale waste paper and pay for the 


privilege. The surety company gave a 


bond for the contracting company for | 


1 
| faithful performance. The defendant 
; gave the surety company an indemnity 


+ bond. ‘ 


| The contracting company failed to per- 
| form and plaintiff, as surety, became 
liable to the United States for the re- 
sulting damages. 
compromise sum and sought judgment 
against the defendant for this amount. 
The judgment was rendered in favor of 
the plaintiff in the lower court and af- 
firmed herein. : 

Milton Strasburger, of Washington, 
D. C., for appellant. F. D. C. Faust and 
C. F. Wilson, of Washington, D. C., for 
appellee. 

Chief Justice Martin delivered the 
opinion of the court. The full text fol- 
lows: 

Appeal from the Supreme Court of 
the District of Columbia. 

Before Martin, Chief Justice, Robb, 
Associate Justice, and Smith, Judge of 
the United States Court of Customs Ap- 
peals, 

Carroll appeals from a judgment ren- 
dered against him as surety upon an 
indemnitying bond. 

The National Surety Company, as 
plaintit? below, declared that on June 
30, 1920, a company known as A. 
lor & Company, Inc., entered 


agreeing to collect and bale the waste 
paper accumulating in certain public 
buildings, and to remove and pay for 
the same ai the rate of $1.622 per 100 
pounds, and that plaintiff concurrently 


executed a bond in the sum of $6,000, | 


as surety for the contracting company 
conditioned that the latter 
fully and_= faithfully perform the 
terms of the contract; that in order to 
induce the plaintiff to become surety 
upon the bond, the defendant, 
Harry C. Carroll, together with one 


A. Taylor and one Edward Clark, exe- | 


cuted and delivered to plaintiff their 
joint and several bond, called a_third- 
party indemnity agreement, conditioned 
to indemnify plaintiff from and against 


| all liability for loss, cost and damage of 


whatever kind, which plaintiff might sus- 
tain by reason of its suretyship upon 
the bond of the contracting company, 
or in defending any action brought in 
connection therewith, or in obtaining or 
attempting to obtain release from any 
liability thereunder. 

Company Fails 

To Perform Contract 


The plaintiff averred that the con- 
tracting company failed to perform the 
waste paper contract according to its 


liable to the United States for damages 
in a sum exceeding $4,000, but refused 
to pay the same or any part thereof, 


whereby the plaintiff as surety became '| 


liable to the United States for such 


| damages; and that thereupon the United 
States instituted an action at law against ! 


the contracting company and the plain- 


tiff as surety upon its bond, demanding ! 
| damages in 


the sum of 
of the breach of 


$5,272.47; be- 


cause contract afore- 


fense to the action, and being liable 
for the damages aforesaid, was obliged 


| to pay and did pay to the United States 
the sum of $4,000 as a compromise sum ; 


in settlement of the damages aforesaid, 
such sum appearing to it to be not more 


| than the amount of damages sustained 


by the United States, and being a sum 
less than the United States would have 
recovered had plaintiff defended the ac- 


| tion, and suffered a judgment to be re- 


covered against it; that this sum was 


paid for the purpose of settling the de- | 


mand in suit and procuring the discon- 
tinuance of the action, and the same 


| was a loss,-cost and damage sustained 


by plaintiff by reason of its suretyship 


; aforesaid; that no part of the sum thus 


paid by it had been repaid; wherefore 
plaintiff prayed judgment. 

A copy of the “third-party indemnity 
agreement” sued upor herein, is annexed 
to the declaration and marked Exhibit 
B. It contains the following provisions, 
to-wit: 

a, 
cuting any such bond or bonds. shail 
have the right, and such surety or sure- 


ties are hereby authorized, but not re- ' 


quired, * * 

“f. To adjust, settle or compromise 
any claim, demand, suit or 
upon any bond.or bonds, unless the 
indemnitors shall request such surety or 
sureties to litigate such claim or demand, 


a very large class, and thus far certainly 
a very indefinite class, the criterion of 


A | patentability, so far as it s si 
| ating in any other way or for any other | I ar gob S it seems possible 


yet to state any definite criterion, would 


| seem to be that the process may be per- 
formaed by hand or by other mechanism | 


than that exhibited, although perhaps not 
wth equal efficiency. That we must at 
all events recognize the existence of such 
a class would seem to be beyond doubt.” 

Appellant contends that his process is 
more than the mere function of the ap- 
paratus and that it may be performed by 
other mechanism than that illustrated in 
the application or its equivalent. 


Not Dependent On One Machine. 


In his brief appellant illustrates+and | 
than 


describes three mechanims other 
that illustrated in his application by 
which the process may be performed, one 


The plaintiff paid a | costs, attorneys’ fees and 


Tay- | 
: into a! 
; written contract with the United States, ; 


should , 





judgment | 


; compromise, 


i complete defense. 


| that 
| terms and effect, and thereby became | 


eee aes ae _ | sum 
said; that the plaintiff, having no de : appeal was then taken. 


of these being partially carried out by 


hand. We do no think this apparatus can 
properly be held the equivalent of that 
shown in the application. 

This matter was not before the exami- 
| ner and apparently his holding that the 
claim covers nothing more than the func- 


tion of the apparatus of the application | 


was based on the ground that he was | 


| not satisfied that appellant’s method 
could be performed by any other appar- 
atus. 

In our opinion the case falls under the 
patentable third class mentioned in the 
above quotation from In re Weston. 
| Under these circumstances, and in 
| view of the fact that no mechanism is 
| recited in the claim, and the admission 
| formed by hand or by other mechanism 


| 
| 
| 


; contract. 


| and apparatus are new and useful, we | 


think the method claim is patentable. — 
The decision of the examiner repecting 
i claim 12 is reversed 


i 


or to defend such suit, or to appeal from 
such judgment, and shall, simultaneously 
with such request, deposit with such 
surety or surcties collateral satisfactory 
to it or them, sufficient to pay any judg- 
ment or judgements rendered, or that may 
be rendered, with interest, costs, expen- 
ses and attorneys’ fees. * * * 

“6. That liabilitye hereunder shall ex- 
tend to and include the full amount of 
any and all money paid by the surety 
or sureties executing any such bond or 
bonds in settlement or compromise of 
any claims, suit and judgments there- 
under in good faith under the belief that 
it or they were liable therefore, 
whether liable or not, as wel las of any 
and all disbursements on account of 
expenses as 
aforesaid, which may be made under the 
belief that such were necessary, whether 
necessary or not. 


“un 


7. That in the event of payment, set- 


' tlement ox compromise of liability, loss, 


costs, damages, attorneys’ fees, expenses, 
claims, demands, suits and judgments as 
aforesaid, in connection with any such 
bond or bonds, an itemized statement 
thereof, sworn to by an officer or officers 
of the surety or sureties making such 
payinent, settlement or compromise, er 
the voucher, or vouchers or other evi- 
dence of such payment, settlement or 
shall be prima facie evi- 
dence of the fact and extent of tho 
liability of the indemnitoys in any and 
all claims or suits hereunder.” 


Defendant Claims 
Contract Was V oid 

The defendant, Carroll, filed an 
amended plea to the declaration. He 
admitted the exccution of the alleged 
contract relating to the waste paper but 
averred that it was not authorized by 
law, nor lawfully executed, and that it 
was null and void. He denied that A. 
Taylor & Company, Inc., had become 
liable to the United States thereunder 
in any sum whatever, for damages or 
otherwise. 

He admitted that the 
had filed a suit against plaintiff, but 
denied that plaintiff had no defense 
thereto; and alleged that plaintiff had a 
He denied that the 
United States would have recovered any 
sum from plaintiff, or that plaintiff 
would have been compelled to pay any 
sum whatever upon the bond had plain- 
tiff defended the action, and alleged that 


United States 


: defendant had notified plaintiff of mat- 


ters constituting a defense, and that de- 
fendant held himself ready to furnish 
competent evidence to maintain it. 

He averred that plaintiff had volun- 
tarily made the alleged payment to the 
United States without his knowledge or 


| consent, and without any notice to him; 


and that plaintiff did not notify him to 
defend the suit, and did not afford him 
an cpportunity to defend the same, and 
did not notify him of the pendency cf 
the action brought against plaintiff by 
the United States. Defendant averred 
no itemized statement of the al- 
leged payment by plaintiff had ever been 
served upon him as required by para- 
graph 7 of the indemnity agreement. 
The defendant, however, did not deny 
that plaintiff had made the payment of 
$4,000 in compromise of the Govern- 
ment’s action, nor did he make any 
charge of fraud against plaintiff. 

The plaintiff moved for judgment upon 
the pleadings; and the court sustained 
the motion, and entered judgment in the 
ot $4,500 against defendant. This 


The defendant is not entitled in this 


} case to deny the validity of the waste- 


paper contract, nor would the plaintiff 
have been entitled to do so in the action 
against it by the Government, where a 


; Surety, without constraint or deception, 


executes a bond guaranteeing the per 
formance of a contract by his principal, 
and thereby secures the benefits intended 
by it for the principal, and a breach oc- 
curs, it is then too late to raise the ques- 
tion of the validity of the principal’s 
contract. “The parties are estopped 
from availing themselves of such a de- 
fense.” United States v. Hodson, 10 
Wall. 409. 

The estoppel against a third-party in- 
demnitor in such case is even clearer, for 
it is his asurance which induces the 


; Surety to become liable upon the princi- 


pal’s bond. Daniels v. Tearney, 102 U. S. 
416; George v. Tate, 102 U. S. 571; Hines 
v. Morse, 218 U. S. 493; Biglow on 


| Estoppel (6th Ed.) 406. 
That the surety or sureties exe- } 


Notice to Defendant 
Was Not Required 


The plaintiff was not obliged to notify 
defendant of the institution of the action 
for damages brought against it by the 
Government, before compromising the 
same. It appears, however, from de- 
fendant’s answer that he actually knew 
that the suit had been begun and that it 
was pending against plaintiff, for he al- 
leges that he notified plaintiff of the 
decree which he claimed to have against 
the Government’s action, and that he 
“held himself ready to furnish competent 
evidence maintaining said defense.” 

This latter natice, however, did not de- 
prive plaintiff of the right to compromise 
the case, for under paragraph 4 (f) of 
the indemnifying contract plaintiff was 
authorized to make such a compromise 
unless defendant at the time of the notice 
deposited with plaintiff satisfactory col- 
lateral for the payment of any judgment 
which might otherwise be entered against 
it. No such deposit was made or ten- 
dered in this case. 

The provision in the indemnifying con- 
tract to the effect that in case of pay- 
ment of a compromise sum by the surety 
company in settlement of alleged liability 
upon the bond, an itemized statement 
thereof verified by the company’s officer’s 
should be prima facie evidence of the 
fact and extent of the indemnitor’s lia- 
bility, did not require the company to 
file such an affidavit with defendant be- 
fore beginning suit. 

It may be noted that such a contract 
provision, and also that permitting the 
surety to compromise such a ciaim, are 
not unreasonable, nor against public 
policy, and does not vitiate the indemnity 
American Bonding Company v, 
Alcatraz Constuction Company, 202 Fed. 
Rep. 483; Guarantee Co. v. Pitts, 78 Miss. 
657; U. S. Fidelity and Guaranty Co. v. 
Baker, 136 Ark. 227; Illinois Surety Co. 
v. Maguire, 157 Wis. 49; National Surety 
Co. v. Fulton, 192 App. Div. (N. Y.) 645. 

Other questions are raised by appellant 
but upon a review of the record we find 
no error in the judgment appealed from; 
it is therefore affirmed with costs, 

February 6, 1928, 
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Legislative Calendar 


ic bills and resolutions which have passed either House or both Houses 
OAT Congress and public bills reported and now pending on the calendars, 


classified similarly to the 


“Code of Laws of the United States in force 
Dec. 6, 1926.” H. R. means “House Bill.” 


H. J. Res. means ‘House 


Joint Resolution” requiring approval of the President. H. Con. 
Res. means “House Concurrent Resolution” requiring 
only approval of the other House. Bills not in this 


calendar are still in Committee. 


The calendar 


is published weekly in the Monday issue, 
revised to date. 


EE 


Title 1—The President 

S. Res. 128. Commending observance by 
the President of the third-term precedent. 
Adopted by the Senate Feb. 10. 


Title 2—The Congress 


H. Res. 107. Amending paragraph 34, Rule 
XI of the Rules of the House of Representa- 
tives. Reported to House Feb. 3. 

S. J. Res. 47. Providing for an amend- 
ment to the Constitution to fix the com- 
mencement of terms of President, Vice 
President and Members of Congress. Passed 
Senate Jan. 4. Reported to House Jan. 20. 


Title 5—Executive Depart- 
ments and Government Of- 


ficers and Employes 


H. R. 5608. Authorizing members of Civil 
Service Commission and its representatives 
to administer oath of office. Passed House 
Feb. 6. 

S. 2317. Continuing for one year powcr 
and authority of Federal Radio Commis- 
sion. Passed Senate Feb. 6. 

u. R. 9036. To increase the salary of 
the Librarian of Congress. Reported to 
House January 26. 


H. R. 9570. Transferring the returns 
oflice from the Interior Department to the 
General Accounting Office. teported to 
tlouse January 31. 

H, R. 10288. For a uniform retirement 
date for Federal personnel. Reported to 
Ifouse Feb. 2. 

S. Res. 140. For the employment of an 
assistant printing clerk in the office of the 
Senate. Reported to Senate Feb. 9. 


Title 7—Agriculture 


ville Plant Introduction Garden. Reported 


to House Feb. 3. 


a ilianianninmaniaacaiaaa 


a nonsecretarian chapel 
Medical Center, District 
Passed House Jan. 16. 
eb. 6. 

H. R. 6094. To amend section 7 of Public 
Act No. 45, relating to permanent con- 
struction at Military posts. Passed House 
Jan. 16. 

H. R. 7938. 
in the Army. 


at the Army 
of Columbia. 
Reported in Senate 


To rerulate sales by utilities 
Reported to House Jan. 9%. 
i. J. Res. 39. Authorizing the admis- 
sion of two Chinese students to 
Point. Reported to House Jan. 10. 
H. J. Res. 40. Authorizing the admis- 
sion of two Siamese students to West 
Point. Reported to House Jan. 10. 

H. R. 9202. To authorize construction at 
the U. S, Military Academy. Passed House 
Jan. 26. 

H. R. 230. For the recovery of bodies 
of soldiers, sailors and civilian employes. 
Passed House Jan. 16. 

H. R. 500. Making eligible for retirement 
certain officers and former officers of the 
World War other than those of the Regular 
Army. Reported to House Jan. 20. 

H. R. 233, For purchase of land at Fort 
Monmouth Military Reservation, N. Jd. 
Passed House Jan. 16. 


H. R. 234, Amending sec. 47d of National 
Defense Act for allowance of 1 cent a mile 
subsistence to and from training camps. 
Passed House Jan. 16. 

H. R. 244. Enabling members of Reserve 
Officers’ Training Corps to resume inter- 
rupted training. Passed House Jan. 16. 

H. R.4588, Appropriation for resurfacing 
roads on Fort Baker Military Reservation, 
Calif. Passed House Jan. 16. 


H. R. 7009. Authorizing appropriations for 


| construction at military posts, Passed House 


If. J. Res. 26. For disposal of the Brooks- | Jan. 16, 


Passed Senate, amended, Feb. 6. 


| Tithe 12—Banks and Banking 


H. J. Res. 89. For disposal of the Mount | 


weather property in Virginia. Reported to 
House Feb. 3. ; 
H. R. 405. For horticultural experiment 


H. R. 6856. 


Relating to the payment by 
banks in the 


District of Columbia of 


} money and property held in the names of 


| two or more persons, 


work in the Southern great plains. Reported 


to House Feb. 3. 


1927, by authorizing annual appropriation 
to carry out cooperative experiments con- 
templated by the act. Passed House Jan. 
16. Passed Senate Jan. 27. Approved Feb. 
4. Pub. Res. No. 6. 

1%. J. Res. 112. To amend the 
March 3, 1905, to include poultry. 
House Jan. 16. Passed Senate Feb. 2. 
proved Feb. 7. Public Res. No. 8. 

S. J. Res. 20. 
the Brooksville Plant Introduction Garden 
in Florida. Reported to Senate Jan. 9. 
of agricultural 
agricultural colleges. 
Jan, 13. 

H. R. 445. For cooperative agreements for 


act of 
Passed 


extension work between 
Reported to Senate 


grazing and range development in Montana. 


assed House Feb. 6. 

H. R. 9495. To provide for the further 
development of agricultural extension work. 
Reported to House Jan. 23. 

H. R. 8298. For acquisition of a farmers 
market site in District of Columbia. Re- 
ported to House January 26. 

S. J. Res. 46. Providing for the comple- 
tion of dam numbered 2 and the steam plant 
at nitrate plant numbered 2 in the vicinity 
of Muscle Shoals for the manufacture and 
distribution of fertilizer and for other pur- 
poses. Reported to the Senate February 3. 


S. 1413. Prohibiting predictions of cotton 
prices by Government departments. Passed 
Senate Feb. 6. 

S. J. Res. 21. To correct Sec. 6 of act 
of August 30, 1890, as amended June : 
1926, relative to “neat cattle.” Passed 
Senate Feb. 6. 

S. 1531. Authorizing Secretary of Agri- 
culture to sell weather bureau station at 
Mt. Weather, Va. Passed Senate Feb. 6. 


Title 8—Aliens and Citizenship 


H. R. 349. To supplement the naturaliza- 
tion laws. Passed House Dec. 19. 

H. R. 10078. For the deportation of cer- 
tain aliens. Reported to House Jan- 
uary 30. 

S. 2370: To amend Section 24 of the 
Immigration Act of 1917. Reported to Sen- 
ate January 31. 


S. 2450. Amending the Immigration Act of ; 


1924, Reported to Senate Feb. 6. 

Ss. J. Res. 5. Granting preference 
wives and minor children of alien 
clarants in issuance of immigration visas. 
Adopted by Senate Feb. 8. 


Title 1O—Army 


3. 2007. To authorize the Secretary 


lo 
de- 


s. of 
enlisted as members of the National Guard 


during 3924 and 1925 and to validate pay- 


ments for such trianing heretofore made. | 


Reported to the Senate Feb. 9. 

H. R. 238. Amending the act of Dec. 17, 
1919, to include nurses of the 
Army. Reported to House Jan. 25. 

H. R. 7478. To authorize construction 
at military posts. Passed House Jan- 
uary 26. 

H. R. 204. To authorize additional ap- 
propiration for Fort McHenry, Md. Passed 
House Jan. 26. 

H. R. 7752. Limiting the issue of Army 
reserve supplies and equipment. Reported 
to House January 26. 

H. R. 6652. Fixing the pay and allow- 
ances of a chaplain at the U. 8. Military 
Academy. Reported to House January 26. 

H. R. 5635. For sale of a portion of 
Carlisle Barracks Reservation. Reported 
to House January 26. 

H. R. 7007. Prescribing the Army ration. 
Passed House Jan. 16. 

H. R. 7013. Authorizing Secretary of War 
to lend Governor of Arkansas certain equip- 
ment for U. C. V. encampment at Little 
Rock, May, 1928. Passed House Feb, 6. 
Passed Senate Feb. 9. 

H. R. 8309. To amend act entitled “An act 
to prohibit ‘unauthorized wearing, manu- 
facture or sale of medals awarded by War 
Department. Approved Feb. 24, 1923. Passed 
House Feb. 6, 

H. R. 172. Granting easement to city of 
Vancouver for highway over Vancouver 
Military Reservation. Passed House Jan. 
16, Passed Senate Feb. 6. 

S. 1665. Authorizing construction of recre- 
ation pier at foot Van Ness Ave., San 
Francisco, Passed Senate Feb. 6. 

S. 196. Relative to pay and retired war- 
rant officers, fixed under terms of Panama 
canal act. Passed Senate Ieb. 6. 

H. R. 482. Providing relief for victims of 
airplane accident at Langley Field, Va. 
Passed House Feb. 6. 

H. R. 471. To provide for an aircraft 
procurement board. Passed House Jan. 16. 


H. J. Res. 81. To amend act of March 3, | a ss 


January 30. 
H. R. 6491. To amend Sectiom 8 of the 
October 15, 1914. Passed House 
February 1. 
H. R. 10151. To amend sec. 9 of the Fed- 
eral Reserve Act. Reported to House Feb. 6. 


| Title 15—-Commerce and Trade 


H. R. 7459, Authorizing the use by the 


| Secretary of Agriculture of certain funds 


Ap- | 


Authorizing the sale of | 


for wool standards. 
Jan, 20, 


H. R. 9040. 


| Reported February 1. 


1285. For the further development | 


| information 


| Title 22 — Foreign Relations | House Feb. 9. 


H. R. 7008. To authorize appropriations | 


for the completion of the transfer of ex- 
perimental and testing plant of the Air 
Corps to a permanent site at Wright Field. 
Reported to House Jan. 4. 

H, R. 7195. To provide for the purchase 
of horses and mules for the Military Estab- 
lishment. Passed House Jan. 16. 

H. R. 7753. To authorize the disburse- 
ment of and accounting for the appropria- 
tion “pay, etc. of the Army” as one fund. 
teported to House Jan. 4. 

H. R. 7937. To authorize mapping agen- 

cies of the Government to assist in the 
preparation of military maps. Passed 
House Jan. 16. 
W. R. 8105. To provide for membership 
of the Board of Visitors, U. S. Military 
Academy, Passed House Jan. 16: 

H. R. 6991. To authorize the erection of 


| States extend to the 


| proved Feb. 8, 


| Utah National Park. 





| Tlawaiian 
House Feb, 9. 
Regular | 





S. Res. 88. Authorizing an investigation 
of putlic utility corporations. Reported to 
Senate Feb. 9. 

H. J. Res. 36. Amending the joint resolu- 
tion for the purpose of promoting efti- 


ciency, and for utilization of the resources | 


und industries of the 


United States, ap- 
1918. 


Reported to Senate 
Feb, 
H. 


10. 


Res. 96. Requesting the Attorney 


| General to furnish information regarding 


the violation of the antitrust laws by fer- 
tilizer corporations, ete. Adversely re- 
ported to Senate Feb. 10, 


Title 16—Conservation 


H. R. 5500. To establish 
tary park at the battlefield of Fort Donel- 
son, Tenn. Passed House Jan. 16. 


H. R. 8126. To repeal the last provision of 


| section 7 of the Mt. McKinley Park Act. 


Passed House Jan, 16. 

S. 1312. To change the 
Passed Senate Jan. 14. 
Reported to House January 31. 

S. 1284. Amending the District of Co- 
lumbia Park and Playground Act. Passed 


| Senate Jan. 14. 


H.R. 


245. 


Military Park. Passed House Jan. 16. 


If. R. 8284. For the protection of the wa- | 


tershed within the Carson National For- 
est. Reported to House January 380. 

if. R. 142. Adding certain lands to the 
Idaho National Forest. Reported to House 
January 31. 

Hf. R. 144. 
Challis and Sawtooth National Forest, 
Idaho. Reported to House January 31. 

H. R. 6056. Adding certain lands to the 
Challis National Forest. Reported to House 


} January 31. 


S. 2656. Establishing a minimum area 
for the Shenandoah National Park, its ad- 
ministration, ete. Passed Senate Feb. 9. 
Passed House Feb. 10. (H. R. 8526 tabled.) 

S. 1271. Providing reservations for the 
adequate protection of migratory game 


: | birds. Reported to Senate Jan. 20. 
War to pay officers and Filipinos formerly | 


H. R. 8744. To accept cessions by State 


as rue | of Colorado of exclusive jurisdiction over 
of Hawaii for field and armory training | 


lands included within Mesa Verde National 
Park. Passed House Jan. 26. 

H. R. 10483. To revise the boundary of the 
National Park. Reported to 


Title 17—Copyright 
Hi. R. 6104. Amending sec. 57 and 61 of 
act entitled “An act to amend and con- 


solidate acts respecting copyrights approved | 


March 4, 1909. Passed House Feb. 6. 


Title 18—Criminal Code and: 


Criminal Procedure 


S. 1898. To make a pardon effective from 
time of its presentation to individual con- 
cerned, whether accepted ‘or not. Passed 
Senate Jan. 4. 

S. 1256. To amend the Penal Act of the 
Canal Zone. Reported to Senate Jan. 5. 

H. R. 9021. Providing for the punish- 
ment of persons escaping from Federal 
penal institutions. Passed House Jan. 16. 

S. 2277. Relating to the giving of false 

regarding the commission 
crimes in the District of Columbia. 
ported to Senate Jan. 13. 


Title 20—Education 


H. R. 8311. To nai 


Re- 


a mountain in Las- 
sen National Park for the late John E. 
Raker. Reported to House January 30. 
i H. R. 279. Amending the act incorporat- 
ae Howard. University. Reported to House 
Feb. 8. 
H. R. 359. Presenting certain iron gates 
to Ohio Archaeological Society. Passed 
House Feb. 6. 

S. 2510. Amendatory of incorporation of 
Catholic University of America. Passed 
Senate Feb. 6. 


Title 21—Food and Drugs 


H. R. 487. Amending the act of June 30, 
1906, relating to the manufacture ctc., of 
adulterated or misbranded products. Re- 
ported to House Feb. 6, 


and Intercourse 

S. 2534. 
of $65,000 to be expended by the American 
section, International Boundary Commis- 
sion, United States and Mexico, for the 
purpose of making a survey to fix the 
boundary between the United States and 
Mexico, between El Paso, Tex., and Fort 
Quitman, Tex., and for other purposes. 
Reported to the Senate Feb. 8. 
Ss. J. Res. 30. 
penses of participation by the United 
States in the Second Pan American Con- 


ference gn Highways at Rio de Janeiro. | 


Reported to the Senate Feb. 8. 
Ss. J. Res. 31. 


tional Association of Road Congresses an 


| invitation to hold the sixth session of the 


Association in the United States. Reported 
to the Senate Feb. 9. 


West | 


; certain 


| 24. 


Xeported to House 


; at Fort Bidwell Indian School, 


| building 


| California,” 





Reported to House | 


To establish the standard of | 
| weights and measures for grain products. | 


National mili- | 


name of the | 


To continue the establish- | 
} ment of the Guilford Courthouse National 


Adding certain lands to the | 


; Indian Reservation. 


| Puyallup 





| uary 
of | 


| Senate February 1. 


| of the Fort Belknap 


Authorizing an appropriation | 


To provide for the ex- | 


A. - ‘ ! District 
fo provide that the United | 
Permanent Interna- | nistrict of Columbia. Passed House Jan. 16. 





H. R. 9286. Making an appropriation for 
a survey of the boundary between the 
United States and Mexico, between El Paso 
and Fort Quitman, Tex. Reported to 
House January 31. 

H. J. Res, 107. To extend an invitation 
to the Permanent International Association 
of Road Congresses to hold its sixth session 
in the United States. Reported to House 
Jan, 24, 

H. J. Res. 108. Providing for the expenses 
of participation by the United States in 
the Second Pan American Conference on 
Highways at Rio de Janeiro. Reported to 
House Jan, 24, 

H. J. Res. 141, Inviting Great Britain 
to participate in the celebration of the 
Sesquicentennial of the discovery of the 
Hawaiian Islands. Reported to House Jan- 


j uary 31, 


H. J. Res. 156. To authorize the Presi- 
dent to accept the invitation of the British 
Government to attend the Kighth Inter- 
national Dairy Congress. Passed House 
January 26, 

H. J.\Res, 188. To prohibit the exporta- 
tion of arms to belligerent nations. Re- 
ported to House January 30. 

H. R. 367. For settlement of the indebted- 
ness of the Kingdom of the Serbs, Croats 
and Slovenes. Reported to House Feb. 6, 


Title 23—Highways 

S. 1182. To provide for the naming of 
highways. Reported to Senate 
Jan. 9. 

H. R, 9022, Authorizing Alderson, W. Va., 
to maintain highway on premises of Fed- 
eral Industrial Institution for Women. 
Passed House Jan. 18, Passed Senate Jan. 
Approved Jan. 30. Public Land No. 8. 
H. R. 8731. Appropriation for construc- 


| tion of a road on the Lummi Indian Reser- 


vation, Wash. Reported to House Feb. 9. 


H. R. 5686. Granting right of way to 
Imperial County, Calif., for highway over 
certain public lands. Passed House Feb. 6. 


Title 24—Hospitals, Asylums, 
and Cemeteries 
H. R. 164, Authorizing appropriations for 


| construction at Soldiers’ Home, Los Angeles, 
} County, 


Calif. Passed House Dec, 
Passed Senate Feb. 6. 

H. R. 6990. To authorize appropriation 
for construction at Pacific branch Soldiers’ 
Home, Los Angeles County, Calif. Passed 
House Jan. 26. 


H. R. Regulating admission to 


National Homes for Disabled Volunteers. 
Passed House Jan. 16. 


Hi. R. 9676. 


19. 
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Authorizing appropriations 


| for construction at Walter Reed Hospital. 


Passed House Jan. 26, 


Title 25—Indians 


| to the Constitution of 
| prohibiting 
the Senate Feb. 7. 





Section 128, relating to appeals from dis- 
trict courts. Passed House Jan, 16. 


H, R. 6106. To amend Section 3702 of the 
Revised Statutes. Reported to House Jan. 
16. 


S. 1094. To amend the practice and 
ceedings in Federal Courts. Reporte 
Senate Jan. 17. 


H. R. 8725. To amend Section 224 of the 
Judicial Code. Passed House Jan. 18. 


H. R. 9200. Providing for the appointment 
of three additional judges for the South- 
ern District of New York. Reported to 
House Jan. 19. 


H. R. 5774, For an additional judge for 
the Eastern District of New York. Re- 
ported to House Jan. 19. 

H. R. 158. 
volume 39 U. S. Statutes at large. 
ported to House January 30. 


S. J. Res. 38. Granting consent to an 
amendment to the constitution of the State 
of New Mexico. Passed Senate Jan. 16. 
Passed House Jan. 26. Approved Feb. 6. 
Pub. Res. No. 7. 


H. R. 7011. Detaching Okfuskee County 
from northern judicial circuit of Oklahoma 
and attaching to eastern circuit. Passed 
House Jan. 18, 


H. R. 5709. Granting a pension to com- 
missioned United States deputy marshals 
of the United States District Court for 
the Western District of Arkansas including 
Oklahoma, their widows and children. Re- 
ported to House Jan. 24. 


H. R. 5623. To amend the Judicial Code 
by adding a new section to be numbered 
274D.. Passed House Jan. 25. 

H. R. 9142. To amend section 71 of the 
Judicial Code, so amended, by changing 
time of holding court at El Dorado and 
Harrison, Ark. Passed House 
Passed Senate Jan. 31. 
Public Law No. 21. 

H. R. 9785. 
Revised Statutes of the United States. 
Passed House Jan. 25. 


H. R. 9024. To authorize the appointment 
of stenographers in the courts of the 
United States and to fix their duties and 
compensation. Passed House Jan. 25. 

8. 2752. Creating a new judicial district 
in Indiana. Passed Senate Feb. 1. 


ro- 
to 


Re- 


Approved Feb, 7 


H. R. 49. To amend the code of laws of | 


the District of Columbia in relation to de- 
ioe distribution. Reported to House 
eb. 3. 


S. J. Res. 1. Proposing an amendment 


the United States 
war. Reported adversely to 


R. 7030. Amending Sec. 5 of act of 


| March, 1925. Passed House Feb. 6. 


H. R. 8542. For construction of a hospital | 


teported 
to House Feb, 3. 
H. R. 8548, For construction of a school 
at Fort Bidwell Indian School. 
Reported to House Feb. 3. 
S. 2154. 


Act for the relief of Indians occupying 


Title 30—Mineral Lands and 
Mining 


Ii. R. 8831. For the collection of fees on 
royalties on production of minerals from 
leased Indian lands. Reported to House 


| January 26. 


To amend an act entitled “An | 


railroad lands in Arizona, New Mexico or | 


approved March 4, 1913, 
ported to the Senate Feb. 8. 

S. 2157. To provide for the permanent 
withdrawal of certain lands in Inyo 
County California, for Indian use. 
ported to the Senate Feb. 8. 

S. 2279. Authorizing the 
the city of Bismarck, Burleigh County, 
North Dakota, for Indian School purposes. 
Iteported to the Senate Feb. 8. 

H. R. 8292. To reserve 120 acres on the 
public domain for the use and benefit of 
the Koosharem Band of Indians residing 
in that vicinity. Passed Ilouse Jan. 26. 
Reported to the Senate Feb, 8, 

S. 2155. 
of June 25, 1910 (36th Statutes at Large, 
Page 855) entitled “An Act to provide for 
determining the heirs of deceased Indians, 


| for the disposition and sale of allotments 
| of 


| allotments and for other purposes.” 


deceased Indians, for the leasing of 
Re- 
yorted to the Senate Feb. 8. 

H. R. §281. To provide for the with- 
drawal of certain described lands in the 
State of Nevada for the use and benefit 
of the Indians of the Walker River Res- 
crvations. Passed House Jan. 26. Re- 
ported to the Senate Feb. 8. 

HW. R. 8282. 
on and adjacent to Summit Lake, 
Nevada, for the Paiute, Shoshone and 
other Indians. Passed House Jan. 26. 
ported to the Senate Feb. 8. 

S. 2360. To amend Section 1 of the Act 
of Congress of March 3, 1921 (Forty-first 


Statutes at Large, Page 1249) entitled “An | 
Act to amend section 3 of the act of Con- | 


gress of June 28, 1906” entitled “An Act for 
the division of the lands and funds of the 


' Osage Indians in Oklahoma, and for other 


purposes.” Reported Feb. &. 

H. R. 462. For per capita payment to en- 
rolled members of the Chippewa Tribe of 
Minnesota. Reported to House Feb. 6. 

S. 1759. Appropriating treaty funds due 
Wisconsin Pottawatomie Indians. 
Senate Feb. 6. 


H. R. 9037. For withdrawal of certain 
lands in Inyo County, Calif., for Indian use. 
Reported to House Feb. 3. 

H. R. 7207. Appropriating treaty funds 
due the Wisconsin Pottawatomie Indians. 
Reported to House Feb. 3. 

H. R. 308. For survey for placing of 
water on certain lands in the Fort Hall 
teported to House 
January 30. 

H. RR. 173. For the upkeep 
Indian Cemetery at 
Wash. Reported to House Feb. 2. 

H. R. 356. 


of the 
Tacoma, 


Ss. 1478. 


Authorizing appropriation for 
construction 


of road on Lummi Indian 
Reservation. Passed Senate Feb. 9. 
Shoshone and Wind River Reservation. 
Reported to the House Feb. 2. 

8S. 700. Providing for conservation, irri- 
gration, drainage and flood control for the 
Pueblo Indian lands in the Rio Grande Val- 
ley. Pased Senate Jan, 31. Passed House, 
amended Feb. 6. 

H. R. 9994. Reimbursing certain Indians 
of the Ft. Belknap Reservation. 
to House January 26. 

H. R. 82938. Amending the act for relief 
of Indians occupying railroad lands in 
Arizona. Reported to House January 26. 

H. R. 8291. 
Act of June 25, 1910, relating to heirs of 
deceased Indians. Reported to House Jan- 
26, 
S. 115. 


To print manuscripts, laws, ete., 
lating 


to Indian affairs. Reported te 
S. 2805. Te reimburse certain 
Reservation, 
ported to Senate Feb. 10. 


Title 26—Internal Revenue 


H. R. 1. To reduce and equalize taxation, 
to provide revenue, and for other purposes. 
Passed House Dec. 15. 

S. 341. For refund of erroneously collected 
estate taxes. Passed Senate Jan. 44. 

H. R. 7224. To extend the time for refund- 
ing certain legacy taxes. Passed House 


Jan. 25. 
Title 28—Judicial Code 
Judiciary 
H. Res. 112. Providing for consideration 
of H. Con. Res. 18, proposing an amend- 
ment to the . Constitution. Reported to 


and 


H. Con. Res. 18. Proposing an amendment 
to the Constitution. Reported to House 
Jan. 18. 

H. R. 9052. To amend Sec. 6, act of May 
28, 1896. Passed House Jan. 18. 

H. R. 9049. To amend Sec. 
Judicial Code. Passed House Jan, 18. 

S. J. Res. 42. To amend the 
May 29, 1884. Reported to Senate Jan. 9. 

H. R. 8229. For the appointment of an 
additional circuit judge in the eighth cir- 
cuit. Passed House Jan. 18 

H. R. 9020. To amend the code of the 
of Columbia. Passed House Jan. 18. 
9026. Tro amend the code of the 
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of the 


H. R. 


If, R. 9051. 
fees and costs. Passed House Jan. 18. 


H. R, 343. To amend the Judicial Code, 


Re- | 


S. 1445. To grant extension of time under 
coal permits. Reported to Senate Jan. 18. 

S. 1455. To grant extensions of time 
under coal permits. Passed Senate Feb. 6. 


| Tithe 31—Money and Finance 


Re- | 


. Secretary of | 
| the Interior to purchase certain lands in 


| funds. 


| bridge and road on the Hoopa Valley 
To amend Section of the Act | 


| To provide for the perma- | 
nent withdrawal of certain lands border- 
| ing 


Re- | 


Passed | 5.-- 
| priation 


ment of certain claims of American na- 
tionals against Germany and of German 
nationals against the United States, for the 
ultimate return of all property of German 


nationals held by the Alien Property Cus- | 


todian, and for the equitable apportionment 
among all claimants of certain available 
Passed House Jan. Reported 
to the Senate Feb, 9. 

H. R. 441. To pay 


26. 


half the cost of a 
tes- 
House January 30. 


ervation. Reported to 


Hi. R. 10286. Making appropriations for | 


the military and nonmilitary activities of 


' the War Department for the fiscal year 


ending June 30, 1929, and for other pur- 
poses. Passed House Feb, 10. 

HT, R. 9583. 
t.in claims 
States. 


H. R. 


asserted against the United 
Reported to House January 30. 


9481. Making appropriations for 


Independent Offices for the fiscal year of | 


— Passed House Jan, 24. 
Feb. 3. 

S. 2996. Authorizing Secretary of Treas- 
ury to prepare a model commemorative of 
exploits of Colonel Lindbergh. Passed Sen- 
ate Feb. 8. 

H. R. 9136. Making appropriations for the 
Department of the Interior for the fiscal 
year ended June 30, 1929. Passed House 
January 13. Passed Senate Feb. 4. 

H. R. 92 
of claims against the United States on ac- 
count of property damage, personal injury 
or death. Reported to House Jan. 16. 

H. R. 5772. To regufate the disbursement 


Passed Senate 


| of Federal funds for construction. Reported 


to House Jan. 18. 


Ill., an easement over certain Government 
property. Passed Heuse Jan. 26. 

Ss. J. Res. 66. Ma‘:ing additional appro- 
for the memorial building to 
women in the World War. Passed Senate 
Jan. 17. Reported to House Jan. 26. 


H. R. $1. Authorizing the coining of 


| silver 50-cent pieces in commemoration of i 
| the discovery of the Hawaiian Islands. Re- | 


| ported to House February 1. 


Reported | 





To amend Section I of the | 


H. R. 10635. Making appropriations for 
the Treasury and Post Office Departments. 
Reported to House Feb, 7. 

H. R. 9567. Making appropriations for 


, construction at Fort Leavenworth, Kans. 


Passed House Feb. 6. 
H. R. 


to House Feb. 6. 

BR, 
Departments of State and Justice, and for 
Judiciary, and for Departments of Com- 


| merce and Labor, Conference report agreed 


to by Senate Feb. 6. 
S. 1181. Authorizing appropriation for ac- 
quisition of forested, cut-over and denuded 


areas on watersheds of navigable streams. | 


Passed Senate Feb. 6. 
_H. R. 278, Amending sec. 5 of act to pro- 
vide for construction of certain public 
buildings by increasing amount for build- 
ings outside District of Columbia. Passed 
Hiouse Dec. 19. Amended Feb. 6. 
_S. 1347. Providing for War Minerals Re- 
lief claims to be referred to Court of 
Claims. Passed Senate Feb. 6. 

S. 1287. Directing Secretary of War to 
cancel claim of $632,669 for property sold 
in 1919 to Near East Relief (Inc.) Passed 


; Senate Feh. 6. 


| priation for water boundary between U. S 


H. R. 10636, making additional appro- 


and Mexico. Passed House. Passed Sen- 


; ate Feb, 8. 


Indians | 
Re- | 


Title 32—The National Guard 


H. R, 242. Amending sec. 90 National De- 


| fense Act for employment additional care- 
| takers for National Guard organizations. 


Passed House Jan. 16. 


Title 33—Navigation and Navi- 
gable Waters 


s. 2594. Transferring portion of Ship 
Island, Miss., lighthouse reservation to con- 
trol of War Department, Passed Senate 
Feb. 2. 

8. 700. Authorizing Secretary of the In- 
terior to execute agreement with “Middle 
Rio Grande conservancy district for flood 
control, etc., fer Pueblo Indian lands 
Rio Grande Valley. Passed Senate Jan. 3 


ol, 


Passed House Feb. 6. (H. R. 70. Similar to 


| above, laid on table.) 


Act of } 


To amend the act regulating ! 


S. 11038. Permitting the withdrawal of 
water from the White River. Ark. 
ported to Senate Feb. 10. 

The following bridge bills have been 
reported to the House and have not yet 
been acted on by the House: 

H.R. 487, 472. 


The following bridge bills have passed | 


the House and are in Senate Committee: 
H. R. 66, 121, 449, 5501, 5502. 5569, 5679, 
5721, 5727, 5803, 5818, 6073, 6476, 6639, 
6973 7032, 7033, 7034, 7035, 7036, , 7184, 
7199, 7371, 737", 7449, 7902, 7909 7915, 
7921, 7925, 7948, 8106, 8107, $530, 
$531, 8726, 8740, 8741, 8743, $8158, 7, 8899, 
8900, 8926, 9019, 9068, 9064, 9137, 4 
9186, 9196, 9197, 9198, 9199, 9280, 92 
9484, 9960, 9849, 7449, 473, 9204. 
The following bridge bills have passed 
both Houses: 


3, 9339, 


To amend chapter 137 of | 


Jan, 25, | 


| cific 
To amend section 1025 of the | 





To report to Congress cer- | 


| Title 38—Pensions, 


9285. To provide ror tne settlement | 


10146. Making appropriations for | 


: | construction at Scott Field, Ill. Reported 
Amending Section 2, Act of | 


| March 3, 1905, relating to Indians on the 8269. Making appropriations for | 


| certain 


in } 


Re- | 





» 9147, certain public lands to the Cabazon Water 
+ Co. 


Hf. R. 280, 5547, 5582, 5642, 5657, 6725, 
5726, , 108, 193, 194, 199, 319, 444, 495, 
5510, 5583, 5628, 5638, 5744, 6041, 6045, 6046, 
6099, 6479, 6483, 6512, 6513, 6514, 6958, 6959, 
7192, 7370, 7374, 7466, 7745 (S. 1588, tabled), 
7918, 7916, 7902. 

The following bridge bills have been 
passed by the Senate and are in House 
Committee: 

S. 760, 797, 798, 820, 821, 1162, 1181, 1498, 
1501, 1879, 2188, 2189, 2257, 2843, 2348, 2476, 
2477, 2478, 2479, 2480, 2483, 2490, 2496, 2554, 
2666, 2730, 768, 1090, 1761. 

The following bridge bills have been 
reported to the Senate but have not yet 
been acted on by the Senate: 

S. 1742. 


e Tr 
Title 34—Navy 

S. 771. Providing for the loan of the 3 
Ss. S. Dispatch to the State of Florida. 
Passed Senate Feb. 6. Reported to House 
February 9. a 

H. J. Res. 131. Providing for Commission 
to investigate sinking of submarine S-4. 
Passed House Jan, 7. Passed Senate Jan. 27, 
Amended, sent to conference Feb. 3. 

S. 150. For relief of former officers of 
the U. S. Naval and Marines Reserve Forces, 
Reported to Senate Jan. 18. 

S. 1959. Transferring to the Secretary of 
the Navy jurisdiction over oil and gas 
leases in naval petroleum reserves. Re- 
leases in naval petroleum reserves. Passed 
Senate Jan. 14. Reported to House Jan. 20. 

H. R. 5531. Amending the provision of the 
act of August 29, 1916, relating to the as- 
signment of certain officers of the Navy. 
Reported to House Feb. 9. 


Title 36—Patriotic Societies 
and Observances 


S. J. Res.. 62. 
Southwest 
Feb. 8. 
Res. 33. For participation by the 
States in the celebration in 1929 
150th anniversary of the conquest 
of the Northwest Territory. Reported to 
Senate Feb. 9. 
H. R. 229. 


celebration. Adopted by 
Senate 

Ss. J. 
United 
of the 


Authorizing memorials com- 


} memorating encampment of Spanish War | 


veterans at Chickamauga and Chat- 
tanooga Military Park. Passed House Jan. 
16. 

H. R. 8736. For inspection of the battle- 
fields of Brice’s Cross Roads and Tupelo, 
Miss. Passed House Jan, 16. 

H. RF, Regulating the appointment 
and duties of the superintendent of Antie- 
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oul. 


} tam battlefield. Passed House Jan. 16. 


H. R. 7908. Granting leave to ex-service 
men and women to attend the Convention 
of Spanish War Veterans in Havana in 1928, 
Reported to House Jan. 16. 

H. R. 7206. To establish a National War 
Memorial Museum in Old Ford’s Theater 
Building, Washington, D. C. Reported to 
House Jan. 17. 

H. R. 7903. 
C., of a monument to William Rufus King. 


| Reported to House January 26. 
Providing markers for the | 
and Iuka, Miss, | 


H. R. 8737. 
battlefields of TEastport 
Passed House Jan. 16. 

H. R. 5494. Enabling the mothers and 


| unmarried widows of service men buried 
H. R. 7201. To provide for the settle- | 


in Europe to make a pilgrimage to Euro- 
pean cemeteries. Reported to House Feb. 2. 
H. R. 235. Authorizing payment of 


| travel expenses for investigations and sur- 


veys of battlefields. 
Feb. 2. 
H. R. 48. 


Reported to House 


of Perryville. 
Feb. 7. 

S. J. Res. 88. Authorizing the erection 
on public grounds in the District of Co- 
lumbia of a stone monument as @ memo- 
rial to Samuel Gompers. Reported to the 
Senate Feb. 7. 

S. J. Res. 


Reported to the Senate 


To grant permission for 


ro 
dae 


| the erection of a memorial statue of Car- 


dinal Gibbons, 
Feb. 7. 


Reported to the Senate 


Bonuses 


and Veterans’ Relief 
H. R. 10437. Granting double pensions in 


| all cases where officers or enlisted men of 


the Navy die or are disabled in line of duty 


/ as the result of a submarine accident. Re- 
| ported to House Feb. 8. 


S. 777. Making eligible for retirement 


| certain officers and former officers who in- | 


curred physical disability in line of duty 
in the World War. Reported to Senate 
Jan. 23. 

H. R. 10487. To amend the World War 
adjusted compensation act. Reported to 
House Feb. 7. 


| Title 39—The Postal Service 


H. 
General to re- 


Reported to House Jan. 24. 

H. R. 7218. Authorizing the Postmaster 
General to enter into contracts for the 
transport of mails by air to foreign coun- 
tries and insular possessions. Reported to 


|} House January 30. 


S. 1758. Authorizing Postmaster Gen- 


| eral to reimburse postmaster at Sheboy- 


gan, Wis., in sum of $141,433 which was 
taken from post office In robbery. 
Senate Feb. 6. 

H. R. 8337. Amending the air mail act. 


Passed 


| Reported to House Feb. 8. 


Title 40— Public Buildings, 


“ 
Property, and Works 

H. R. 10166. Amending 
Service Buildings Act. 
Feb. 2. 

Ss. 2660." Amending the Act to regulate 
the practice of architecture in the District 
of Columbia. Reported to Senate 
uary 30. 

S. 1628. Relating to the office of Public 
Buildings and Public Parks of the National 
Carital. Reported to the Senate Feb. 8. 

H. R. 391. To regulate use of Capitol 
Grounds. Passed House Feb. 6. 

H. R. 6466. Granting part of 
building site at Phoenix, Ariz., for street 


the foreign 


Reported to House 


} purposes. Passed Senate Feb. 6. 


S. 781. Requiring separate accommoda- 
street cars in the District of Columbia. 
teported adversely January 30. 

S. 2301. To create a commission for en- 
larging of the Capitol Grounds. Passed Sen- 
ate Feb. 2. 


Title 43—Public Lands 


H. R. 8898. Restoring to the public domain 
lands in California. Reported to 
House Feb. 3. 


S. 1661. To authorize Secretary of In- | 


terior to transfer Okanogan project in 
State of Washington to Okanogan irrigation 
district. Passed Senate Jan. 4. 
to House Jan, 11. 

- R. 7203. To authorize the transfer 
of the Okanogan project, State of Washing- 
ton, to the Okanogan irrigation district. 
Reported to House Jan. 4. . 

H. R. 8307. Authorizing the sale of tim- 
ber on Class 3 of the Oregon and California 
Railroad and Coos Bat wagon road. Re- 
ported to House January 30. 

S. 1155. Granting extensions 
under oil and gas permits. 
Senate Jan. 10. 

S. 1198. Granting certair islands to 
Oregon for park purposes. Passed Senate 
January 14. Reported to House January 30. 

S. 1319 Authorizing the issuance of 
final patents on reservoir sites. 

S. 1989. ‘Transferring to the Secretary 


of lines 
Reported to 


| of the Navy jurisdiction over oil and gas 


leases. Passed Senate Jan. 14. 
to Ilouse Jan. 20. 

H. R. 9031. For the disposal of abandoned 
military reservations in Alaska. Reported 
to House Jan, 20, 

H. R. 479. 
prospecting 
Feb, 2. 

S. 1425. To remove a cloud on title. 
Passed Senate Jan. 20. Reported to House 
Feb. 1. 

BH. RR. 


Reported 


Granting certain oil and gas 
leases. Reported to Mouse 


5695. To adjust disputes arising 


from faulty surveys in township 19 south, | 


range 26 east, Tallahassee meridian, Fla. 

Reported to House February 1. 
If. MR. 5087. Authorizing the. sale et 

Reported to House February 1. 

R. 8110. Withdrawing from 

northwest quarter section 12 

north, range 19 east, 


1 
the 
ship 


entry 
town- 
Montana 


30 


* recti at Clinton, N. | - : 
re a | Stats. 456, known as the Transportation 


| similar to the contracts entered 
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Jan- | 


Federal | 


Reported | 
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Actions Under Transportation Act Must 
Be Brought Against Agent Designated 


Appellant Filed Bill in Equity Praying for Modification 


of Form of Contract; 


FLINT RIVER & NORTHEASTERN RAIRROAD 
COMPANY, APPELLANT, Vv. A. W. MEIL- 
LON, DIRECTOR GENERAL OF RAILROADS, 
AS AGENT FOR THE PRESIDENT OF THE 
UNITED STATES; No. 4570; Court or 
APPEALS OF THE District or Co- 
LUMBIA, 

The plaintiff railroad filed a bill in 
equity for the modification or reform of 
a contract entered into with the Director 
General. The plaintiff claimed that it 
was executed under a mutual mistake 
of law and fact. The plaintiff disclajmed 
that the suit was brought under section 
206 of the Transportation Act. 

The Court held that it was without 
jurisdiction to entertain the suit since 
only under that section can suit be 
brought against the Director General as 
Agent for the President. 

Appeal from the Supreme Court of 
the District of Columbia. 

M. C. Elliott, G. H. Parker, of Wash- 
ton, for appellant. A. M. Bull, of Wash- 
ington, for appellee. 

Before Martin, Chief Justice, Robb and 
Van Orsdel, Associate Justices. Justice 
Van Orsdel delivered the opinion of the 


| Court, the full text of which follows: 
For participation in Pa- | 


Appellant, plaintiff below, filed a bill 
in equity in the Supreme Court of the 


| District of Columbia praying for the 


modification or reform of a contract 
entered into by the parties to this suit 
which plaintiff claims was executed un- 


From a decree dismissing plaintiff’s bill 
the case comes here on appeal. 
Provision Was Made 


To Compensate Carriers 
It appears that the President of the 


| United States took over by proclamation 


the operation of certain of the railroad 


1917. A Director General was appointed 

to operate the railroads under Govern- 

ment control. 40 Stats. 1733. 
By the Act of Congress of March 21, 


| 1918, 40 Stats. 451, known as the Federal 


Control Act, provision was made for com- 
pensation of the railway companies for 
the use of their properties. By section 
204 of the Act of February 28, 1920, 41 


Act, provision was made for reimburse- 
ment of deficits during Federal control 
of railroads which had not been in fact 
operated by the Government. The Act 
provided, however, that these computa- 
tions should be made by the Interstate 
Commerce Commission upon application 
of the railway companies. 

Pursuant to the authority vested in 
him, the Director General of Railroads 


| “acting on behalf of the United States 
To erect a tablet to the mem- | 
| ory of Federal soldiers killed at the Battle 


and the President” entered into the con- 
tract here in question with plaintiff, 
dated May 7, 1919. This contract is 
into 
with various short line companies over 
which the control was relinquished on 
29, 1918, and which were no longer 
entitled to compensation under the Fed- 
eral Control Act. 

The Director General, in brief, con- 
tracted with these companies to make a 


: specified division of rates, fares, and 


charges for services performed and to 
make an equitable allotment of cars. 


Railroads Accepted Terms 
Of Federal Control Act 


As a condition of entering into the 


| contract, it was provided that “The Com- 


pany accepts the terms and conditions of 
said Federal Control Act, and the terms 
of this agreement, and expressly accepts 
the covenants and obligations of the 
Director General in this agreement set 
out, and the rights arising thereunder, 
in full adjustment, settlement, satisfac- 


| tion, and discharge, of any and all claims 
' and rights, at law or in equity, which 
R. 325. Repealing the existing law 

| requiring the Postmaster 


ei z | port action taken on claims of postmasters. 
H. R. 7472. To grant the town of Cicero, | 


it now has or hereafter can have against 
the United States, the President, the 
Director General, or any agent or agency 
thereof, by virtue of anything. done or 
omitted, pursuant to the acts of Con- 
gress herein referred to.” 

The following provision also appears 
in the contract: “In view of the forego- 
ing covenants and agreements, and such 


| thereto, the order of relinquishment is- 


sued on the 29th day of June, 1918, is 
hereby rescinded and set aside as of the 


| date when the same was issued; and the 
| said railroad and the properties herein 


described are hereby brought fully with- 
in the terms and under the control of 


| the said Feleral Control Act, the same 


in all respects as if the said order of 
relinquishment had not been issued. This 
contract shall become and be effective 
as of April 1, 1918, with the same effect 
as if it had been executed and delivered 
on said date.” 

Plaintiff applied to the Interstate 

Commerce Commission for reimburse- 
| ment under section 204 of the Transpor- 


meridian. Reported to House January 31. 

H. R. 5545. Granting certain lands to 
the State of California. Reported to House 
January 31. 

H. R. 5476. To sell to the Pennsylvania 
Railroad Company a certain tract in Phila- 
delphia. Reported to House Feb. 2. 

H. R. 9842. For the survey and sale o 
| lots in the town site of St. Marks, Fla. 
| Reported to House Feb. 8. : 

H. R. 8286. Authorizing the sale of cer- 
| tain public lands near Garden City, Kans. 
Reported to House Feb. &. 

H. R. 8724. Granting certain lands 
city of Menden, Utah. Reported to 
Feb. 8. ; 

H. R. 8733. Granting certain lands 
| city of Bountiful, Utah. Reported to 
Feb. 8. 

H. R. 8734. Granting certain lands to the 
city of Centerville, Utah, Reported to 
House Feb. &. 

H. R. 475. To amend certain laws relat- 
ing to entries on reclamation projects. Re- 
ported to House Feb. 8. 

H. R. 9958. Authorizing the disposal of 
unproductive Jands on Federal irrigation 
projects. Reported to House Feb. 8. 

S. 1154, Authorizing the use by Yuma, 
Ariz., of certain public lands as an _ avia- 
| tion field. Reported to House Feb. 7. 

H. R. 5783. Granting extensions of time 
in oil and gas permits. Passed House Feb. 6. 

H. R. 445. Authorizing Secretary of In- 
terior to enter into cooperative agreement 
| with Montana and private owners of land 
for grazing and range development. Passed 
| House Feb. 6. 

H. R. 6684. To amend sec. 2455 of Re- 
vised Statutes as amended relating to iso- 
seed tracts of public lands. Passed House 
‘eb. 6. 


Title 44—Public Printing 

S. Res. 134. To print tne records of the 
Geneva Conference on Limitation of Naval 
Armament. Adopted by Senate Feb. 10. 

S. Res. 185. To print the report of the 
twenty-fifth meeting of the Convention of 
American Instructors of the Deaf. Reported 
to Senate Feb. 6. 

S. Res. 136. To print the report of the 
| Federal Trade Commission on the petroleum 
industry. Reported to Senate Feb. 6. 


rye “Bo ° 
| Tithe 46—Shipping 

S. 789. Amending merchant marine act 

of 1920 by insuring exemption from in- 

come taxes during 10-year period of profits 

, on sale of certain ships when proceeds are 


to the 
House 


to the 
House 








Jurisdiction Denied. 


tation Act. The Commission in effect 
held that during the first six months 
of 1918, plaintiff’s railroad was under 
Federal control, and as such was not 
entitled to any reimbursement for that 
time, but issued a certificate tu the Sec- 
retary of the Treasury covering the re- 
maining period. Deficit Settlement with 
the Flint River & Northwestern R. R., 
82 I. C. C. 387. 

In the present suit, plaitiff asks that 
the contract “be rescinded, or be 
construed, and so far as may be neces- 
sary modified or reformed so as to ex- . 
press the intention of the parties.” The 
contract, it is urged, because of mutual 


| mistakes of law and fact, has operated 
| to i 


prevent the plaintiff from securing 
compensation to which it claims it is 
entitled under the Federal Control Act; 
and also to prevent reimbursement under 
section 204 of the Transportation Act. 

This would involve necessarily a de- 
termination of the question as to whether 
or not plaintiff’s railroad was privately 
operated or was under Federal control 
during the first half of the year 1918. 
It is apparent that the case was dis- 
posed of in the “ourt below upon the 
question of jurisdiction, to which the 
motion of defendant to dismiss the bill 
was chiefly directed. 


Action Must Be Brought 


| Against Designated Agent 


der mutual mistakes of law and fact. | 


It is settled law that actions which 


| may be brought under the Transporta- 


tion Act must be brought against the 
agent designated by the President, and 
that such actions are in legal effect 
against the United States. Dupont vs. 
Davis, 264 U. S. 456, 462. 

It is also true that the contract of 
Congress is essential to the right to 


systems of the country on December 27, | maintain a suit against the United 


States, and the letter of the statute con- 


| ferring that right must be strictly fol- 


lowed. Price v. United States, 174 U. S. 
373, 375. United States Ex. Rel. Rauch 
v. Davis, 56 App. D. C. 46. 

The defendant in the present case, and 
the person summoned, is “A. W. Mellon, 
Director General of Railroads, as agent 
for the President of the United States.” 
The office of agent is creeated by section 
206 of the Tr. nsportation Act, and it 
follows that the agent cannot be sued 
as such except under the provisions of 
that section. 

Section 206 provides: “Actions at law, 
suits in equity and proceedings in ad- 
miralty, based on causes of action aris- 
ing out of the possession, use, or opera- 
tion by the President of the railroad or 
system of transportation of any carrier 
(under the provisions of the Federal 
Control Act, or the Act of August 29, 
1916) of such character as prior to Fed- 
eral Control could have been brought 
against such carrier, may, after the ter- 
mination of Federal control, be brought 
against an agent designated by the 
President for such purpose.” 

The record discloses, however, that 
plaintiff disclaimed in the court below 
that this suit was brought under sec- 
tion 206 of the Transportation Act. This 
of itself is sufficient to dispose of the 
question of jurisdiction, since only under 
that section can suit be brought against 
the Agent of the President. 


Suit Maintainable Only 


By Virtue of Statute ; 

Counsel for plaintiff, in their brief, 
seek to avoid the restrictions of the 
above statute on the theory that this 
“is a proceeding to correct an adminis- 
trative act of the Director General, act- 
ing as agent for the President, made 
under mistakes of fact and law. It is 
somewhat similar in character to a suit 
to enjoin an administrative official from 
doing an ultra vires or illegal act, or a 
suit to mandamus an administrative of- 
ficial to require him to conform to some 
statutory mandate.” 

But we think this analogy is incorrect, 
since it is not here sought to restrain 
the Director General, as agent, from per- 
forming an illegal act, nor is it sought 
to require him to conform to a satutory 
mandate. If the right to sue the agent 
was not exclusively limited to the specific 
causes of action stated in section 206 of 
the Transportation Act, we know of no 
instance where action: would lie against 
a purely administrative officer, in the 
absence of specific statutory authority, 
to enforce an equitable reformation of 
a contract to.which the United States is 
a party. . 

But a more substantial reason for de- 
nying plaintiff’s petition is found in sec- 
tion 204 of the Transportation Act, un- 
der which plaitiff may secure reimburse- 
ment, and in the event of an adverse 
finding by the Intersate Commerce Com- 
mission, a remedy is proovided under 


[Continued on Page 9, Column $.] 


invested in new American ships. Passed 
Senate Feb. 6. Returned by House to Sen- 
ate Feb. 7. 
S. 744. To further develop an American 
Merchant Marine. Passed Senate Jan. 31. 
S. 789. To amend the Merchant Marine 
Act. Reported to Senate Jan. 12, 


Title 48—tTerritories and In- 


sular Possessions 

H. R. 83. To approve act No. 24 of the 
session laws of the Territory of Hawaii. 
Passed House Jan. 16. Reported in Sen- 
ate Feb. 7. 

H. R. 340. To authorize the town of An- 
chorage, Alaska, to issue bonds for a 
school building. Passed House Jan. 16. 

H, 5575. To amend the Hawaiian 
Organic Act. Passed House Jan. 16. 

H. R. 7367. To authorize the town of 
Seward, Alaska, to issue bonds for the 
construction of a school. building, Passed 
House Jan. 16. 


S. 754. For relief of certain Porto Rican 
taxpayers. Passed Senate January 31. 

S. 2787. Providing for the appointment 
of governors of the non-Christian prov- 
inces of the Philippine Islands by the Gov- 
ernor General without the consent of the 
Philippine Senate. Reported to Senate 
Feb. 2. 

H. R. 84. Approving act 25 of Sessions 
Laws of 1927, Territory of Hawaii. Passed 
House Jan. 16, 

H. R. 6989. Amending Hawaiian Homes 
Commission Act. Passed House,Jan. 16. 

H. R, 8284. Authorizing certain payments 
to Alaskan Territorial officers, Reported to 
House Jan. -25. 

S. 1168. Amending act entitled “An Act 
to authorize correction and editing of 
official papers of the Territories of United 
States now in national archives.” Passed 
Senate Feb. 6. 


Title 49—Transportation 


S. Res. 17. Authorizing the Interstate 
Commerce Commission to prepare an an- 
notated index of its acts and decisions. 
Reported to Senate Jan. 9. 

S. 1281. To issue driving permits free 


| to enlisted men of the various services op-~ 
' erating Government-owned vehicles in the 
| District of Columbia. Passed Senate Feb, 6. 


| Title 50—War 


H. R. 8550. 
fense Act. 


To amend the National De- 
Passed House Jan, 16, “ 


“ 
4 
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Petroleum 


Mr. Rockefeller Gives Testimony 


Tells Senate Group He Is Unfamiliar With Any 
of the Transactions of Continental 
Trading Company. 


John D. Rockefeller, Jr., appeared ‘be- 


' 
fore Senate Committee on Public Lands 
| 


and Surveys on February 11 during the 
investigation by that Committee of the 
Teapot Dome naval oil reserve case 
and was questioned 


knowledge of the of 


affairs 


regarding his | 
the | 


Contimental Trading Company of Canada, 
one of the companies which has figured in | 


that investigation. He declared that he 
had no knowledge of the transaction 
other than that which had already been 
given to the Committee by other wit- 
nesses and expressed his willingness to 
do anything in his power to aid the Com- 
mittee in its investigation of what he 
described as a “national scandal.” 

A stenographic trayscript of the pro- 
ceedings while Mr. Rockefeller was giv- 
ing his testimony follows in full text: 

The Committee met, pursuant to call, 
at 10:30 o’clock a. m., in the Minority 
Conference Room, Senate Office Build- 
ing, Hon. Gerald P. Nye, Chairman, pre- 
siding. . 

Present: Senators Nye (Chairman), 
Walsh of Montana, Ashurst and Norbeck. 
' Present Also: Senator Smith of South 
Carolina. 

John D. Rockefeller, Jr., was duly 
geworn by the Chairman. . 

Senator Walsh. Please give your 
name in full to the Committee. 

Mr. Rockefeller. John D. Rockefeller, 
dr. ° 

Senator Walsh. Your residence? 

Mr. Rockefeller. 10 West Fifty-fourth 
Street, New York City. 

Senator Walsh. Do you or any asso- 
ciations with which you are connected 
own any stock in the Standard Oil Com- 
pany of Indiana? 

Mr. Rockefeller. 

Senator Walsh. 
that. 

Mr. Rockefeller. My own stock hold- 
ings in the Standard Oil Company of In- 
diana are 402,280 shares. The Rocke- 
feller Foundation owns 460,760 shares. 
The University of Chicago owns 30,000 
shares. In addition there are a little 
over 500,000 shares held in trust by the 
Equitable Trust Company of New York 
in trusts set up by my father for my two 
sisters. 

My own holdings in the amount stated 
are a little more than 432 per cent. The 
Rockefeller Foundation’s holding in the 
amount stated are a trifle over 5 per 
cent of the capital stock. 


‘Anxious for Whole Situation 
To Be Uncovered Fully 


I am the chairman of the Board of 
Trustees of the Rockefeller Foundation 
and the chairman of the Finance Com- 
mittee. The holdings of the University 


TI do, sir. 
Please tell us about 


been impossible to produce as witnesses 
when wanted. 


occurrences took place. Two more of 

those who are involved are now before 

the courts. 
Then there 


of Colonel Stewart. I want to make 
that in fairness to him perfectly clear. 
At the same time I am bitterly disap- 
pointed, more so than you gentlemen 
can be, that he did not answer all the 
questions asked of him. I totally dis- 
agree with nim as to wisdom of the 
position which he has taken. 

I have known Colonel Stewart for 
15 or 20 years as a stockholder of his 
company. His reputation among those 


| who know him has entitled him to confi- 
| dence. 


When this matter first came up 
and witnesses were sought in the Tea- 
pot Dome case and Mr. Stewart, among 
others, was sought, he was out of the 
country on business. 


Position Asserted 


More Than Two Years Ago 

As soon as I heard that he was wanted 
I sent to the president of his com- 
pany, for I did not know the Colonel’s 
address, a telegram which with your 
permission I would like to read. 

Senator Walsh. Very well. 

Mr. Rockefeller. This is 


dated in 


| March, 1925, at the time I first knew 


of this situation as it became public in 
the trial. 
“Doctor William M. Burton, President, 

“Standard Oil Company of Indiana, 

“Chicago, Dlinois. 

“Kindly transmit immediately by 
cable to Colonel Stewart wherever he 
may he the following message: 

“Your absence from the country at 
this time, although as we understand on 
business for the company, also Black- 
mer’s absence, are being publicly mis- 
construed and are bringing criticism on 
yourself, your company and your larger 
stockholders especially named including 
myself, the General Education Board—” 

Which, I may add, has since that time 

sold its stock— 
“and the Foundation. I strongly urge 
your taking immediately such action as 
may be necessary to remove any just 
ground for criticism.” 

Four days later I followed that tele- 
gram with this published statement: 

“Asked as to his attitude coneerning 
the absence of certain witnesses, offi- 


| cers of oil companies whose testimony is 


of Chicago are one-third of 1 per cent. | 


I have no connection whatever with that 
institution. I have not been a director 
and trustee or in any other way con- 
nected with the institution for 15 or 20 
years. 

As to the two trust funds aggregating 
a little over 500,000 shares, they are in 
trust with the Equitable Trust Company. 
I am a member of a committee in each 
instance, an advisory committee, but of 
course the trust company is the trustee. 
All of these stock holdings, as you will 
see, are just under 15 per cent of the 
capital stock. 

I want, Senator, to make that situ- 

ation very clear because I have judged 
from the published reports that there 
was a popular misunderstanding on that 
point. But I was going to make equally 
clear the fact that if my holdings in 
this company had chanced to be only 100 
shares, my sense of responsibility and 
of obligation to do everything in my 
power in uncovering this unfortunate sit- 
uation, this national scandal which this 
Committee is seeking to uncover, would 
have been exactly the same. 
question of my stockholdings. I, with 
great appreciation of the work that this 
Commitiee is doing in the’ public inter- 
est, am more eager, more anxious than 
you gentlemen can possible be that this 
whole situation be uncovered in all of its 
details. 
_ I have in view the important public 
interests which are at stake here. 
more than that I have personally, as 
well as relation in other ways as an 
officer in these funds, a large investment 
in the oil industry. More than that my 
father was one of the pioneers in the 
development of the industry. The fam- 
ily name has for over 50 years been con- 
nected with the industry. I have those 
additional reasons for being more eager 
than you gentlemen can be to do every- 
thing in my power to bring to light all 
the facts in this unfortunate matter. 


Says Situation Affects 
Whole Oil Industry 


tlemen, right here for the opportunity 
which you have given me of coming 


said to have been desired by the Gov- 
ernment in the Teapot Dome trial, John 
D. Rockefeller, Jr., said: 

““Only one of the men referred to 


is an officer of a company in which I. 


am a stockholder. I have no definite 
knowledge of the facts in regard to his 
absence. I have done what I properly 
could to bring the situation to his at- 
tention and have urged as strongly as 
my status as a minority stockholder war- 
ranted, that he take immediate steps to 
see that any just grounds for criticism 
were removed. It is as much the duty 
of the officers@f a corporation as it is 
of private citizens to observe both the 
letter and the spirit of the law, and in 
any company in which I am interested 
all the influence I have has been and 
will be exerted to that end. As regards 
the situation in question I give place to 
none in my desire that the public inter- 
est be fully conserved and that all 
possible steps be taken to right any 
wrong that may have been done.’ ” 

That was the position I took two and 
a half years ago and which I have con- 
tinued to hold since that time. 

The two interviews which I have had 
with Colonel Stewart since the sending 
of this telegram, in which interviews 
the matters under discussion were re- 


| ferred to, the others being purely social, 


It is not a | 


But | 


were held, one shortly after the send- 
ing of this telegram, the other this past 
Monday. 


Believes in Integrity 


Of Colonel Stewart 

In the first interview, Colonel Stewart 
showed considerable resentment at the 
implication in my telegram that he was 
regarded as purposely absent from the 
country when he was wanted a as wit- 
ness. That was not an _ implication 
which I meant. He stated to me that 
so far as he himself was concerned and 
so far as his company was concerned, 
nothing had been done in this transaction 
that was improper. He stated to me 
further that the transaction, so far as 
his company was concerned, had been a 
thoroughly good transaction, the best 
that he could make. 

It was impossible to discuss the mat- 
ter with the Colonel, as you gentlemen 
perhaps can understand. These state- 
ments I accepted. I believed then and I 
believe now that Colonel Stewart has 
told the truth. Those statements were 


ie | reiterated by him in the interview which 
Will you allow me to thank you, gen- | 


here before you thig morning that [ | 


might assure you in person of my com- 
plete cooperation and my desire in every 
way possible tg be of service to you in 
this public service which you are ren- 
dering. 

This situation, Senator, and Gentle- 
men of the Committee, is far reaching. 
It affects certain individuals, but far be- 
yond that it affects the whole oil in- 
dustry. The oil industry is under sus- 
— because of the facts that have 

een brought to light and more particu- 


larly because of the facts that have not | 


yet been brought to light. The business 


structure of the country is under sus- | 
The cynic is | 


picion for these reasons. 
saying, “Is there any such thing as 
basic integrity in business?” 

All of these are reasons which make 
me keenly anxious to do everything in 


in this matter, for, as I have stated to 
you gentlemen in correspondence, it 
seems to me that only as all of the facts 
are brought to light can the suspicion 


which has grown up be dispelled and | 
can the cloud which has gathered over | 


the oil industry and business generally 
be dispelled. 


If you, will bear with me a moment | 


further, Senator 

Senator Walsh. Proceed, Mr. Rocke- 
feller. 

Mr. Rockefeller. The salient facts in 
the situation seem to me to be as fol- 
lows. 
related to this national scandal it has 


I had with him last Monday, at which 
time I told him of my great disappoint- 
ment at his not having answered fully 
all of the questions put to him, and that 
I differed with him absolutely as to the 
propriety of the position which he had 
taken. ‘ 

Here again he was unwilling to dis- 
cuss further the situation. 

I have stood there for the past two 


and a half years, as I stand today, with 
belief in the integrity of Colonel Stew- | 


art, although, as I have stated with 
equal clearness, being in utter disagree- 
ment with him in the position which he 
has taken in declining to answer all of 


the questions asked of him and disagree- | 


ing with his judgment in that matter. 
My position, gentlemen, is one of ear- 


nest desire to cooperate in every way in | 


the exposing of a wrong which appar- 
ently has been done. I want to be fair 


| to Colonel Stewart and to everyone con- 


| cerned. 
my power to bring to light the facts | 


| ment as the facts in the matter may de- | 


} I am watching this situation 
with the greatest interest. I am pre- 


pared to answer at any time, as I have | 


in the past, according to my best judg- 


velop. 
My experience as an investor in many 
companies has been that the stockholder, 


| so long as he believes in the management, 
| must stand by it. If there comes a time | 
when he feels satisfied that the evidence 

| Which has been brought to him is such 


as to justify his withdrawal of his con- 


fidence, unless he sells his stock, he must | 


vote his stock and use all the rights he 


| has as a stockholder to replace the man- | 
Three of those who havc been | 


agement. 


ZI know of no third alternative. I am 


Two of them were lead- | 
ingemen in the oil industry when these | 


is Colonel Stewart. _ I} 
have every confidence in the integrity | 


panies were about 





| third 
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Leases 


prepared in this instance and in other 
instances where my stockholdings relate 


| me to other companies to act on the evi- 


To Senate Committee in Oil Inquiry 


dence as it is presented. 

I want to add this further word, if 
I may, that I think business in general 
is under serious criticism, whether 
justly or unjustly, at this time. I know 
from personal experience that there are 
a great many abie and honorable and 


Naval Reserves 


Senator Thomas was there at the re- 
quest of Colonel Humphreys as his at- 
torney for the purpose of drawing up 
the contract. The next day a meeting 
\vas held in Mr. Blackmer’s room at the 
‘Vanderbilt Hotel, at which Colonel 
Stewart was present and there the de- 


| tails of the contracts were discussed in 


upright men in the oil business, as in | 


other industries. 


Wants No Profit Derived 


| From Compromise With Right 


So far as I have relation to these men 


| as a stockholder in their companies, so 


long as I have reason to believe in their 
integrity and honesty of purpose, I feel 
it to be my duty to stand by them, The 
moment in any case I feel that the evi- 
dence is such that I no longer can repose 
confidence in their integrity, I shall feel 
it my duty to withdraw that support. 


I believe in the business of the coun- | 


try. I believe that business can be run 
on a sound, high, fair basis. As a stock- 
holder in any company I want no profit 
derived from compromise with right. I 
want no officer in any company in which 
I own stock, whether he be high or low 
or an employe, to do anything that I 
would not myself be willing to do. I 
have given the greater part of my life 
to philanthropic endeavors. I am not an 
active business man. I have never been 
actively engaged in the management of 
any business. I am a_ stockholder in 
many corporations. I am desirous al- 
ways of using my influence in the sup- 
port of able and trustworthy manage- 
ment and I am prepared at any time to 
withdraw support from management 
that no longer justifies the confidence 
that has been put in it. 

May I just say in closing that per- 
haps after all the greatest contribution 
that my father may have made during 
his life is not his philanthropies, but in 
the investing of large sums of money 
in businesses well organized that render 
useful service to the public at fair profit, 
with adequate wages to its employes, 
with proper living and working condi- 
tions, and with the insistence upon 
those relations between employer and 
employe which recognize one as a fel- 
low man quite as much as the other. 

I thank you, Mr. Chairman. 

Senator Walsh. Mr. Rockefeller, I 
judge from your statement that you hail 
two conversations with Colonel Stewart 
concerning the subject matter into which 
the Committee is inquiring? 

Mr. Rockefeller. That is correct. 

Senator Walsh. The first was shortly 
subsequent to the sending of your tele- 
gram which you have read? 

Mr. Rockefeller. Yes, sir. 

Senator Walsh. That was 
York, I suppose? 


Features of Tranasciions 


Learned Through Newspapers 

Mr. Rockefeller. That was in New 
York. 

Senator Walsh. Do you recall having 
heard prior to that time the general fea- 
tures of the Continental Trading Com- 
pany’s transactions? 

Mr. Rockefeller. I knew nothing about 
it except that I had seen at that time 
what was brought out through the news- 
paper in connection with the Teapot 
Dome trial. It was new to me entirely. 

Senator Walsh. The matter was firs 
brought to the attention of the general 
public, Mr. Rockefeller, through an ap- 
plication for a continuance of the trial 
at Cheyenne in which the general fea- 
tures of the transaction were set out in 
affidavits supporting the application for 
a continuance until the testimony of one 
Osler and the testimony of other parties 
to the transaction could be taken. What 
is the date of the telegram which you 
sent? 

Mr. Rockefeller. March 23, 1926. 

Senator Walsh. This was some months 
before that time. My recollection is it 
was in the month of January, 1925. You 
were, however, conversant with the gen- 
eral features of the transaction as re- 
ported in the papers? 

Mr. Rockefeller. Only in that way. 

Senator Walsh. How intimately were 
you familiar with the facts developed 
before the Committee here when you had 
red conversation with him on Monday, 
ast? 

Mr. Rockefeller. Only as I had followed 
the testimony generally in the news- 
papers. 

Senator Walsh. You feel, Mr. Rocke- 
feller, that you have a rather accurate 
knowledge of the facts as they have 
en Soret before this Committee 

ere? 

Mr. Rockefeller. 
nor with any technical knowledge of 
them, no, sir. I have not undertaken 
to go into them, Senator. 

Senator Walsh. Let me state in brief 
then that it has been disclosed here be- 
fore the Committee that Mr. Stewart 
met Mr. Humphreys out in South 
Dakota, I think, or at the city of Casper. 
They engaged in conversation in relation 
to the acquisition by the Standard Oil 
Company of Indiana, either of the prop- 
erties of the Humphreys Company or the 
purchase of the oil from the company, 
Mr. Humphreys desiring to, acquire stock 
of the Standard Oil Company in ex- 
change either for the properties or the 
oil, Mr. Stewart disagreeing to that fea- 
ture of it, but saying that he was willing 
io buy the properties or to buy the oil, 
and pay for it at any time as much as 
anyone else was willing to pay. 

Correspondence then and _ thereafter 
ensued between Colonel Stewart in Chi- 
cago and Mr. Blackmer in Denver con- 
cerning the purchase of this oil, Mr. 
-Blackmer’s letters referring repeatedly 
to “our” buying the oil and Colonel 
Humphreys being willing to sell to “us.” 

You understand, I suppose, the rela- 
tions subsisting between Mr. Blackmer 
and the Midwest Company and the Stand- 
ard Oil of Indiana? 

Subsequently Colonel Stewart went to 
New York upon a suggestion from some 
source that a transaction was imminent 
concerning the aéquisition of the oil of 
the Humphreys Company or the prop- 
erty. A meeting was held at which it 
transpired that the Humphreys Com- 
to sell out to the 
Prairie Oil & Gas Company and the Sin- 
clair Crude Oil Purchasing Company. A 
meeting was held about a lunch table, 
at which Mr. Humphreys and his son 
were present and Mr. O’Neil, represent- 
ing the Prairie Oil & Gas Company, and 
Mr. Sinclair, representing the Sinclair 
Crude Oil Purchasing Company. 

Not Aware of Substance 


Of Facts Involved 


Three seems to be some question as 
to whether Colonel Stewart_was present 


in New 


Not in their detail 


at the luncheon, but the posstbuities are | 


from the evidence that he was not. 


But | 


it was there agreed that the Humphreys | 


Company should pay to these companies, 
the Prairie Oil & Gas Company and the 


Sinclair Crude Oil Purchasing Company, | 


29 On6 


33,33: and 


at $1.50 a barrel, } 
of the Humphreys 


barrels of oil 
Company, 


999 
000 


the open, and all arranged so that Sen- 
atorg Thomas had all the facts necessary 
to enable him to draw up the contract. 
So far as he is concerned, so far as he 
knows, no other figure was mentioned 
except $1.50 a barrel for the sale to the 


two companies which I have mentioned. | : } 
| you now make any surmise satisfactory 


When he was about to retire and draw 
the contract he was informed that ‘the 
contract was to be drawn to the Con- 
tinental Trading Company. A question 
then arose as to the responsibility of the 


Continental Trading Company, when it | 


was said that the contract was to be 
guaranteed by the Sinclair Crude Oil 
Purchasing Company and by the Prairie 
Oil & Gas Company. 
to Mr. Humphreys and 
Senator Thomas. The contract was 
accordingly drawn up that way and that 
ended the transaction so far as it was 
observed. 

Thereafter another contract was drawn 
up by which the, Continental Trading 
Company sold its oil to the two com- 
panies which had guaranteed its contract 
for $1.75 a barrel. 

All this transpired with Colonel 
Stewart present. He told us and three 
witnesses, Senator Thomas, Mr. Beaman 
Dawes, who was present at the con- 
ference, and the younger Mr. Humphreys, 
told us that $1.75 never was mentioned, 
but Colonel Stewart told us that 
Blackmer told him that if he wanted to 
get the oil he would have to pay $1.75 
per barrel for it. 

It is also in evidence here subsequently 
that Mr. O’Neil, who, as I said, repre- 
sented the Prairie Oil & Gas Company, 
turned over to his company $800,000 of 
bonds, being, as he said or representing 
the amounts that came to him as a part 
of the profits of the Continental Trading 
Company in this transaction. 

I might say, as perhaps you are aware, 
that Mr. O’Neil left the country some- 
time in 1924 and went to France and 
was sought, as perhaps you are aware, 
as a witness in the case at Cheyenne and 
vainly sought, but it appears that he did 
come back to Montreal, where he sum- 
moned a couple of the gentlemen asso- 
ciated with him and told them that he 
felt and always had felt that the profits 
of the Continental Trading Company 
coming to him really belonged to his 
company, the Prairie Oil & Gas Com- 
pany, and turned them over. 

Were you aware, when vou had the 
conversation with Colonel Stewart, of 
the substance of these facts, as I have 
related them and developed them before 
the Committee? 

Mr. Rockefeller. Not in detail, Senator. 

Senator Walsh. You did not question 
Colonel Stewart then about the details 
of the transaction? 

Mr. Rockefeller. No. In neither in- 
terview was Colonel Stewart willing to 
discuss the matter. 

Senator Walsh. But merely contented 

himself with saying that $1.75 was the 
best buy he could make? 
Mr. Rockefeller. Other than to make 
the statement that I have made, that as 
far as he and his company was con- 
cerned, nothing improper had been done, 
and so far as the transaction was con- 
cerned, it was the best transaction for 
his company that he could make. He 
was unwilling to discuss it further on 
either occasion. 

Senator Walsh. But, Mr. Rockefeller, 
if the facts were stated to him, it would 
seem to be a reasonable inquiry as to 
whether, if these people were able to 
buy at $1.50, he would not be able to 
buy at $1.50. 


Reason for Stockholder 
To Interrogate Officer 

Mr. Rockefeller. As I have stated, I 
had not gone into the detail of the facts, 
and if I had been in possession of the 


information which you have given me, I | 


think it would have been quite impos- 
sible to have gotten Colonel Stewart to 
discuss the matter in either interview. 

Senator Walsh. It would be a very 
reasonable thing, would it not, for a 
stockholder of a company, owning at 
least a substantial share of the stock, 
io interrogate an officer of the company 
who carried out as big a transaction as 
this, concerning the details of it? 

Mr. Rockefeller. Thoroughly within 
his right, I presume. 

Senator Walsh. An of 


officer the 


company, representing him as a kind of | 


a trustee, would ordinarily be expected 
to disclose the full nature of the busi- 
ness transaction which he attempted to 
carry out for the company? 

Mr. Rockefeller. I hardly think that, 
Senator, because both in the Foundation 
and personally we have investments in 
a great many companies. We are not 
managing stockholders. 
investing stockholders. 
runs into hundreds. 


The number 
It would be utterly 


impossible for us to follow the trans- | . ; 
| half interest in 


actions in any company. 

Senator Walsh. I appreciate that 
thoroughly, Mr. Rockefeller, but having 
followed them, and having conferred. 
with an officer about a transaction which 
had some extraordinary if not suspici- 
ous features about it, I inquire whether 
under those circumstances a stockholder 
might not very properly expect the of- 
ficer of the company to tell freely and 
frankly the whole story of the trans- 
action? 

Mr. Rockefeller. 

Senator Walsh. All I desire to ascer- 
tain, Mr. Rockefeller, whether you 
feel that you have exhausted 
means of securing information from Col- 
onel Stewart? 

Mr. Rockefeller. I will be very grate- 
ful to you if you could suggest any 
means. I have not been able to think of 
any way of getting at those facts. 

Senator Walsh. But, would not a sim- 
ple recital of the story as it has been 


Very rightly. 


1S 


| disclosed here before the Committee, to 


Colonel Stewart, force some kind of a 
statement from him? 

Mr. Rockefeller. I was not in posses- 
sion of the facts in detail when I talked 


| with him, but, although I tried in both 


interviews to get him to discuss the sit- 


| uation, he stood on this statement that 


I have made here, and I felt that with 
the experience of the years that I had 
had with him, with the reputation that 
he had, the confidence that he had al- 


| ways been entitled to by his stockholders 


and his business associates, and with the 
results that he had obtained as chief 
executive officer of his company, that I 
could not go farther than I did. 


| any event, it was not possible to elicit 


one-/ 


any further discussion from him. 
Senator Walsh. We have 
here that Colonel Stewart has a reputa- 


tion, I dare say deserved, of being an ex- 


ceedingly shrewd, capable business man. ' 


about it? 


| the Continental Trading Company with 


; taken to. 5 
| Declares He Knows Nothing 
| Of Disposition of Bonds 


| by Blackmer, if Blackmer participated 


That was acceptible | 
eventually to | 


Mr. | 


Ve are simply | 


| ing for an explanation from 


every | 


been told | 


Is that in conformity with your view 


Mr. Rockefeller. Wholly, sir. 

Senator Walsh. Under those circum- 
stances, Mr. Rockefeller, can you make 
any surmise as to why Colonel Stewart 
was not able to make as good a deal as 


the Humphreys Companies for this oil? 
Mr. Rockefeller. I have not wunder- 


Senator Walsh. No, but I say, can 
to yourself as to how he could have 
been so far out-traded by O’Neil and 


in it, or by whoever else was concerned 
in the transaction, as to be compelled 
td pay, for his company, $1.75 a barrel 
for oil that Humphreys was apparently 
perfectly willing to sell for $1.50. 

Mr. Rockefeller. It certainly is not 
characteristic of the Colonel to pay more 
than he has to in any trade, Senator. 

Senator Walsh. Well, do the facts as 
detailed suggest to you any explanation 
of how it was impossible for him to get 
it just as cheaply as.anybody else? 

Mr. Rockefeller. I simply had _ his 
statement and I believed it. 

Senator Walsh. 
you know anything about the 
tion of these bonds? | 

Mr. Rockefeller. Nothing whatever, 
except as I have read in the papers. 

Senator Walsh. Is there any line of 
inquiry that you can think of that this 
Committee might pursue to get fuller | 
information about it? 

Mr. Rockefeller. Since the receipt of | 
your letter, Senator, several weeks ago, | 
[I have been giving the whole subject | 
again careful consideration, and I have 
not been able to think of any further 
way in which I could be of service. I} 
am most agreeable to, if anything comes 
to me, or if you can suggest it. 

Senator Walsh. It seems reasonable, 
Mr. Rockefeller, that some of these | 


Mr. Rockefeller, do | 


disposi- | 


AvTHnorizep StamMents Ontny AR 
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Ane 


Investments 


attempt to find out? 

Mr. Rockefeller. . No, sir. 

Senator Ashurst. That is all. 

Mr. Rockefeller. Simply because I 
was unsuccessful in any effort to get 


beyond the making of the statenrent 
which I have indicated. 

Senator Walsh, Mr. Rockefeller, the 
day after Colonel Stewart was on the 
| stand, when he refused to answer ques- 
tions propounded to him by the Chair- 
man of the Committee, the newspapers 
told that Colonel Stewart had reported 
that he had received many telegrams 
from prominent business men and others 
in the publie mind, congratulating him 
upon his stand. He did not by any 


Mr. Rockefeller. He did not, sir- 
have had copies of all correspondence 
that I have had with Colonel Stewart. 
You could hardly assume, Senator, that 
I was cooperating with you, as my let- 
ters have indicated, and as my coming 
here today has indicated, and at the 
same time playing you false. 

Senator Walsh. 
that was the case, Mr. Rockefeller. 

The Chairman. Mr. Rockefeller, Y¥ 
have no direct individual stock holding 


at the present time? 


Mr. Rockefeller. Oh, yes. 





bonds at least have zot out into the | 
market and have passed from broker | 
to bank and from bank to’ broker. You | 
told us that you have not managed any | 
actual business enterprise, but I sup- | 
pose you must have associations of one | 
kind or another that would be wider 
than perhaps the rest of us. Can you 
think of any means by which we could | 
trace any of these bonds through the 
banks or brokers? 

Mr. Rockefeller. The matter of the | 
handling of securities in the funds and | 
in my own office is in the hands of 
other people. I have no personal ac- 
quaintance With the ways of handling 
securities and their registration, etc, | 
so that I am ignorant on that subject. 

Senator Walsh. Have you made any 
effort to ascertain whether by chance, 
through the ordinary course of business, 
some of these bonds might not have 
gotten into the possession of some of 
the companies with which you are asso- 
ciated? 

Mr. 
occurred to me. 
bonds could. ‘ 

Senator Walsh. The St. Louis Post | 
Dispatch printed the other day_a com. | 
plete list of the bonds purchased by the | 
Continental Trading Company, by nunm.- | 
bers—I will show you the japer—| 
asking all investors in bonds of _ that 
character to aid the Committee in locat- 
ig those bonds, in order that their origin | 
might be traced. 

Mr. 
Bonds? 

Senator Walsh. Those are 3%% per | 
cent Liberty Bonds, the first issue, ac- | 
cording to my recollection. The nun- | 
bers the Committee received from the | 
Dominion Bank, through which 


Rockefeller. No. It had not | 
I do not see how the 





Rockefeller. Those are Liberty | 


they | 
were purchased by the Continental Trad- | 
ing Company. As I say, it is not at all | 
unlikely that some of them have gone | 


into the usual course of trade, and per- | 


| chance may be found in the treasury | 


of some of the companies with which | 
you are associated. Do you think you | 
could stimulate some of them to examine | 
their securities to see whether they | 
could locate any of those? | 


Will Assist Efforts 


To Locate Liberty Bonds | 

Mr. Rockefeller. 1 certainiy could; I | 
certainly could. That is, I can set on, 
foot an inquiry of the kind. I see no 
reason why that is not perfectly pos- | 
sible. You mean in the Foundations? | 

Senator Walsh. Yes. Everywhere. | 

Mr. Rockefeller. Do you mean in all | 
of the companies in which I may have 
stock? 

Senator Walsh. Yes. That is, these | 
companies that would be likely to have 
among their securities and their invest- | 
ments Liberty Bonds. 

Mr. Rockefeller. I would be very glad | 
to do that. May I get from you after- | 
wards a list which gives the numbers? 

Senator Walsh. We will be very glad 
to suppiy you a list. 

Mr. Rockefeller. I will be very happy 
to do that with reference to any com- 
panies that I am associated with, that | 
it would be possible. 

Senator Walsh. The Standard Oil | 
Company of Indiana owns an undivided | 
the Sinclair Crude Oil | 
Purchasing Company, the moving spirit | 
in which appears to be Mr. H. F. Sin- | 
clair, and it was one of the purchasers 
of this oil from the Continental Trad- 
ing Company at $1.75, which Mr. Sinclair | 
had just been negotiating for, accord- | 
ing to the testimony before the Commit- | 
tee, with the Humphreys Companies at | 
$1.50. Would you feel justified in ask- | 
Mr. Sin- | 
clair? | 

Mr. Rockefeller. I have no connection | 
whatever, of course, with the subsidiary | 
companies or their officers or directors, | 
that are owned in whole or in part by the | 
Standard Oil Company of Indiana, I | 
should presume that the only orderly way | 
of approach would be through the officers | 
of the Indiana Company. 

Seffator Walsh. In my statement of | 
the facts, Mr. Rockefeller, I should have | 
told you that evidence has been sub- | 
mitted to the Committee of an in- | 
dubitable character, to the effect that of 
these bonds so purchased by the Con- 
tinental Trading Company, $230,500 
worth were turned over by Mr. Sinclair 
to Mr. M. T. Everhart, a son-in-law of 
former Secretary of the Interior, Albert 
B. Fall, and applied, or the avails of the 
same applied to the satisfaction of in- 
debtedness of a cattle company, in which 
Everhart and Fall were stockholders, and 
to the satisfaction of personal obliga- 
tions of Mr. Fall—to the extent of $90,- 


000 or thereabouts, applied to the per- | 


sonal account of Secretary Fall. 


the statement of facts I made to you by 


| this additional statement of tesimony be- 
In | 


fore the Committee. That is all. 


Senator Ashurst. 
Colonel Stewart to 


refuse to answer 


| Foundations 


| stock. 


| did 


| company would have any i 
| a profit out of a company which 


| ordinary procedure ? 


‘ I sup- | 
pose in a general way you are aware of | 
that, but I thought I should complete 


Mr. Rockefeller, do | 
you know what reason, if any, prompted | 


402,280 shares. 
The Chairman. L 
I did not get that. How many again? 
Mr. Rockefeller. 402,280 shares, Which 
is a little under 4% per cent of the stock. 
The Chairman. Up to a certain time 
the majority of the stock was held by 


| members of your family? 


Never has been. 
At no time? 
The most that 


Mr. Rockefeller. 
The Chairman. 


Mr. Rockefeller. my 


father ever had of interest in the ~. 
e | 
| Colonel Stewart desired he 


inal Standard Oil Company, before t 
dissolution, was one-quarter, and that in- 
terest, since the dissolution, has been 
disbursed among various institutions and 


to his children, and has been given away. | 


Never has he had in excess of 25 per 


| cent of interest in the old company, or 


in the subsidiary companies. 
The Chairman. 
these 


distributed between 


and the 


has been 
Foundation? 
Mr. Rockefeller. He himself has no 
I read you, with the exception 
of 200 shares, owned by my wife, the 
ownership of all of the other stock which 
he or his family or the trust funds that 
he has established are now possessed of. 
So far as there is a difference between 
the something under 15 per cent that 
this would total and the 25 per cent, 


roughly, that he had in the original | 
| company, would indicate sales. 


Questioned on Mr. Stewart's 


Attitude Toward Mr. Blackrner 
The Chairman. Senator Walsh has 
outlined in a very splendid way to you, 


and in a brief way, the history of the | 


case as the Committee has encountered 


it thus far. He overlooked, however, a | 
little revelation of the attitude of Mr. 
Stewart when he was on the stand with | 


Hearings to Be Held 


regard to Mr, Blackmer. He repeatedly 
prevailed upon this Committee to believe 
that he personally had very little Faith 
in Mr. Blackmer, in so far as 
Humphreys oil deal was concerned, 
repeatedly that he felt that Mr. Black- 
mer was really an agent for Mr. 
Humphreys, and when he was confronted 
with the suggestion that this was rather 
strange, in view of the fact that Mr. 


Black mer was president of the Mid-West | mi 
| section 3 of the joint resolution (H. J. 


Refining Company at_ that time, over 


which the Standard .s 
had a reasonable measure of control, he 
not think that made much Of any 


difference, Does it not strike You as 


| rather strange that a man in Colonel 


Stewart’s capacity would play alonz, So 
to speak, and tolerate a subordinate who 
was playing with those who were indi- 
rectly attempting to get the better of the 
Standard Oi] Company of Indiana - 
it not secm at least passing strange to 
you that that would be the case ? 


Mr. Rockefeller. No officer Of any 


he was 


paid to protect the_ interests of. 

The Chairman. Certainly not- 
in view of the fact that Mr. Stewart 
felt that Mr. Blackmer was not playing 
fairly with the interests of the Standard 
Oil Company, really he ought to have 
taken steps to have rid the companies 
of Myr. Blackmer’s services, ought 
not? Would not that have been the 


Mr. Rockefeller. If Mr. Stewart felt 
that Mr. Blackmer was not acting abso- 


7, he should have. 
a“ Chairman. Mr. Stewart toldethe 
Committee repeatedly that he constantly 
felt that Mr, Blackmer was playing Mr. 
Humphreys’ game rather than in the in- 
terests of the Standard Oi] Company of 
Indiana, 

Mr. Rockefeller. Mr, Blackmer, 
Mid-West for some years. 

The Chairman. Oh, I understand that, 
but during this entire proceeding, when 
so many nillions and so much oif were 
at stake, Mr, Stewart nevertheless testi- 
fied that he tolerated Mr. Blackmer hold- 
ing the position which he did, as head 
of the Mid-West Refining Company, 
while saying at all times that he was 
satisfied that Mr. Blackmer was serving 
the interests of Mr. Humphreys. 1 
merely wanted to call that to your at- 
tention, and I wish you would take that 
testimony and give thought to that par- 
ticular phase of it, along with the sug- 
gest45ns which Senator Walsh has given 
you. 

Mr. Rockefeller. I want to Say, ™ 
Chairman, that I completely agree with 
| your position. A man cannot serve two 
masters at the same time. If Mr. Black- 
mer was working in the interest o£ Some- 
/ one else and taking pay from or acting 
| as an officer of the Mid-West Cosmpany, 
he was nota fit servant of that Commpany. 

I regret to believe that there are times 
in business in these days where men have 
| felt themselves justified in making 





questions ? 
Mr. Roce!sefeller. 
Senator Ashurst, 


I haven’t any idea. 
Did you make any 


profits when they were in a 
Porsonally I never would stand 
' I do not believe in it, 


for it. 


Colonel Stewart to discuss this situation | 


chance have such a telegram from you? | 
“You ; 


I felt quite sure that | 
you | 
in the Standard Oil Company of Indiana 

I have | 


I beg your pardon. | 


‘Aid Offered Committee in Tracing 
| Federal Securities to Oil Company 


Records of Concerns in Which Mr. Rockefel- 
ler IsInterestedto Be Searched for Lib- 
erty Bonds Involved in Inquiry. 


| The Chairman. You mean an indi- 
| vidual official making profits ? 
| Mr. Rockefeller, Yes, 

The Chairman. While he was accept- 
ing pay and expecting to be serving a 
company ? 

Mr. Rockefeller, A profit, not at the 
expense necessarily of his company, but 
because Of the position of his relation to 
the company. I think that is a very 
dangerous line to approach, and I have 
no sympathy at all with any who believe 
| i that kind of thire. 

Satisfied avith Cooperation 


Given by Mr. Rockefeller 

The Chairman. The Committee, Mr. 
Rockefeller, has been extremely happy in 
the measure of cooperation that has 
come from you in this entire controversy, 
and we are satisfied from that corre- 
spondence that you and Senator Walsh 
have had that we are going to have ad- 
ditional cooperation from you when there 
is laid before you, as I am sure you will 
want laid before you now, the full tran- 
script of the testimony which has been 
given here, particularly that by Colonel 
| Stewart. 

Senator Walsh. I wanted to ask an- 
other question suggested by the line of 
inquiry by the Chairman. 

Mr. Rockefeller. Certainly. 

Senator Walsh. It appears, Mr. Rocke- 
feller, that the Standard Oil Company of 
Indiana had acquired all of the stock or 
practically all of the stock—there might 
have been a few shares outstanding—of 
the Mid-West Refining Company. At the 


| time these transactions took place in No- 
; vember, 


b 1921, Mr. Blackmer had been 
continued as chief executive officer of the 





| Stewart told us that the 


That 25 per cent, ex- | 
cent for the approximately 4 per cent, | 


Educational 


| have only to communicate 
| any time if there is anything further I 


this | 
So | 


Oil and he hirmself | 


| “and that 


Mid-West Refining Company. Colonel 
entire force, 
through Mr. Blackmer, had agreed to 
resign, and Myr. Blackmer particularly 
had offered to resign at any time that 
should, and 
that he did not desire that they should 


| yesign, and they were continued as of- 


ficers and directors of the Corporation, 
and that was the position that Mr. Black- 
mer occupied when the occurrences that 


| I have attempted to relate to you took 


place. 
I would like to inquire of you whether 
under those circumstances you would 
feel that Mr. Blackmer could either 
legally or morally act as the agent for 
Mr. Humphreys in the sale of this cil, 
and get a commission out of it? 
Mr. Regkefeller. Not under the cir- 
cumst2necs as you relate them, Senater. 
Senator Walsh. That is all. 
The Chairman. That is all, thank yeu. 
Mr. Rockefeller. I thank you for your 
courtesy, gentlemen. Am I at liberty to 
leave the city? 
The Chairman. 
Mr. Rockefeller. 


Yes, indeed. 
Senator Walsh, ycu 
with me at 


can do, and will you send me, or shall I 
now get this transcript? 

Senator Walsh. We will send you this, 
and will also send you a transcript of al) 
the testimony. 

Mr. Rockefeller, Thank you, sir. 

(Witness excused.) 


On Copyright Bill 


[Corntinucd from Page 1.] : 
right to utilize said discovery or in- 
vention for its own use without charge, 


| and shall have the right to purchase all 


the right, title and interest of Garabed 
T. K. Giragossian that is vested in him. 
The resolution now pending amends 


Res. 174, 65th Cong.) approved Feb- 
ruary 8, 1918, by striking out the words 
he is the first and original 
discoverer or inventor thereof,” and the 
words “and that he is the original dis- 
coverer Or inventor thereof,’ which re- 
quired that Mr. Giragossian should prove 
to the satisfaction of the body of scien- 
tists not only that his invention or dis- 





oes | 60) c - 
| plish the purpose set out in section 1 of 
| the resolution but also that he is the 
| first and original discoverer or inventor 
right to make | 


Then | 


he | 
| place an 


I un- 
derstand, has not been an officer Of the | 


Mr. | 


covery is practicable and will accom- 


thereof, and required that the commis- 
sion of scientists, provided for under 
said resolution, certify to that effect. 
The manifest purpose of inserting the 
clauses now stricken out was to protect 
the rights of any persons who had come 
forward, or who might come forward, 
pending the successful demonstration by 
Mr. Giragossian, claiming that they had 
a similar discovery or invention. The im- 
mediate effect of these clauses was to 
impossible burden upon the 
claimant in the matter of proofs, as the 
body of scientists would not assume the 


3 te of th om | responsibility of certifying that he is the 
lutely within the interests of the com- | 


first and original discover without being 
satisfied that no such discovery or inven- 
tion existed in the so-called “ancient 
atts,” although urged to do so by the 
Secretary of the Interior. 


Conference to Determine 
Scope of Reclamation Work 


[Continued from Page 1.1 
Committee on Irrigation and Reclama- 
| tion. 


More Settlers Needed. 

Diseussing conditions on_ irrigation 
projects, Dr. Mead stated that the gov- 
ernment is investing $56,000,000 in irri- 
gation works on new projects and exten- 
sions of old projects recently author- 
ized by Congress. Upon completion of 
this construction, it is estimated that 
nearly 5,000 settlers will be needed. 

Several older projects have been oper- 
ated at a loss, because only a fraction 
of the land is settled and cultivated. 
Nearly 1,700 settlers are meeded on four 
such projects, the total construction cost 
of which is more than $1'7,000,000 with 
| an annual operating cost of $211,000. 
There is no income nor benefit from 
these investments until there are set- 
tlers, houses, leveled fields, and crops 
growing, Dr. Mead explained. 
: “Should reclamation include the work- 
ing Out of programs of cultivation and 
marketing, and the provision of credit 
to aid in completing necessary farm im- 





company: | 


provements to safeguard the investment 
in construction? These are questions 
which will reecive consideration at the 
' conference.” Dr, Mead declared, ‘ 
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Autrnontizep StateMENTS ONLY Ant Presented Terex, Bein’ 
PUBLISHED Without CoM™MmeENT BY THE UNITED States Dai_Ly 


Bills and Resolutions 


Introduced 


Following 


is a list of public bills and resolutions introduced 


in Congress 


in the 


Houses of Congress and classified similarly to the “Code of Waws } 


of the Unite 
of the measure, the member 
committee to which it 


Title 5—Executive Depart- 
merits and Government Of- 


ficers and Employes 

H. J. Res. 199. Mr. Hudson Mich., to 
increase the annual rate of compensation of 
the Capitol police; Accounts. 


Title 7—Agriculture 
H. R. 10807. Be. Foiner, 8. C., to establish 
and maintain a_ pecan experimental sta- 
tion at or near the city of Orangeburg, S. 
D5 i e. 
Oo ag es 260. Mr. Andresen, Minn., to 
amend section 10 of the act entitled “An 
act to establish the upper Mississippi River 
wild life and fish refuge,” approved June 
7, 1924; Agriculture. 


Titlke 10—Army 
H, R. 10801, Mr. Leatherwood, Okla., for 
the exchange of certain lands situated in 
the Fort Douglas Military Reservation, in 
the State of Utah, for watershed lands in 
Red Butte Canyon; between T. Arthur Moore 
and the Government of the United States; 
Military Affairs. 
| Title 15——Commerce and Trade 


H. R. 10803. Mr. Somers, N. Y., to pre- 
vent the manufacture, sale, or transporta- 
tion of improperly or misbranded paint, 
turpentine, and linseed oil; Interstate and 
Foreign Commerce. 


Title 18—Criminal Code and 


Criminal Procedure : 

§. 8127. Mr. Frazier, to amend section 217, 
as amended, of the act entitled “‘An act 
to codify, refise, and amend the penal laws 
of the United States,” approved March 4, 
1909; Post Offices and Post Reads. 


Title 19——Customs Duties 

H. R. 10802. Mr. Miller, Wash., to amend 
section 484 of the tariff act of 1922; Ways 
nd R 
. fe 1080s. Mr. Sinclair, N. Dak., to 
amend section 1 of the tariff act of 1922; 
Ways and Means. 


Title 22—Foreign Relations 


and Intercourse 

H. R. 10804. Mr. Selvig, Minn., to amend 
the act entitled “An act to carry into effect 
provisions of the convention between the 
United States and Great Britain to regulate 
the level of Lake of the Woods concluded on 
the 24th day of February, 1925,” approved 
May 22, 1926; Foreign Affairs. . 

H. J. Res. 198. Mr. McSwain, S. C., to 
authorize the Department of State to issue 
passports without charge to farmers travel- 
ing in Europe to study agricultural meth- 
ods; Foreign Affairs. 

H. J. Res. 201. Mr. McSwain, S. C., to 
prohibit the employment of armed forces 
to intervene in domestic affairs of any 
foreign country; Foreign Affairs. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is meces- 
sary, therefore, in many mstances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-21254 (S). Veteran’s Bureau—Payment 
of judgments. There is no authority of faw 
for the payment of the amount of a judg- 
ment against the United States rendered by 
a United States District Court under a war 
risk insurance policy in a case in which the 
codefendants with the United States were 
in default and not personally served with 
notice, prior to the expiration of one year 
from date of entry of the judgment during 
which the codefendants in default are en- 
titled, under Section 57 of the Act of March 
8, 1911, 36 Stat. 1103, to enter their appear- 
ance in said suit even though the success- 
ful litigant executes a bond of indemnity 
in favor of the United States covering said 
period. Payment of the judgment after the 
expiration of said period should be made 
under appropriations of the Veterans’ Bu- 
yeau only upon the filing in the Veterans’ 
Bureau of a certificate by the clerk of the 
United States District Court having jpris- 
diction that no appearance had beer filed 
during said period by or on behalf of the 
defaulting codefendants. ; ; 

A-21277.  Purchases—Fumigating chemi- 
cals—Empty cylinders—Applicators—Treas- 
ury Department: Where at the time of pur- 
chase of fumigating chemicals for use of 
the Government, it was agreed that the cyl- 
inders in which the chemicals were con- 
tained would be teturned to the vendor in 
good condition, or each paid for at a fixed 
rate, the Government is liable for the stated 
value of the cylinders im case of their loss 
by fire while in its possession, notwith- 
standing the lack of fault or negligence on 
the part of any employe of the Government. 

As to ship applicators which were loaned 
to the Govrnment without agreement to 
compensate the owner for the use or loss 
thereof, the Government is not liable for 
damage to or loss of same arising from con- 
tingencies which might not reasonably have 
been foreseen and provided against. 

A-20785. Compensation—Commuted al- 
lowances—Indian Service: When a field 
employe of the Indian Service is employed 
under an agreement by which he is to re- 
ceive the basic salary of $2,300, with 
quarters, heat and light furnished in kind, 
and is thereafter given an additional amount 
of $3 per diem in lieu of quarters, fuel and 
light, which cannot be furnished the $3 per 
diem constitutes a part of his agreed com- 
pensation and is not governed by the Act 
of August 1, 1914, 38 Stat. 608, regarding 
per diems in lieu of subsistence. @redit 
may be allowed for compensation so paid 
when quarters weer not furnished in kind 
in the absence of other objection. 

A-21255. Witnesses—Per diem fees for 
more than one appearance on the same day. 
A witness attending before a United States 
commissioner under a general sulbpoena to 
appear and testify is entitled to only one 
per diem for each day's attendance, but if 
separate subpoenas are issued in each case, 
the defendants being different, the witness 
is entitled to a per diem fee for each 
ease in which he appears and testifies. 14 
come. Dec. 378; 24 id. 84; 3 Comp. Gen. 


A-21357. (S) United States employes ap- 
pearing before U. S. Commissioners as wit- 
nesses for the Government. Employes of 
the United States who appear before United 
States Commissioners as witnesses for the 
Government are entitled to their regular 
pay during the time they are away from 
their regular duties on account of said 
appearance ‘without having the absence 
charged to their annual leave. 

A-21261. Appropriations—Travel expenses 
—Coast and Geodetic Survey. The appro- 
priation “General Expenses, Coast and 
Geodetic Survey,” is available for the pay- 
ment of travel expenses of officers and en- 
ployes of the office when traveling on spe- 
cial duty of the office and such officers and 
employes must be assumed to have so 
traveled when sent to gather information 
of a general nature, presumably for use in 
the administration of the Coast and Geo- 
detic Survey, unless it can be shown by 
satisfactory evidence that the travel was 
necessary in connection with some partic- 
ular field project and its performance or- 
dered and undertaken incident thereto. 

A-21366. Aviation pay—National Guard 
oficer while undergoing hospitalization on 
account of injury received in the perform- 
ance of armory drills) The purpose of 


V the act of March (4028, 42 Stat. 1508, as 


States in force December 6, 1926.” 


The number 
it, the title and 
referred, are given. 


introducing 
was 


Title 23——Highways 

H. R. 10800. Mr. Hastings, Okla., to au- 
thorize an appropriation for the relief of 
the State of Oklahoma on account of roads 
and bridges damaged or destroyed by the 
recent flood; Roads. 


Title 24——Hospitals, 


and Cemeteries 
_ H. R. 10808. Mr. Reece, Tenn., authoriz- 
ing an appropriation for the erection of a 
monument or marker at Elizabethton, 
Tenn.; Military Affairs. 

H. R. 10809, Mr. Reece, Tenn., to provide 
qualifications for the superintendents of 
national cemeteries and national military 
parks; Military Affairs. 


Title 25—Indians 


8. 3128. Mr. Frazier (by request), to 
amend section 3 of the act approved April 
12, 1926 (44 Stat, 239, 240), with reference 
to suits involving Indian land titles. among 
the Five Civilized Tribes; Indian Affairs, 


Title 33—Navigation ard Navi- 


gable Waters 
_ H. R. 10806. Mr, Anthony, Kans., author- 
izing the city of Atchison, Kans., and the 
county of Buchanan, Mo., to construct a 
toll bridge across the Missouri River at or 
near Atchison, Kans; Interstate and For- 
eign Commerce, 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo. 
detic Survey and Public 
Health Service.) . 


S. 3133. Mr. Johnson, to amend section 17 
of the act approved June 10, 1922, entitled 
“An act to readjust the pay and allowances 
of the commissioned and enlisted person- 
nel of the Army, Navy, Marine Cérps, Coast 
Guard, Coast and Geodetic Survey, and Pub- 
ie Health Service,” as amended; Military 

airs. 


Title 30—Postal Service 
H. R. 10810. Mr. Lea, Calif., to limit the 


Asylums 


post offices; Post Office and Post Roads. 
Title 40—Public Buildings, 


Property and Works 

H. R. 10799. Mr. Bowman, W. Va., for the 
lease of land and the erection of a post 
office at Philippi, W. Va., and for other pur- 
poses; Public Buildings and Grounds. 


Title 42—The Public Health 
H. R. 10798. Mr. Bowman, W. Va.,, to 
regulate the practice of the healing art to 
protect the public health ir the District of 
Columbia; District of Columbia. 


amended by section 4 of the act of June 3, 
1924. 43 Stat. 364, was to place officers in- 
jured in line of duty while participating 
| in aerial flights in connection with armory 
drills in the same situation with respect to 
pay and allowances as an officer injured 
while participating in the same duty at en- 
campment, and an officer injured in the 
performance of armory drills, during a 
period of hospitalization on account thereof, 
is entitled to 50 per cent increase of pay 
notwithstanding that, by reason of improper 
orders relative to the drill, he was not 
ape to such increase for the armory 
rill. 

A-20785. Compensation—Commuuted allow- 
ances—Indian Sérvic. When a field em- 
ploye of the Indian Service is employed 
under an agreement by which he is to 
receive the basic salary of $2,300 with 
quarters, heat and light furnished in kind 
and is thereafter given an_ additional 
amount of $3 per diem in lieu_ of quarters, 
fuel and light, which cannot be furnished 
the $3 per diem constitutes a part of his 
agreed compensation and is not governed 
by the act of August 1, 1914, 38 Stat. 608, 
regarding per diems in lieu of subsistence. 
Credit may be allowed for compensation so 
paid when quarters were not furnished in 
kind in the absence of other objection. 


A-21255. Witnesses—Per diem fees for 
more than one appearance on the same day. 
A witness attending before a United States 
commissioner under a general subpoena to 
appear and testify is entitled to only one 
per diem for each day’s attendance, but if 
separate subpoenas are issued irr each case, 
the defendants being different, the witness 
is entitled to a per diem fee for each case 
in which he appears and testifies. 14 Comp. 
Dec. 378; 24 id. 84; 3 Comp. Gen. 531, 

A-21257. (S) United States employe ap- 
pearing before U. S. Commissioners as wit- 
nesses for the Government. Employes of 
the United States who appear before United 
States Commissioners as witnesses for the 
Government are entitled to their regular 
pay during the time they are away from 
their regular duties on account of said ap- 
pearance without having the absence 
charged to their annual leave. 

A-21261. Appropriations—Travel expenses 
Coast and Geodetic Survey. The appropria- 
tion “General Expenses, Coast and Geodetic 
Survey,” is available for the payment of 
travel expenses of officers and employes 
of the office when traveling on special duty 
of the office and such officers and employes 
must be assumed to have so traveled when 
sent to gather information of a general 
nature, presumably for use in the adminis- 
tration of the Coast and Geodetic Survey, 
unless it can be shown by satisfactory evi- 
dence that the travel was necessary in con- 
nection with some particular filed project 
and its performance ordered and undertaken 
incident thereto, 

A-21366. Aviation pay—National Guard 
officer while undergoing hospitalization 
on account of injury received in the per- 
formance of armory drills. The purpose of 
the act of March 4, 1923, 42 Stat. 1508, as 
amended by section 4 of the act of June 3, 
1924, 43 Stat. 364, was to place officers in- 
jured in line of duty while participating in 
aerial flights in connection with armory 
drills im the same situation ‘with respect 
to pay and allowances as an officer injured 
while participating in the same duty at en- 
campment, and an officer injured in the 
performance of armory drills, during a 
period of hospitalization on account thereof, 
is entitled to 50 per cent imcrease of pay 
notwithstanding that, by reason of im- 
proper orders relative to the drill, he was 
not entitled to such increase for the armory 


Navy Orders 


Announced February 11. 

Lieut: Comdr. Roy C. Smith, jr., det. Ree. 
Ship, San Francisco; to Nav. Torp. Sta., 
Newport, R. I. 

Lieut. Comdr. Valentine Wood, det. Navy 
Yard, Wash., D. C.; te command U, S. S. 
Tracy. 

' Lieut. John H. Cassady, 
Aroostook; to temp. duty Nav, Air Sta, 


Pensacola, Fla. 

Lieut. Jennings Courts, det. U. 
Niagara; «to Naval Academy. 

Lieut. Comdr. William H. Michael (M. 
C.), det. Office of Director, Gen. Public 
Health Service of Haiti, Port au Prince, 
Haiti; to Rec. Bks, Hampton Rds,, Va. 

Ch. Bosn. Walter C. Fitzpatrick, det. Nav. 
Air Sta., Anacostia, D. C.; to VJ Sqd. 2S, 
Aircraft Sqds., Sctg. Fit. 

Ch. Gun. William M. Coles, det. Nay. Air 
Sta., Pensacola, Fla; to VT Sqd. 1B, Air- 
craft Sqds., Battle Fit. 

Ch. E Edward H, Belknap, det. Navy 

Yard, Wash., D.C.; to U. S. Naval Observa- 

tory, Wash., D. C, 

Pay Clk. Thomas W. Shea, det. U. S. S. 

Patoka; to continue treat. Nav. Hosp., 
| League Island, Fhila., Pa. 
| Death: Ch. Gun, Charles John Miller, 

U. S. N., ret., died Jan, 31, 1928, at Wash., 
| Dy Pe ai \ 





det. U. S. S. 


8. 8. 


location of stations, substations, and branch | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No. comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM. H. TAFT, 
President of the United States, 
1909-1913 


T HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Standards For Livestock Reduce Uncertainty 


In Trade and Aid in Classification of Meats 


Topic 29—Practices and Standards 


Tenth Article—Standardiza tion of Livestock and Meats. 


In these av ticles presenting a Topical Sur- 
vey of the Government are show2z the practi- 
cal contacts of the various bureaxs and divi- 
sions: Groups of articles have been published 
ander the following topics: Peblic Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Trade, Arts, Public Utilities, 
Communicatiorzs, . National Defense, Law En- 
forcement, Labor, Statistical Research, Insv- 
lar and Indiaze Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamatioz 
tions and Records. The present group deals 


ping, Foreigz 


with Practices and Standards. 


By C. W. Whalia, 


In Charge, Division of Livestock, 


Bureau of Agricultural Economics. 


NIFORM 


standards, the full significance 
which perhaps has not been fully realized by 
the livestock and meat industries, should tend 


conducted or used, 


and Publica- 


perimental use these tentative grades showed need of 
certain changes which are incorporated in the standards 
now in use at. practically all national markets. 

When information is received today by wire, radio, 
mail, or press regarding any kind of animals or car- 
casses on any market where the national service is 


the exact class, weight, grade, and 


quality may be visualized and interpreted alike by the 
farmer, rancher, shipper or buyer, or by economists and 
students of the industry. 


* %* oe 


EFORE proceeding to a discussion of grades, it 


should be wnderstood that livestock are separated 


Meats, and Wool, 


Class separates catte; for 


into various groups before the actual grading is done. 


Kind refers to the species, as cattle, hogs, or sheep. 


example, into steers, 


heifers, cows, bulls, stags. 


of 


to place production and marketing on their 


true economic bases and take much of the uncertainty 
and disappointment out of the industries. 


Congress endeavored to facilitate intelligent and 
efficient livestock and meet marketing when, in 1916, it 
authorized the Department of Agriculture to investi- 
gate and to report currently the national livestock and 
meat markets according to uniform 
and grades. No uniform standards existed. Each mar- 
few adhered. 


ket had its own standard to which 


Confusion and _ dissatisfaction 
Credit is given to the University 


pioneer research work in Chicago and other large live- 
stock markets which led to the publication of a bulle- 
tin entitled “Market Classes and Grades of Cattle with 
Suggestions for Interpreting Market Quotations.” 


. * * * 


HEN the Bureau of Markets, now the Bureau of 
Agricultural Economics, inaugurated in 1917 a 
market-reporting service on'livestock and dressed meats 
the recommendations of the Illinois station were used 
as a basis for formulating tentative standards. In ex- 


Copyright, 


Calendar 
of the 


Federal "Trade 


Commission 


—— Gait Sieben 
ruary 13—Calumet aking Powde 
can te Chicago. Docket No. 1127 .(Post- 
poned from February 10). 2423 Transporta- 
tion Bldg., Chicago, 10 a. m. 

February 14—Masland Duraleather Co., 
and others, of Philadelphia. Docket No. 
1311. Designation of leather products. 
Room 310 Federal Bldg., Philadelphia, 10 


a. Mm. ys 
2 -uary 20—Samuel TSBreakstone, Chi- 
art Alleged misbrand- 


cago. Docket No. 1457. 
ing of spark plugs. Room 2243 Transporta- 
tion Bldg., Chicago, 10 a. m. 


Use of “Tabsylk”” on Fabric 
Not Wholly Silk Prohibited 


“Tabsylk” should not be used as a 
trade name for cloth or fabrics not 
composed wholly of silk, the Federal 
Trade Commission ruled in an order 
issued February 12 to Charles Kurlan, 
of New York City, a seller and distribu- 
tor of cloth or fabrics to manufacturers 
and dealers of men’s’ shirts. 

The announcement follows in full text: 

The fabric labelled ‘‘Tabsylk” was 
composed wholly of cotton but resembled 
silk in texture and general appearance. 
An order to cease and desist was issued 
in the following words: 

“Tt is now ordered that respondent, 
Charles Kurlan, his agents, representa- 
tives, servants and employes, cease and 
desist, in connection with the sale and 
distribution of cloth or fabric in inter- 
state commerce, from directly or indi- 
rectly representing, describing, adver- 
tising, branding or labelling with the 
word ‘Tabsylk’ or word or words of sim- 
ilar import any such cloth or fabric 
which is not composed wholly of silk, 
a product of the cocoon of the silk 
worm.” 


Special Mail Delivery 
To British Honduras 


On March 1 a special-delivery service 
will be begun with Belize, British 
Honduras. The full text of the an- 
nouncement by the Post Office Depart- 
ment, follows: 

Effective March 1, 1928, articles (reg- 
istered and unregistered) in the regular 
mails (letters, post cards, printed mat- 
ter, commercial papers, and samples) 
addressed for delivery in Belize, British 
Honduras will be given the benefit of 
special-delivery service when prepaid 20 
cents, in addition to the regular postage, 
by United States special delivery or 
other stamps to each article. 

The envelopes or covers of articles in- 
tended for special delivery in Belize, 
British Honduras, should have affixed 
labels reading “Expres (special de- 
livery).” However, until a supply of the 
said labels can be secured from the 
Fourth Assistant Postmaster General, 
Division of Equipment and Supplies, the 
articles should in all cases be marked in 
red ink “Express” directly below but 
never on the stamps. 


© sent of par and accrued interest 


standard classes ing hogs. 


and weight. 
were the result. 
of Illinois for the 


The grades for 


Subclass provides for subdivisions based upon the 
relative desirability of the animal for certain rather 
general purposes, as slaughter, feeder, or stocker. 


* * * 


HESE subclasses, based upon general use are, how- 
ever, not sufficiently accurate to cover all needs of 

the trade, and therefore it is frequently necessary to 
provide additional subdivisions based on particular suit- 
ability for certain special uses, 
dividing slaughter hogs into butcher, bacon, and pack- 


as, for example, by 


Further segregations are made on the basis of age 
Certain classes of customers still require 
heavyweight cuts of meats, but there is a rapid shift- 
ing of demand to lightweight cuts. 


tives therefore sort animals to obtain cuts which will 
meet these requirements. 


Stockyard opera- 


livestock are based on three basic 


factors, conformation, finish, and quality. 


In the next article, to be published in the 


cussion 
meat, 


of 


issue of F’ebruary 14, C. V. Whalin,in charge 
of the Division of Livestock, Meats and Wool, 
Bureau of Agricultural 
ment of Agriculture, will continue his dis- 
the standards 


Economics, Depart- 


for livestock and 


1928, by The United States Daily Publishing Corporation. 


Atmy Orders 


Issued February 9. 


Maj. Byard Sneed, Adj. Gen. Dept., from 
duty in office of Adj. Gen. to head. 2nd 
Corps Area, Governors Island, N. Y. 

Following-named Field Art. officers rel- 
from assign. indicated to duty as students, 
Field Art. School, Fort Sill, Okla.: 

Lieut, Col. Joseph H. Barnard, 15th Field 
Art., Fort Sam. Eiouston, Tex. 

Maj. William EX. Burr, 13th Field <Art., 
Fort Bragg, N. C. 

Maj. Roland P. Shugg, Field Art. Board, 
Fort Bragg, N. C. 

Capt. Joseph S.- 
Fort Myer, Va. 

Maj. Fred C. Wallace, Field Art. School, 
Fort Sill, Okla. 

Capt, Breckinridge A. Day, 
School, Fort Sill, Okla. 


Tate, 16th Field <Art., 


Field Art. 


rs | and 15 days. 


Under Transportation Act 


[Continued from Page $1] 
the Federal Control Act (40 Stats. 454) 
through the Board of Referees and the 
Court of Claims. 

The mere fact that the Director Gen- 
eral refuses to recognize plaintiff as 
entitled to the benefits of the Federal 
Control Act, on the ground that its rail- 
way was not operated by him, and the 
Interstate Commerce Commission  re- 
fuses to recognize its claims on the 
ground that its railways was privately 
operated during the Federal Control pe- 
riod, present matters subject to adjudi- 
cation in a proceeding under the Federal 
Control Act. 

The decree is affirmed with costs. 


February 6, 1928. 


Organic Chemicals Found 
In Sunflowers in Texas 


Texas sunflower (Helianthus argo- 
phyllus) yields some valuable organic 
chemicals, such as furfural, and is also 
good as roughage for cattle feed, reveals 
an investigation of the chemical com- 
position of that plant by the Bureau of 
Standards in its efforts to turn the 
farmers’ waste products into profits. The 
announcement made by the Department 
on February 11 follows in full text: 


The plant grows in great profusion as 
a common weed in the dry, sandy regions 
of Texas where it is known as the white- 
leaved or Texas sunflower. It is closely 
related to the common sunflower. It is 
covered with a soft, woolly fiber of an 
appearance of cotton from which the 
‘lame argophyllus§ (white-leaves) _ is 
derived. 


Alabama Great Southern 
Authorized to Issue Bonds 


Division 4 of the Interstate Commerce 
Comnission has just approved a supple- 
mental report and order in Finance 
Docket No. 6576, authorizing the Ala- 
bama Great Southern Railroad Company 
to issue $5,206,000 of first consolidated 
mortgage 4 per cent gold bonds, series 
B, to be sold at not less than 97 per 


\é. 


Wayne, Ind. (5th Corps Area). 
Maj. Hamilton Templeton, 
Columbus, Ohio (ith Corps Area). 
Maj. Thomas G. M. Oliphant, office of 


Chief of Militia Bureau, Washington, D, C. | 


Maj. Reese M. Howell, 
Guard; New Orleans, La. 
Capt. Yarrow D. Vesely, 
Guard, Manchester, N. H. 
| Capt. William Clarke, inst. 
Guard, New London, Conn. 
Capt. John H. Carricker, 
Guard, Stevens Point, Wis. 
Capt. Clinton M. Lucas, 
Guard, Pittsburgh, Pa. 


inst. National 
inst. 
National 
inst. 


inst. National 
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83r iv., 
ard Dy Johnson, Robert Underwood. Poems of the 


National | 


National | 





| Grether, Ernest, comp. 


| Dashiell, Benjamin Francis 


| Fee, 
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New Books Received by 
Library of Congress 


List supplied daily by 
eign languages, official documents 
Library of Congress 


Adams, Fred Winslow. The little town of 
Bethlehem; a Christmas pageant. 18 p. 
Springfield, Mass., I. W. Arnold, 1927. 

28-1901 

Bailey, Vernon Howe. Little known towns of 

Spain, watercolors and drawings. 16 p. 
N. Y., W. Helburn, 1927. 28-1914 

Barrow, Percy J. The battle of Cressy. 
(French's plays for schoolgirls, no. 12.) 
20 p. N. Y., S. French, 1927, 28-1902 

Bautain, Louis Eugene Marie. The art of 
extempore speaking, by M. Bautain. New 
ed., with foreword by Andrew D. White. 
4th printing. 234 p. N. Y., McDevitt- 
Wilson, 1927. 28-1905 

Bosanquet, Theodora. Harriet Martineau; 
an essay in comprehension. (The Hasle- 
wood books.) 255 p. London, F. Etchells, 
1927. 28-2277 

Brooks, Elbridge Streeter. Young people 
of history; their endeavors, their achieve- 
ments and their times. p. N. Y., 
Putnam, 1927. 27-27788 

Cameron, James R. The taking and showing 


536 


of motion pictures for the amateur, by | 


James R. Cameron, 238 p., illus. N. Y., 
Cameron publishing co., 1927. 28-1879 
Connelly, Marcus Cook. The wisdom tooth; 
a fantastic comedy in three acts, by 

° (French’s standard library edition.) 
95 p. N. Y., S. French, 1927. 
Coriat, Isador Henry. - Stammering; a 
psychoanalytic interpretation. (Nervous 
and mental disease monograph series, no. 
47.) 68 p. Nervous and mental disez 
publishing company, 1928. 28 
Culnan, John. Semper fidelis (ever faithful) 
a ballad of the U. 8. marines, 64 p. N. Y 
The Avondale press, 1927. 28-2270 
Dana, Charles Loomis. The peaks of medical 
history; an outline of the evolution of 
medicine for the use of medical students 
& praetitioners, illustrated with 43 full- 
page plates and 16 text illustrations. 2d 
ed. 105 p., illus, N. Y., P. B. Hoeber, 1928. 
28-2289 

. A popular guide 
Dashiell, 286 p. 


of 


to radio, by B. Francis 
Baltimore, The Williams & Wilkins com- 
pany, 1927. 28-1878 
Ewing, James. Neoplastic diseases; a trea- 
tise on tumors, by James Ewing. 3d ed., 
rey. and enl., with 546 illustrations. 1127 
p., illus. Phila., Saunders, 1928, 28-2288 
Harry Thomas. Breath o’ pine, bj 
Harry T. Fee. 105 p. Stockton, Calif 
Associated printing co., 1927. 28-2267 
Gaines, Thomas Robert. I will rise, 
other inspirational poems. 64 p. N. 
T. R. Gaines, 1927. 28- 
Garnett, Judith L. C. The celestial 
ment. 22 p.N. Y., Authors and publi 
corporation, 1927. 28- 
Gilbert, Bernard. Prodigal’s return; a 
in one act. (French’s acting edition, 
1661.) 32 p. N. Y., S. French, 1927. | 
28-1900 
Gilbert, Jesse Vincent. Singing sands. 145 
p., illus. Boston, The Christopher publ 
ing house, 1928. 28-2272 | 
Gt. Brit. Board of trade. Summary of the 
provisions of the Sale of food (weights 
and measures) act, 1926. Board of trade, 
June, 1927. 6 p. London, H. M, Stationery 
off., 1927. 28-1022 
« e « The brides’ 
book, compiled under the supervision of 
e « - 200 p., illus. Los Angeles, 19 
° 28-1882 
Joseph Herman. Affirmations of 
192 p. London, Oxford univer- 
27-21713 


Hertz, 
Judaism. 
sity press, 1927. 


| Hiegel, Leon C. Rhymes from a Hill Billy. | 


134 p. Los Angeles, Calif., Wetzel publish- 
ing company, 1927. 28-1903 


| Hobson, Robert Lockhart. Chinese art; one 


} 





Capt. John H. Fye, inst. National Guard, 


Lansing, Mich, 
Capt. Charles R. Lehner, 
| Guard, Flint, Mich. 
; Capt. 
tional Guard, Wilkes-Barre, Pa. 
First Lieut. Michael E. McHugo, 
Corps, granted leave of absence for two 
months. 


inst. 


Col. James M. Graham, Iinsp. Gen. Dept. . a ; 
3 asp. Gen. Dept., | Moore, George. Celibate lives. 237 p. N. Y., 


28-1897 | 


granted leave of absence for 
Lieut. Col. 


board, Washington, D. C. 

First Lieut. Kenneth D. Wolfe, Air 
Corps; order of December 29 amended so 
as to assign him to Langley Field, Va. 

Sgt. John Jones, 4th Inf., retired at Fort 
George Wright, Wash. 

Mstr. Sgt. Charles J, 


lege, Washington, D. C. 


Mstr. Sgt. John O, Hays, Ord. Dept., re- | 


tired at Aberdeen Proving Grounds, Md. 

Capt. Lynwood B, Jacobs, Air Corps, 
granted leave of absence for three months. 

Capt. Cyrus H. Searcy, Inf.: order of 
February 6 assigning him to duty as stu- 
dent, Infantry School, Fort Benning, Ga., 
revoked. 

Maj. James Nadal, Inf.; order of Jan- 
uary 27 assigning him to duty as student, 
Infantry School, Fort Benning, Ga., re- 
voked. 

First Lieut. William H. Collette, Inf., 
granted leave of absence three months. 

Maj. John F. Wall, Cav., assig. to Cav- 
alry; from duty with ith Cav., Fort Clark, 
Tex., to duty as officer in charge of re- 
mount purchasing and breeding headquar- 
ters, Lexington, Ky. 

Capt. Reamer W. Argo, Coast Art. Corps, 
granted leave of absence for four months. 

Capt. Ralph C. Smith, Inf., granted 
leave of absence for two months. 

First Lieut. Rawley E. Chambers, Med. 
Corps, granted leave of absence for one 
month and 15 days. 

Chap. Frank P. MacKenzie assigned to 
duty at Fort Sheridan, I. 

Chap. Joseph G. Garrison rel. from duty 
at Fort Sheridan, Ill. to duty with Phil- 
ippine Dept. 

Capt. Thomas J. Betts. Coast Art, Corps, 
rel. from assign. as language officer and 
assistant military attache, Peking, China, 
and assig. as stud. Coast Art. School, Fort 
Monroe, Va. 

Following-named officers 
duties as language officer 
military attache, Peking, 
signed as indicated: 

Capt. John P. Ratay, Field Art., to 6th 
Field Art., Fort Hoyle, Md. 

First Lieut. David D. Barrett, Inf., to 
26th Inf., Plattsburg Barracks, N. Y. 

Capt. Harry I. T. Creswell, Inf., rel. from 
duties as language officer, Tokyo, Japan, 
to duty with 16th Inf., Fort Jay, N. Y 

Col. Qsmun Latrobe, Cav., rel. from duty 
in office Chief of Cavalry, and det. as 
military aide to President, Washing- 
ton, D. C. 

Maj. Joseph IF. Cotrell, Coast Art. Corps, 
granted leave of absence for four months. 

First Lieut. Moses Hyman Goldman, 
Spec. Res., te report for training to Quar- 
termaster General, Washington, D. C. 

Capt. Theodore R. Maul, Q. M. C., from 
duty with nondivisional units. Springfield, 
Mass., det. with Org. of Ist Corps 
Area, and assig. as quartermaster, Fort 


Schuyler, IN; Xs 


relieved from 
and assistant 
China, and as- 


Pog 
cs. 


one month | 


’ 
sxeorge M. Newell, Fin. Dept., | 
to report for examination to Army retiring ; 


Garrity, det. en- | 
listed men’s list, retired at Army War Col- | 


National | 
James F. Brittinghanay inst. Na- 
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hundred plates in colour reproducing pot- 


the Library of Congress. 


card number 


28-1895 | 


| Smith, 


| West, Timothy E. 





tery & porcelain of all periods, jades, 
lacquer, paintings, bronzes, furniture, 
etc., etc, 
of Chinese art. 
co., 1927. 
International telephone and telegraph cor- 

poration, New York. Barcelona; Bar- 
celona, the old city, life out of doors, 
the modern city, suburbs, excursions, 
Montserrat, Balearic Islands, how to 
reach Barcelona. 33 p., illus. N. Y., Bu- 
reau of information pro-Espana, Inter- 
national telephone and telegraph corpora- | 
tion, 1927. 28-1884 


longer flight, chiefly odes and apostrophes, 
by .. .. With prefatory consideration of 
Obstacles of poetry in America. 121 p. 
N. Y., The author, 1928. . 28-2268 
Jones, Easley Stephen. Practice leaves in 
the rudiments of English. 76 numb I. N. 
Y., Century, 1928. 28-1904 
Joyce, James. . Work in progress. | v. 
N. Y., D. Friede, 1927. 28-1908 
Krishnamurti, Jiddu. The search, by Jiddu | 
Krishnamurti. 38 p. N. Y., Boni & Live- 
right, 1927. 28-1896 
Lyons, Forrest Hill. Rhymes of a rover. 61 
p. Los Angeles, Calif., Wetzel publishing 
co., 1927. 28-2266 
Mahoney, Edward J. Christian age. 
(The treasury of the 
90 p. London, Burns, Oates & Washbou 
Itd., 1927. 28-2285 
Maude, Cyril. Lest I forget, being the re- 
miniscences of social & dramatic life in 
England & America. 350 p. N. Y., J. H. 
Sears & co., 192 28-227: 


mar 


selu 


Boni & Liveright, 1927. 
Nelson, Frank Carleton. Along life’s road. 
196 p. Auburn, Ind., The author, 1927 


i, 
28-2274 


| Newman, Edward William Polson. The Medi- | 


. . fore- 
Edward 
M. Philpot, 
28-1885 
Nilson, Arthur Reinhold. Practical radio 
telegraphy, by... and J. L. Hornung. 1st 
ed. 380 p., illus. N. Y., McGraw-Hill book 
co., 1928. 28-1881 


terranean and is problems, by . 
word by Major- General Lord 
Gleichen. 330 p. London, A, 
1927. ° 


Application of Texas Law 
To Tax Return Is Denied 


[Continued from Page 4.1] 
holding for sale. 


titioner’s domicile in 1919: and 1920 was 
in New York State. 

In this case the petitioner has as- 
sumed that all that it was necessary for 


him to prove, in order to overcome the | 
presumption of correctness on the part | 


of the respondent in determining de- 
ficiencies, was that he was domiciled in 
Texas during the taxable years. 
think, however, that if that had been 
proved, it would not necessarily follow 


that the deficiencies found. by the re- 


spondent were erroneous. 

From the evidence we cannot deter- 
mine the amount of community income, 
if any, and the amount of separate in- 
come of the petitioner for 1919 and 1920. 
What would have been the status of the 
income received by the wife, if both 
parties had been domiciled in Texas, is 
also not clear. It simply represented 
profits from the use by petitioner of his 


funds in transactions conducted for the | 


benefit of the wife. 

Furthermore, substantially all of the 
income of both spouses was earned in 
New York State, a2 noncommunity-prop- 


erty State, and never taken to the State | 


of Texas. Whether any of this income 
would be community income if received 
by persons domiciled in Texas, it is un- 
necessary for us to decide. Cf. Abraham 
B. Johnson et al., 7 B. T. A. 820 (The 
United States Daily, Yearly Index Page 
1630, Volume IT). 

Reviewed by the Board. 

Judgment will be entered on 15 da 
notice, under Rule 50. 

Sternhagen and Murdock concur in the 
result only. 

Marquette, Phillips, and Siefkin dis- 
sent. 


ys’ 


\ February 8, 1928, 
tn ine tt iti 


Introduced by an outline sketch ; 
14 p. N. Y., Macmillan | 
28-1913 | 


faith series. xxx.) | 


The evidence does not ! 
show a clear intention to resume a resi- | 
dence upon it. We conclude that the pe- | 


We | 








Fiction, books in for- 
and children’s books are excluded. 
is at end of last line. 


Percy, Inez D’Aguilar (Jamieson) lady 
Hertford, England, by... and Hartford, 
New England, by the Rev. Melville K. 
Bailey. 48 p., illus. Hartford, Conn., 
Church missions publishing co., 1927. 

28-1883 

Pettit, Walter William. . « Case studies 
in community organization. (The Social 
workers’ library, J. L. Gillin, editor.) 345 
p., illus. Century, 1928. 28-2281 

Parker, Albert Cadien. Marriage sidelights. 
62 p. Los Angeles, Calif., Wetzel publish- 
ing co., 1927. 28-2275 

Rodgers, Mary Louise. In the mountain’s 
shadow, and other photoplays. 140 p. N; 
Y., Authors and publishers corporation, 
1927. 28-2271 

Shakespeare, William. Shakespeare’s Ham- 
let, edited by Howard Bement. (The Wind- 
sor English elassics.) 338 p., illus. N. Y., 
F. M. Ambrose co., 1927. 28-1893 

Sheringham, George. Design in the theater; 
commentary by ...and James Laver, to- 
gether with literary contributions by E. 
Gordon Craig, Charles B. Cochran and 
Nigel Playfair. Edited by Goeffrey 
Holme. 381 p. London, The Studio, 1927. 

28-2278 

Sherrill, Charles Hitchcock. Stained glass 
tours in Germany, Austria and the Rhine 
lands, by ... with 200 illustrations and 
maps. 304 p. N. Y., Dodd, 1927. 28-1911 

William Rudolph. Incidents of a 
journey from Pennsylvania to Wisconsin 
Territory, in 1837, being the journal 
of Gen. William Rudolph Smith, U. S. 
commissioner for treaty with the Chip- 
pewa Indians of the upper Mississippi, 
to which are added Gen. Smith’s auto- 
biography, 1787-1808, letters relating to 
the commission, brief biographical 
sketch. 1787-1868, by John Goadby Greg- 
ory. 82 p. Chicago, W. Howes, 1927. 

28-2228 

SoRelle, Rupert Pitt. Secretarial studies, by 

. and John Robert Gregg. Rev. ed. 398 
. N. Y., The Gregg publishing co., 
28-2282 

Stayton, Frank Mixed doubles; a farce in 
three acts. (French’s acting edition, no. 
1803.) 94 p. N. Y., S. French, 1927. 

28-1899 

Taylor, Mrs. Frances (Long). Crawford W. 
Long & the discovery of ether anesthesia, 
by . with a foreword by Francis R. 
Packard, M. D., with eight full-page 
plates. 237 p. N, Y., P. B. Hoeber, 1928. 

28-2286 

. West’s parcel-post 
and express comparative rate guide, show- 
ing the index to charges on shipments of 
parcel-post and express, also parcel post 
zone locations between Los Angeles, San 
Francisco and post offices and express 
stations in Arizona, California, Idaho, 
Montana, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming, also be- 
tween Portland, Seattle and post offices 
and express stations in Idaho, Montana, 
Oregon, Utah, Washington and Wyoming. 
234 p. Los Angeles, Calif., T. E. West, 
1928 28-2284 

Wiklfahkrt, Julius Emil. A treatise on bak- 
ing, by Julius E. Wihlfahrt, im collabo- 
ration with Robert W. Brooks. 362 
illus. N. Y., The Fleischmann co., 1927. 

28-1880 

Williamson, Mrs. Alice Muriel (Livingston). 
Alice in Movieland. 265 p. London, A. M 
Philpot, 1927. 28-1861 

Wilde, Oscar. The poems of Oscar Wilde, 
illustrated by Jean de Bosschere. 336 p. 
N. Y., Boni & Liveright, 1927. 28-2019 

Windle, Charles Augustus. The case against 
prohibition. 197 p. Chicago, Iconoclast 
publishing co., 1927. 28-2283 


| Yale graduate placement bureau, inc., New 


York. The college man in business, a 
compilation of speeches made at a din- 
ner conference on this subject at the 
Yale club, in New York city; held under 
the auspices of the Yale graduate place- 
ment bureau and the American manage 
ment association. 52 p. N. Y., Codex book 
co., 1927. 28-1856 
Zeta beta tau. A manual for Zeta beta tau, 
copyright. Zeta beta tau fraternity, inc. 
128 p. N. Y., 1927. 28-1857 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Congressional Directory. 70th Congress, Ist 
Session, Second Edition. January, 1928. 
(Corrected to January 14.) Price, 60 
cents. (6-35330) 

Seismological Report. April, May, June, 
1926. Serial Number 406. Issued by the 
United States Coast and Geodetic Survey. 
Price, 10 cents. (26-26163 ) 

Farm Practices Under Corn-Borer Condi- 
tions. Farmers’ Bulletin No. 1562. De- 
partment of Agriculture. Price, 5 -cents. 

Agr. 28-15 

Tile-Trenching Machinery. Farmers’ Bulle- 
tin No. 1131. Department of Agriculture. 
Price, 5 cents. {Agr. 26-2801 

A Bibliography of the Conodents with De- 
scriptions of Early Mississippian Species. 
By Grace B. Holmes, of the Eastern 
High School, Washington, D. C. Free at 
the National Museum. 

The Bates Laboratory Aspirator. 
Bates and George P. Bodnar, 
vestigation, Grain Division, 
Agricultural Economics. 


By E. N. 
Grain In- 
Bureau of 
Circular No, 9, 
Department of Agriculture. Price, 5 
cents. Agr. 28-16 
Summary of Activities of the Farm Labor 
Division, United States Employment Serv- 
ice, 1927. Apply at the Employment Of- 
fice. 


| Monthly Summary of Foreign Commerce of 


the United States, 
Price, 10 cents. 


Part I, Dec., 1927. 
(14-21465) 
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PAGE TWELVE 


Wise Use of Wood 
For Perpetuation | 


Of Forests Urged 


( 


ber, Not Hoarding, Said to 
Be Necessary to Refor- 
estation Scheme. 


- | 
Increased Utilization of Tim- | 
| 


[Continued from Page 5.] 
time, even expand its present consump- 
tion of forest products. How serious a 
timber shortage we may experience will | 
depend mainly upon how rapidly re- 
forestation is extended and how effec- | 
tively timber growing is incorporated in 
industrial land management. rn 

lly, I do not see that we can avoid a 
period of shortage of at least me 
quality, old growth timber, though 
am unable’ to forecast it in specific 

Ss. : ‘ 
ndlewerer, I do not believe that this 
probability should influence the course 
of public action or public thought in 
seeking a solution of our problem 
through the maximum encouragement of 
reforestation rather than through re- 
sort to timber hoarding. Necessarily a 
long time will be required to work out 
our situation to one of real stability, 
when the current regrowth of timber 
offsets its current use. But we can and 
should balance the ledger in this fashion 
without denying to the country a liberal | 
use of wood. : . 

On the contrary, a continued liberal 
use of wood alone wilf create the values 
and sustain the markets for forest prod- 
ucts that are essential to industrial for- 
estry. I agree with you that abstention 
from the use of timber will not help 
the cause of forest perpetuation. BS 

Furthermore, like any other crop, tim- 
ber becomes a partial or total loss if not | 
utilized when mature. Such waste of 
natural resources benefits no one. The | 
orderly and systematic working of tim- 
berlands will put into'the channels of 
industry and commerce much valuable 
material which would otherwise be loss | 
through insects and decay. There is still 
an enormous wastage from these sources | 
in our virgin forest areas, a wastage | 
that can largely be prevented as system- 
atic timber growing and timber harvest- 
ing are brought about. } 

To work out our timber and forest | 
land problems along these lines still re- | 
quires a great deal more than is now be- | 
ing done. There should be no delusion | 
that the problem either has been solved 
or that it will be solved in any adequate | 
way if things are simply left to take | 
their own course. Protection of forest | 
areas from fire is not yet one-half ade- | 
quate. ‘ 

The taxation of forest lands is still 
largely unadapted to the time require- 
ments of timber culture; and in many |; 
instances is a positive deterrent to the 
practice of forestry. Responsibility for 
meeting these requirements of the situa- 
tion rests largely with the public. 

Closer utilization of timber will make | 
forest crops more valuable and hence en- 
courage their production. All that can | 
be accomplished in this field will be a ! 
powerful stimulus to forest perpetuation. | 
While this is largely an industrial prob- 
lem, its solution can be materially aided | 
by the research of public agencies and | 
by the promotion of more effective util- | 
zation through such admirable work as | 
that of the National Committee on Wood 
Utilization. 

Responsibilities of Industries. 
Responsibility also rests, in my judg- 
ment, upon forest industries and land | 
owners to progressively extend timber 
growing as part of their operations. | 
There is an obligation for industrial , 
leadership and foresight in working out | 
this national economic problem. The fu- j 
ture of our forests rests largely with | 
the commercial interests which own 
and convert them. Success in solving our 
forest problems rests primarily upon the | 
rate and degree to which forestry is in- 
corporated in industrial timberland man- 
agement. Gratifying progress is now 
taking place in this direction in many in- ; 
stances. ' 
While we cannot ask the private forest 
owners of the United States to under- 
take a. business course that is economi- 
cally unsound, we may rightfully look to 
them to thoroughly study the business ; 
possibilities offered by reforestation and 
to give their earnest support to indus- 
trial as well as public developments of | 
this nature. It is an essential part of the 
effort now being made by the lumber in- 
dustry to create greater market stability 
and encourge the use of wood as a com- | 
modity permanently available to the 

American consumer. 

Unlike many of our natural resources 
timber can renew itself. Its right use |! 
does not exhaust the supply, but per- | 
petuates it. In the long run, indeed, | 
right use increases the supply, for it | 
speeds up growth. The lumber and | 
other forest industries can and should 
be perpetual. 

In the past they have largely followed 
the wild forests as these have receded 
before the plow and the ax, and have 
thus often been shifting or temporary. 
But they are in no sensé dying industries; 
and with aggressive reforestation and 
closer use of raw material, they can not 
only be made permanent but will yield | 
a greater output than at present. 

Your letter refers to the strong pub- 
lic sentiment for forest preservation as 
an element of outdoor beauty and recrea- 
tion. I am a thorough believer in the 
preservation of beautiful and distinctive | 
forests for public enjoyment as parks or 
recreation areas. This obviously should 
be one of the functions of public owner- 
ship,. Federal, State, or municipal; but 
the total area solely thus preserved for 
its scenic beauty would at the outside 
include but a small fraction of our 470,- 
000,000 acres of forest land. 


Forests and Recreation. 

The bulk of our forest land must be 
devoted to commercial timber growing. 
Here the public interest in outdoor 
beauty and recreation will be served by 
precisely the same development which 
serves the economic needs of the country. 
This is evident today in many portions 


General reforestation, with the harvest- 
ing of timber under methods that insure 
continuous growth, will preserve and in 


{ 
| 
of New England as well as e harvest | 
| 
many cases restore the attractiveness of | 


rural landseapes, the native fish and 
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Summary of All News Contained in Today’s Issue. a 


Advertising News 
Federal Trade Commission 


dealer to cease use of trade name 


sed wholly of silk. 
ota Page 11, Col. 3 


Aeronautics 


Riga planned as junction for two 
European air routes. 
Page 2, Col. 3 





for Aeronautics, Edward P. Warner, 
predicts rapid development of trans- 
oceanic dirigible transportation. 

Page 3, Col. 1 





A griculture 


Means of eradicating corn borer de- 


Page 5, Col. 4 
Examiner recommends that I. C. C. 





tilizer materials in central territory 
as unreasonable. 
Page 6, Col. 4 


Representative of group of onion im- 
porters at Tariff Commission hearing 
opposes request for higher tariff on 
onions. 

Page 12, Col. 1 

Federal Trade Commission has nearly 
completed reports on inquiries into cot- 
ton seed trade and cooperative market- 
ing. 

Page 1, Col. 1 

House Committee on Agriculture ex- 
pected to report favorably bill for regu- 
lation of cotton futures exchanges by 
Department of Agriculture. 

Page 3, Col. 6 


Prices of wool manufactures on Brad- | 


ford, England, market remain firm, De- 
partment of Agriculture is advised. 
Page 12, Col. 7 


Banking-Finance 


Daily decisions of the Accounting 
Office. 
Page 11, Col. 1 
See Railroads. 


Banking-Finance 


Daily statement of the receipts and 
expenditures of the U. S. Treasury. 
Page 7 
Foreign Exchange Rates at New 
York. 
Page 7 
Federal Reserve Board reports de- 
cline in debits to individual accounts 
in week to February 8 under preceding 
week, but exceed those of correspond- 
ing week last year. 
Page 7, Col. 7 
Changes in status of member banks 
in Federal Reserve System in week to 
February 9. 
Page 7, Col. 1 
Organized thrift for megroes is 
urged. 
Page 2, Col. 4 


Books-Publications 


New books received by the Library of 
Congress. 
Page 11, Col. 6 
Publications issued by the Govern- 
ment. - 
Page 11, Col. 7 


Chemicals 


Organic chemicals and cellulose found 
in Texas suhflower. 
Page 11, Col. 4 


Commerce-Trade 


Weekly summary of sales openings 
for. American goods in foreign mar- 
kets. 

Page 5, Col. 2 

Manufacture of edible vegetable con- 
centrates proposed by English com- 
pany. 

Page 1, Col. 3 


Congress 


Committee meeting of the House and 
Senate for February 13. 
. Y 


Page 3 


Shipping Bill Asks 


Private Operation 


Would Authorize Sale of Fleet 
by Government 


[Continued from Page 6.) 

If the Postmaster General shall de- 
termine that to expedite and maintain 
satisfactory mail service, airplanes or 
airships are required in conjunction with 
ships, he may allow additional compen- | 
sation because of the use of such aif- 
planes or airships: Provided, That*such 
planes or ships shall be American-built 
and owned, officered and manned by 
American citizens. 

The mileage for which payment shall 
be made shall be the actual number of 
miles required by the Postmaster Gen- | 
eral to be traveled on each outward 
voyage: 

Provided, That in the case of failure 
from any cause to perform the regular 
voyage stipulated for in said contracts, 
or any of them, a pro rata deduction 
shall be made from the compensation on 
account of such omitted voyage or voy- 
ages. Reasonable fines and penalties 
may be imposed by the Postmaster Gen- ; 
eral for delays or irregularities in the 
performance of service according to the 
contract. 

The mileage for which compensation 


game, and widely available opportuni- | 
ties for outdoor recreation. 

The economic benefits from timber use 
and general timber replacement are as 
one with the .social benefits from forest 
perpetuation, and any course calculated 
to promote .the former will to an equal | 
degree consecve the latter. I believe that 
this relationship between commercial | 
foresty whether on public or private 
lands, and the outdoor interests of the 
country will become more and more gen- | 
erally appreciated, especially as the man- ; 
ufacture of timber products loses the 
stigma of forest destruction and _ is | 
clearly associated with forest renewal. | 


orders | 


“Tobsylk” on any cloth or fabric not | 


The Assistant Secretary of the Navy | 


scribed by Department of Agriculture. | 


find present rates on fertilizer and fer- | 


| entitled 


Indexed by Groups and Classifications 


Legislative calendar showing all pub- 


calendar of Congress, 


{ 


lic bills and resolutions pending on the | 


Page 9 | 


Bills and 
Congress. 


resolutions introduced in 

Page 11, Col. 1 

Legislative Calendar showing all pub- 

lic bills and resolutions pending on the 
calendar of Congress, 

Page 9 
the proceedings of 
found under velated 
in this summary. 


Extracts from 
Congress will be 
headings elsewhere 


Construction 


House Committee on Interstate Com- 


merce informed by Assistant Chief of | 
Engineers of opposition to bridge over | 


Delaware River at Wilmington as ob- 


| tional defenses. 
Page 1, Col. 5 


Copyrights 
House Committee to hold hearings 
on divisible copyright Dill. 


Page 1, Col. 7 
Cotton 


Federal Trade Commission has nearly 
completed reports on inquiries into cot- 


ton seed trade and cooperative market- | 


ing. 
Page 1, Col. 1 
House Committee on Agriculture ex- 


lation of cotton futures exchanges by 
Department of Agriculture. 
Page 3, Col. 6 


Corporations 


Court of of District of 


Appeals 


Columbia rules surety for performance | 
of contract may not plead invalidity | 


of contract as defense against paying 
damages after breach has occurred. 
(Carroll v. National Surety Co.) 

Page 8, Col. 6 


Court Decisiens 


See Special Index and Law Digest 
on Page 8. 


Economic Questions 


Secretary of Commerce designates 


committee to survey recent economic | 


conditions in 


Page 1, Col. 2 


changes in_ business 


United States. 


Education 


Self-government by students is under- 
going criticism, Dr. Arthur J. Klein, 
of Bureau of Education, asserts. 

Page 2, Col. 1 


stacle to navigation and danger to na- | 


| Gov’t Topical Survey 


Indian Affairs 


pected to report favorably bill for regu- | 


Manitoba has established system of | 


correspondence for persons in remote 
sections. 
Page 3, Col. 1 


Electrical Industry 


Board of Appeals, Patent Office, holds 
claim covering electric metering sys- 
tem is patentable. 


Foodstuffs 


Manufacture of edible vegetable con- 
centrates 
pany. 


Page 1, Col. 3 | 


Forestry 


Wise use of forest products is de- | 


clared to be essential to any national 
scheme of reforestation by Col. W. B. 
Greeley, Forester 
Agriculture. 


Page 5, Col. 5 | 


Foreign Affairs 
Cc 


Secretary of State says that new 
arbitration on treaty with France is 


not intended to take place of Briand | 


proposal for treaty to outlaw war. 
. Page 1, Col. 1 
Department of State’s position said 


Page 8, Col. 5 


proposed by English com- | 


| appeal, 


to be that land disarmament must come | 
by regional compacts, rather than by 


| 
any universal scheme including the en- | 
tire world, 
Page 1, Col. 4 | 
Labor trouble is forecast in coal field | 
of the Ruhr district. c | 
Page 1, Col. 4 
Senator Borah says that testimony of | 
Naval Officers before Senate Committce | 
on Foreign Affairs indicates good out- 
look for peace in Nicaragua. 
Page 3, Col. 5 


Gov't Personnel 


Daily engagements of the President 
at the executive offices. 


Gov't Supplies 


Federal Purchasing Board creates 
single Committee on Commodities to | 
bring about more effective means of 
buying Government supplies. 

Page 1, Col. 3 | 

Government definition given for “re- 
sponsible bidder” for contracts. 

Page 2, Col. 1 

Department of War to make window | 
shades by processing deteriorated | 
cloth purchased during war. 

Page 2, Col. 3 


9 


Page 3 


Standardization of Livestock and | 
Meats: Article by C. W. Whalen of | 
the Bureau of Agricultural Economics. 
Page 11, Cél. 3 


Court of Appeals of D. C. decides 
that statute of limitation as to fraud in | 
will of Indian ward does not apply | 
where evidence of fraud taken in pro- 
ceedings was not properly certified by | 
examiner; Secretary of Interior may 
reopen case, 

Page 8, Col. 1 


Inland Waterwa ys 


Floods of Mississippi River system | 
to be normal this year is forecast of 
Weather Bureau. 

Page 1, Col. 2 

President Coolidge, Secretaries of | 
Commerce and War, Chief of Army 
Engineers and Senators Harrison, Rob- 


| inson and Ransdell discuss flood control 


plans in conference at White House. 
Page 1, Col. 6 | 
Senate Committee closes hearings on | 
flood control in the Mississippi Valley; 
may later call Secretary Hoover. 
Page 1, Col. 5 | 


° . 
Judiciary 
Court of Appeals of District of Co- 
lumbia is without jurisdiction to enter- 
tain suit against Director General as 
Agent for the President. (Flint River 
Northeastern v. Mellon.) 


Labor ~ 


President of A. F. of L. criticizes 


Page 9, Col. 1 


| court issuances of injunction in labor 
| disputes as violation of constitutional | 


right of workmen to organize, in testi- 
mony before Senate Committee. 
Page 1, Col. 4 
Labor trouble is forecast in coal field 
of the Ruhr district. 
Page 1, Col. 4 
Department of Labor reports that | 
trade unions are giving increascd at- | 
tention to benefits for aged or disabled | 
members, Page 1, Col. 2 | 
Six new labor disputes are brought 


ment during week ended February 11. | 
Page 3, Col. 7 | 


| Manufacturers 


of Department of , 


Examiners-in-Chief refuse to com- 
ment on new claims for patent on con- | 
struction material presented first on | 
(Appeal of Ray P. Perry.) 

Page 8, Col. 4 | 

Board of Appeals, Patent Office, holds | 
claim covering electric metering sys- 
tem is patentable. 

Page 8, Col. 5 

Department of War to make window 
shades by processing deteriorated 
cloth purchased during war. 

Page 2, Col. 3 | 


, mittee on Naval Affairs regarding cost | 


‘Social Welfare 


; estimates of Navy on 71 ships in new | 


| Patents 


Postal Service 


Public Health 


| nounced by I. C. C. 


Mines and Minerals | 


Bed of ore in Idaho proves to be 
rich in manganese. 
2, Col. 4 


— 


Page 
Motion Pictures 


Full text of bill introduced in House 
to prohibit block booking of motion | 
picture films. ‘ 

Page 2, Col. 5 | 


National Defense 


Department of State’s position said | 
to be that land disarmament must come | 
by regional compacts, rather than by 
any universal scheme including the en- 
tire world. { 
Page 1, Col. 4 | 

Orders issued to the personnel of the 
Department of War. 

Page 11, Col. 4 | 

Orders issued to the personnel of the 
Navy/ 

9 i 


Page 11, Col. 2 
Shipbuilding companies are sum- | 


moned to testify before House Com- 


building program. 
Page 1, Col. 6 
Representative Kelly urges Yregula- | 
tion of treaties to prevent conscription 
of American citizens for military serv- | 
ice by foreign nations. - 
Page 2, Col. 5 
Cavalry organizes its first armored 
car unit. 
Page 3, Col. 5 | 
Log book of Decatur’s flagship, | 
“Philadelphia,” covering the year 1800, | 
is presented to Secretary of Navy. 


Page 3, Col. 4 
Oil 


John D. Rockefeller, jr., testifying 
before Senate oil investigation, agrees | 


| to give all aid in his power to bring | 


complete facts to light. 
Page 1, Col. 7 | 
Stenographic transcript of testimony | 
of John D. Rockefeller, jr., before Sen- | 
ate Committee investigating Teapot | 
Dome oil lease, | 
Page 10, Col. 1 | 


| and denies right to file income return 
; on community property basis 


Patent suits filed. 
Page 8, Col. 3 
See Special Index and Law Digest 
on Page 8. | 


Special delivery service for mail to | 
British Honduras to be established on | 


| March 1, 


Page 11, Col. 3 


Public Utilities 


See Railroads and Shipping. 


Weekly review by Public Health 


| Service of prevalence of communicable 


diseases. 


Railroads 


Interstate Commerce Commission au- 


Page 2 ,Col. 4 


| | thorizes issue of $5,529,000 in mortga 
| before Department of Labor for settle- | nee ee See res 


bonds of Seaboard-All Florida Railroad | 

to reimburse Seaboard Air Line Rail- 

road for expenditures. \ 
Page 6, Col. 1 | 


Examiner recommends that I. C. C. 
find present rates on fertilizer and fer- 
tilizer materials in. central territory | 
as unreasonable, | 

Page 6, Col. 4 | 


complaints an- 


Page 6, Col. 5 

Rate hearings scheduled by the Inter- 
state Commerce Commission. | 
Page 6, Col. 7 | 

Rate complaints filed with the I. C. C. ! 
Page 6, Col. 6 | 


Decisions in rate 


| 





, statute miles for each outward voyage ! 
| ships. 


between the ports involved by direct 
route. ; 


In the case of failure of the vessel 


from any cause to perform any regular | 


voyage required by the contract, a pro 
rata deduction shall be made from the 
compensation on account of such omitted 
voyage or voyages; 


formance of service according to the 
terms of the contract, and when so im- 
posed may be deducted by the Postmas- 


: ter General from the payments otherwise 


due and payable under the terms of the 


contract. 


Plans for Conversion 


| Into Naval Auxiliaries 
All steam or motor ships | 


Sec. 306. 
of classes 3, 2 and 1 and all vessels of 


| a speed in excess of 24 knots per hour 


hereafter built and for the services of 


which contracts are entered into under | 
| authority 
: structed 
' economical 
i naval cruisers 


of this title, shall be 
with particular reference to 
conversion into auxiliary 
and according to plans 


tary of the Navy. All vessels of said 
classes heretofore built and so employed 
shall before they are accepted for the 
mail service herein provided for be in- 
spected by a competent naval officer or 
constructor detailed for such service by 


the Secretary of the Navy. Such officer | 
shall recvort in writing to the Secretary , 


of the Navy and no such vessel here- 
tofore built which is not approved by 
the Secretary of the Navy as suitable 
for conversion into auxiliary naval 
cruisers or 
Navy shall be employed by the Postmas- 
ter General under said classes. 

Sec. 307. The United States shall be 
to have transported, free of 
charge, such mail messengers and other 
postal employes as in the opinion of the 


ceive, sort, care for, and deliver the 
mails to and from the United States. 
Such postal employes shall be provided 


and suitable fines | 
| and penalties, to be determined by the 
Postmaster General, may be imposed for | 
, delays or irregularities in the due per- 


con- | 


as otherwise useful to the | 





; of charge. 


t | on any one ship. 
and specifications approved by the Secre- | 
| duties of seamanship. They shall rank 


| Be Given Proper Quaters 


; shall be 
; such ships at the time of taking. 
Postmaster General are necessary to re- ! 


with suitable accommodations on board | 


Sec. 308. Officers of the United States 
may volunteer for services on any ves- 
sels with respect to which compensation ! 
is being paid under the provisions of | 
this title, and when accepted by the | 
owner or master thereof may be as- | 
signed to such duty by the Secretary of : 
the Navy. While in, said employment 
such officer shall receive furlough pay | 
from the Government and such other | 
compensation from the owner or master 
as may be agreed by the parties: Pro- 
vided, That they shall be required to | 
perform only such duties as appertain | 
to the merchant marine. | 

Sec. 309. Upon each vessel with re- | 


| spect of which the Postmaster General ; 
; has made a dontract as above authorized, | 


the Postmaster General shall be entitled 
to have transported a mail messenger 
for whom shall be provided a suitable | 
stateroom and suitable quarters for the 
care and assortment of the mail, all free | 
The Board shall also allot 
to each such vessel as cadets or ap- | 
prentices one American boy under 21 
years of age for cach 5,000 gross regis- 


; tered tons or majority fraction thereof, 


not exceeding, however, six such boys | 
These cadets shall be | 
taught by the officers of the vessel the ! 


as petty officers and shall receive for : 


| their services such pay as may be rea- 


sonable. In the case of disagreement as 
to the amount of said pay, the compen- 
sation shall be fixed by the Postmaster 
General. 


Postal Employes Shall | 


See. 310. In time of war or during 
any period of national emergency pro- | 
claimed by the President, such steam or ; 
motor ships may be taken and used by | 


i the United States as cruisers or trans- 


ports or for other military or naval or - 
related purposes. The owners thereof 
paid the fair actual value of 


The Pfesident shall ascertain the just 
compensation for such taking and use 
and certify the amount ascertained to | 


. Congress for appropriation and payment | 


; propriated, out of any money in 
Treasury not otherwise appropriated, so j 


to the person entitled thereto. If the 
emount so certified is unsatisfactory to 
the person entitled thereto such person 
shall be paid only 75 per centum of 
the amount and shall be entitled to sue 
the United States to recover such fur- 
ther sum as added to such payment of 
75 per centum will make such amount 


; as will be just compensation for said 


taking and use. Such suit shall be 
brought in the manner provided by para- 


, graph 20 of section 24, or by section 
: 145 of the Judicial Code, as amended. 


W ould Create Merchant 
Marine Naval Reserve 


Title IV.—In addition to the pay pre- 
scribed by existing laws for officers and 
enlisted men of the Merchant Marine 
Naval Reserve when not employed on 
active duty with the regular Navy, such 
officers and enlisted men of the Merchant 
Marine Naval Reserve as are employed 
on merchant vessels of United States 
registry: regularly engaged in foreign 


, trade shall be paid per annum by the 


Navy Department under such regula- 
tions as the Secretary of the Navy may 
prescribe at the rate of not exceeding 
six and one-half months’ base pay of 
their corresponding grades, ranks, or 


‘ ratings in the regular Navy, said pay- 


ments so made by the Navy to be con- 
sidered in all laws or 


merchant marine as an integral part of 
the total pay prescribed for such officers 
and crew in accordance with such laws 


| and agreements. 


There is hereby authorized to be ap- 
the 


much as may be necessary for the pur- 
poses of this title and for the creation, 
organization, maintenance, and adminis- 
tration of a Merchant Marine Naval Re- 
serve as, provided by this title and by 
the Act of Congress approved February 
28. 1925. 

So much of section 33 of the act en- 
titled “An act to provide for the crea- 
tion, organization, administration, and 
maintenance of a Naval Reserve and a 
Marine Corps Reserve,” approved Feb- 


+> 


South Columbus. 


| Reclamation 


| trade unions are giving increased at- 


| Tariff 


| Textiles 


*“Tobsylk” on any cloth or fabric not 


Trade Practices 


‘Wool 


agreements re- ; 
| ferring to the officers and crew of the 


Cane Belt Railroad asks authority 
to build branch line in Texas. 

Page 6, Col. 6 

Citizens of Columbus, Ky., oppose 

proposed abandonment of Mobile & 

Ohio Railroad line from Columbus to 


Page 6, Col. 6 
Seaboard Air Line Railway is author- 
ized to issue for pledge $5,212,000 of 
first-mortgage,goid bonds and $7,500,- 
000 of three-year secured notes. 
Page 7, Col. 1 
Alabama Great Southern Railroad 
authorized to issue $5,206,000 of bonds. 
Page 11, Col. 4 


Jonference called by Department of 
Interior to discuss scope of reclama- 
tion work. 

Page 1, Col. 6 
Shipping 

Continuation of full text of House 

bill for development of private mer- 


chant marine. 
Page 6, Col. 2 


Department of: Labor reports that 


tention to benefits for aged or disabled 
members. 
Page 1, Col. 2 
Organized thrift for negroes is 
urged. 


Page 2, Col. 4 
Supreme Court 


The Supreme Court is in recess until 
February 20. 


Taxation 


Calendar of the Board of Tax Ap- 
peals from February 13 until Febru- 
ary 20. 

Page 4, Col. 5 

Board of Tax Appeals affirms rejec- 
tion of claim for tax reduction in 
amount of reserve set aside at close 
of tax year to cover a breach of con- 
tract. (American Code Company, Inc. 
vy. Commissioner.) 

Page 4, Col. 7 


Board of Tax Appeals rejects claim 





| of taxpayer living in New York that 


he has maintained domicile in Texas 


under 

(Lee Rosenberg v. Com’r.) 

Page 4, Col. 1 

See Special Index and Digest of Tax 
Decisions on Page 4. : 


Texas law. 


Representative of group of onion im- 
porters at Tariff Commission hearing 
opposes request for higher tariff on 
onions. 

Page 12, Col. 1 


Federal, Trade Commission orders 
dealer to cease use of trade name 


composed wholly of silk. 
Page 11, Col. 3 


_Calendar of Federal Trade Commis- 
sion. - 
Page 11, Col. 3 
Federal Trade Commission orders 
dealer to cease use of trade name 
“Tobsylk” on any cloth or fabric not 
composed wholly of silk. 


Page 11, Col. 3 
W eather 


Smithsonian Institution issues blank 
maps for recording weather conditions 
throughout world. 

Page 2, Col. 1 


Prices of wool manufactures on Brad- 
ford, England, market remain firm, De- 
partment of Agriculture is advised. 

. Page 12, Col. 7 





ruary 28, 1925, as is in conflict herewith 
is hereby repealed. 

Title V.—The Shipping Board shall 
create the insurance fund provided for in 


1920, as amended, and is authorized to 
use such sums as may be necessary from 
this fund for the purpose of reinsuring 
for any corporation, partnership, or as- 
sociation authorized to do a marine- 
insurance business under the laws of the 
United States or of a State, Territory, 


volume. 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


‘Onion Importers 








Oppose Request 
To Raise Tariff 


Representative of Dealers 
Says Commission’s Fig- 
ures on Costs Are 
Faulty. 


Discussing a readjustment of the tariff 
yates on Spanish and Egyptian onions 
before the Tariff Commission February 
11, Ernest E. A. Place, of New York 
City, stated that he presented the views 
of onion importers. He said he had ap- 
peared before the Commission as rep- 
resentative of a group of importers to 


| speak on the proposal of domestic grow- 


ers for a 50 per cent increase in the 
tariff. 

_ The Commission had before it applica- 
tions from a group of domestic onion 
growers throughout the United States for 
protection from foreign competition. The 
Commission’s foreign cost data was 
based on invoice prices, and, according 


| to Mr, Place, did not represent the actual 
; production costs of the Spanish and 
| Egyptian grown onion. He told the Com- 


mission that the Spanish Government, 
through its Embassy in Washington, was 
willing to give representatives of the 
Commission access to its foreign cost 
data. He declared that representatives 
of the Embassy and Spanish commer- 
cial interests in the United States were” 
present at the hearings and were ready 
to extend an invitation to the Commis- 


| sion to send their specialists to Spain 


to obtain foreign production costs. 


Denies Competition Exists. 


Mr, Place related how one importer of 
Spanish onions lost $50,000 last year, 
while an importer of Egyptian onions, 
after advancing money to pay ocean 
freight charges and other incidental ex- 
penses, found that the Egyptian grower 
and shipper owed the importer money. 
Mr. Place contended that the foreign 
product was not in competition with the 
domestic grown onion, saying that these 
onions, particularly the Egyptian type, 
was purchased by the foreign popula- 
tion in this country. He said that he 
had nothing to advocate to the Commis- 
sion in the matter before it, but ex- 


| pressed the opinion that a great deal of 


information presented by representatives 
ot the domestic growers in regard to for- 
eign competition was based on “mistaken 
theories.” 


Mr. Place admitted that the Egyptian . 
onion found a market here because it 
was cheap and of a type that was de- 
manded by foreigners resident in the 
United States. , 


Other Witnesses Heard. 

The Commission also heard’ W. R. 
Ogg, representing the American Bureau 
ot Farm Federation; M. P. Rasmussen, 
uepresenting the Department of Agricul- 
tural Economics, Cornell University, and 


a 


| Murray A. MacDonald, New York City, 
| who represented a group of onion im- 


porters. 

Mr. Ogg testified in favor of a 50 per 
cent increase in the duties on onions, 
pointing out that this increase would 
not to be ample to meet foreign competi- 
tion. The limit of 50 per cent is fixed 
by law. Mr. Rasmussen discussed com- 
petitive conditions, and declared that the 
domestic growers could not compete with 
foreign importation. 

Mr. MacDonald said he was a com- 
mission merchant handling imported 
Egyptian onions and that this type of 
onion was consumed chiefly in the New 


| York area and also among the foreign 


population in Boston. 

Mr. Place argued further that Spain 
and not Egypt was the principal com- 
peting country. The Spanish growers of 
the onions were represented at the hear- 
ings by Mr. Fernando Silvila, Agricul- 
tural Attache of the Spanish Embassy, 


; and Jose M. Gil, representing the Span- 


| 


ish Chamber of Commerce, with head- 
quarters, New York City. 

L. A. H. Peters, agricultural adviser 
to the Netherlands Legation; and Mah- 
moud Samy Pacha, the Egyptian Min- 
ister to the United States, were aise 
present at the hearings. 


{ | Prices of Wool Products 
section 10 of the Merchant Marine Act, | 


District, or possession thereof, any ves- | 


sel owned and operated by citizens of the 
United States at a rate not exceeding 
one-half of 1 per centum less than the 
rate by which any such vessel was jn- 

| sured by any such corporation, partner- 
ship, or association: Provided, That such 
reinsurance shall not exceed 75 per cen- 
tum of the insurance underwritten by 
such corporation, partnership, ‘or asso- 
ciation, and retained by it: And provided 
further, That the reinsurance shall be on 
the same terms and conditions as under- 

; written by the original corporation, part- 
nership, or association. 


| Authorization of Fund 


Eor Insurance Sought 

Title VI.—That is computing the net 
income of an individual, and in com- 
puting the net income of a corporation, 
a citizen of the United States and the 
owner of a vessel documented under the 
laws thereof, which is being operated’in 
foreign trade, there shall be allowed in 
either case a deduction of an amount 
equivalent to whatever sum shall be jin- 
vested by the taxpayer during the taxa- 
tion period in the building of new ships 
in American shipyards: Provided, That 
such new ships shall be of a type ap- 
proved by the United States Shtpipng 
Board, that it be documented under the 
laws of the United States, and that it 
be operated in the foreign trade. 


Shipping Board Would 


Determine Questions 
; Title VIT.—AIl questions arising under 
| the authority of this act to be deter- 
{ mined by the Shipping Board, shall be 
determined by an affirmative vote of four 
members thereof. 
| When used in this act, and for the 


| ford are firm. 


Remain Firm at Bradford 


Bradford prices on wool manufactures 
remain firm, the Department of Agricul- 
ture has just been advised in a cabled 
report from the Consul at Bradford, 
England. 

The report follows in full text: 

Prices of wool manufactures at Brad- 
Improvement is notice- 


{ able in the demand for white botany 


| 


| 


| 


yarn. Home demand and exports of 
piece goods, particularly of the better 
class worsteds and tweeds, have shown 
a steady improvement. . 





purposes of this act only, the words 
“foreign trade” mean trade between the 
United States, its Territories or pos- 
sessions, or the District of Columbia and 
a foreign country: Provided, however, 
That the taking on or the unloading of 
cargo, mail, or passengers at any port 
in any island territory or possession of 
the United States shall be construed to 
be foreign trade if the stop at such 
island territory or possession is an in- 
termedite stop on what would otherwise 
be a voyage in foreign trade. 

Nothing in this act ‘contdined is in- 
tended or shall be construed to deprive 
the Board of any of the powers, au- 
thority, and responsibility granted to 
and imposed upon it by section 7 of the 
Merchant Marine Act of 1920. If citi- 
zens of the United States are not se- 
cured to maintain and operate_the essen- 
tial services determined upon ‘under the 
provisions of Title II and Title III of 
this act, the authority and obligation of 
the Board to operate vessels upon such 
routes is hereby expressly reaffrmed. 

There is hereby authorized to be ap- 
propriated, out of any moneys in the 
Treasury not otherwise appropriated, so 
much as may be necesssary to carry out 
the purposes of this act. 

All acts and parts of acts inconsistent 
herewith are hereby repealed to the exe 
tent of such inconsisteney, 





